CHAPTER XIX. 


TMK ECONOMIC PRINCIPLES OF V ST. TIIOMAS AOU1NAS 
AND THE FUNCTIONING OF Tl-IK GO CD STANDARD. 


IVe have seen the principles of Si. Thomas concerning Politics 
and Economics. Pel us apply them to the functioning of the 
Gold Standard Monetary System, beginning with his Economic 
principles. 

A, Usury or the Consideration of the Gold Standard from the 
point of view of Efficient Causality.(1' 

Jn the examination of this question, we must keep well before 
our minds the text ol Pope Pen XIJI in the Kmwclienl Letter, 
Return TSiovarum (1891), where he insists upon the existence of 
Usury in our day, though under a di/lereut guise from that of 
ancient times. After having insisted that the abolition of the 
Guilds and the free rein given to unbridled competition had opened 
the way to the subjection ol the labouring poor to a small number 
of wealthy men, he adds : "The evil lias been increased bv rapacious 
usury, which, though more than once condemned by the Church, 
is, nevertheless, under a different guise, but with like injustice, 
still practised by covetous and grasping men." 1 - 1 1 le then goes on 

to point out that the evil in question, namely, the growth of a 
vast property!ess proletariat in subjection to a few rich men, has 
been still further augmented by the uprise of powerful monopolies 
controlling enterprises and raw materials. Usury, therefore, 
according to Pope Leo XIII, not only exists in our times, but it 
has played an enormous part in depriving the masses of property 
and concentrating it in the hands of a few. (:{l 

(n This nia.y be termed the consideration of modern money from the 
point of view of Efficient (hmsality, as it -deals with (he creation 
of money or exchange medium. 

The l*ope s own words are : *' Malum au.xb quae 

won xfind ttccjf'smr. judtcio dawnnfa^ tanien ah honiinilms avklis 
ct quaestuosis per a! huh s pvviem r re ret f uy ttidrn)." 

(Pope Eius XI in the Encyclical Letter. ( K hm<Irap* *hnu Amm, 
docs not UM* (he word usury, hul lie speaks of the terrible power of 
those who control credit and adds in the next paragraph that those 
who survive in the economic struggle are “those only who are the 
strongest, which often means those who fight most relentlessly, who 
pay the least heed to the dictates of conscience.” 

It is worthy of note that, (’anon 2351 of the Code of Canon Law 
treats of certain penalties to bn inflicted on those guilty of such 
crimes as homicide, ?/.v///•//, sale of human beings info da very, etc. 
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Many writers hold with Father Lamarche, O.P., that “ modern 
lending is so constituted that always and everywhere it is accom¬ 
panied by extrinsic titles justifying interest.”< 4 > Accordingly, they 
maintain that usury, except in the sense of exorbitant interest, 
does not exist, because extrinsic titles justifying a certain rate 
of interest are always present. For these writers, however, 
money, as a fungible thing, has an existence independent of the 
lender and the borrower. (5 > Other writers point out that four of 
the extrinsic titles ((i) properly apply only where the lender of 
money gives up already existing money created independently of 
him, which by his industry he has succeeded in acquiring. Pro¬ 
fessor Soddy states this in his usual clear style: “*The evils of 
genuine usury in the Middle Ages,” he writes, “ through the short¬ 
age of the precious metals and the insufficiency of the medium of 
exchange, cried aloud to heaven for redress. Hut the genuine 
usurer did at least give up what he lent and that for which he 

received interest, whereas the banker does not.It is 

bad enough to be in the grip of the money-lender who does lend 
his money, but it is a million times worse to be in the grip of the 
pretended money-lender who does not lend his own money but 
creates it to lend and destroys the means of repayment just as fast 
as the debtors succeed in repaying it.” (7) Sir Reginald Rowe 
implicitly makes the same assertion, namely, that exchange-medium 
is created and cancelled in the manner best calculated to make 
profit for the creators. “ It is the large variations in the rate of 
interest,” he writes, “ brought about in the past by the interna¬ 
tional scramble for gold, which seem to me largely responsible for 
present-day evils, including a world continually at war. Inter¬ 
nally they are the machinery of alternate inflations and deflations, 
an alternation which hits everybody except the dealers in money 
who profit on balance either wjuj. Thereby the trader, whether 
merchant or manufacturer, is hurt on balance, and all wage- 
earners, a vast majority of the community, suffer excessively. 

Of course, Professor Soddy and Sir Reginald Rowe and all the 


La justice ct to pret a into ret (p. 17), by Pere A. Lamarche, 0. P. 
(Societe d ? Ftudes Religieuses, 38, Quai Mativa, Liege). The same 
line of argument is followed by Father*Lewis Watt, S.J., on page 15 
of a pamphlet published by the Catholic Social Guild (Oxford), 
entitled The Ethics o/ interest . 

(3) “A fungible thing is one which perishes in the act of serving its 
natural purpose, one the natural use of which is to he used up. The 
natural and normal use of a loaf of broad, for instance, is to be eaten 
. . . . Tin' loaf is a fungible thing” (Father Wow is Watt, S.L. op. 
cit., p. 2). 

w> Lucrum cessans (gain given up), damnum emergens (resulting 
loss), peri ciclum sortis (risk) and poena conventional is (liability to a 
forfeit). 


(7) The Role of Money , p. 77. 

r8) The Root of All Evil , by Sir Rcgin 


aid Rowe, p. 94. (Italics mine). 
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writers on modern money admit that the hanks are allowed to 
make a service-charge for the creation of exchange-medium and 
that in this way there is a valid title to a certain percentage 
for hank-loans.< 9 > As the function is a public service it can be 
conceded that the hanks have a right to a reasonable remuner¬ 
ation, hut we have already seen that the term interest cannot pro¬ 
perly be applied to hank-charges for the issue of bank-money. (10) 

Accordingly, a moderate service-charge is justified. But are 
the banks content with this? Sir Reginald Rowe expresses the 
attitude of mind of the growing body of students of the banking 
system on this point, when he writes: “New economists are not 
prepared to*admit that banking could not be worked much more 
cheaply, but even if banking administration cost no less, they think 
it fatally wrong that the creation and destruction of money should 
be left to private concerns owned by shareholders. The banks 
publish balance-sheets, but no profit-and-Ioss accounts. Their 
operations are largely kept secret, and their balance sheets leave 
much unrevealed. They can always through their power in the 
manufacture of credit arrange to pay a 15 per cent, dividend 
(which seems to be about the figure which their directorates judge 
will not alarm the public), or any large dividend within reason¬ 
able limits.”* 11 ) it is interesting to note that State-created money, 
for example, silver and copper coins, circulates without interest 
being paid on it, while bank-created money enables a dividend of 
15 per cent to be paid on its circulation. Though a moderate rate 
of interest on the creation of money can be justified as a service- 
charge, yet all Catholic writers agree that an excessive rate of 
interest is usurious. This, however, can hardly be what Pope Leo 
XIII meant when he said that usury had come hack under another 
guise, for it is an old form of usury. 

It seems to the present writer that the manner in which usury 
has come back in modern times under another form is by the 
arbitrary changes made in the volume of exchange-medium by 
those who arc in chief control of the monetary system. My argu¬ 
ment must be understood to be exclusively against “ the financial 

<9> TjCX Civilis or the title of civil law is usually spoken of as an 
extrinsic title justifying the lender in demanding interest on a loan. 
IDr. Cleary {The Church and Usury, p. 193) .points out that it is “ the 
one exception to the general rule that extrinsic titles are reducible to 
titles of compensation.” Theologians are divided as to the explanation 
of the validity of this title. All their discussions, as has been already 
remarked, suppose the independent existence of money or exchange- 
medium. 

no) The term interest, in the case of the modern banker’s creation 
and cancellation of exchange-medium, designates the service-charge 
made for this function. It is an old word with a new meaning. Of. 
Money, by Professor O’Rahilly, pp. 102, 272. 

BU The Root of All Evil , p. 108. 
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leaders who direct its major operations,” to use Sir Reginald 
Rowe's words. (12) The deflation after the Great War (1914-1918), 
which told so hardly on Irish farmers, was certainly not the 
working-out of an inexorable law of nature like a drought in Aus¬ 
tralia. Money is manipulated by human intelligences and wills, so 
there must have been intelligences and wills responsible for the 
“scarcity of money” spoken of by Pope Pius XI in the Encyclical 
Letter, On The Troubles of Our Ti/nr. ilii) 

In his book, Interest ami Usury, published in 1943 by the 
American Council on Public Affairs (Washington, D.C.), the Rev. 
Bernard W. Dempsey, S.J., seems to agree that deflation as 
described is usurious. On page 208 he writes: “Deflation did not 
present itself to them [the Scholastics| as an acute problem. . . . 
If the loans and created funds upon which they were based were 
all in the hands of one man , the Scholastics would not approve of 
that one man calling all the loans simultaneously, inducing dis¬ 
tress selling and an avalanche of pseudo-costs with resultant 
lower values, and then buying in the assets. That, too, would be 
gain from a loan; and to make one’s own price by calling a loan 
would be no less reprehensible than charging a higher price for a 
good which the seller financed by a loan involving no emergent 
loss. Though the Schoolmen were not confronted with the pro¬ 
blem, we may well believe that they would have condemned such 
a practice as heartily as they would condemn the depreciation of 
money by sending pseudo-income to market.” 

" It is the big financiers, the dealers in big money,” writes Sir 
Reginald Rowe, “ who control the machine by directing the move¬ 
ments of credit: and this gives them immense power over the rest 
of us.Those in chief control of money are compara¬ 

tively few, but the army they command is large, since it contains 
all those whose livelihood is associated with the movements of 
money. I think that many of the leaders, if not all, understand 
the problem perfectly well, but keep it as far as possible from their 

own consideration as well as from that of others. 

Of the rank and file [of the monetary armyj, probably not one in 
a hundred understands the problem at all. Books are written 
about it, which they do not read, and it is hardly ever mentioned 

in the Press.I think many of them are beginning 

to doubt if it [the present system | is satisfactory, .. 

The Press is hugely capitalized, must pay interest on its capital, 
and'has to finance itself on the large scale which is so dear to the 

U2)^ The Root of All Evil , p. 102. The inferior officials are to be 
held responsible only in so far as they are aware of the working of the 
system as a whole and can react. 

(13) Encyclical Letter, Caritate Christi Compulsi (May 3, 1932). The 
Latin text is peexmiae caritas which may be translated “ scarcity (or 
dearness) of money." 
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heart of the money power. In the present state of public ignor¬ 
ance no important newspaper dare affront and challenge the 
money-power for fear of the consequences. Our credit-makers, 
the banks, serving in their turn 1 lug money/ could easily by a twist 
of the credit-screw check any such revolt.” (14) 

Arbitrary changes in the volume of money or exchange-medium 
cause prices to rise or fall. Thus the power to change the volume 
of the exchange-medium is the power to change the terms of 
every contract involving future money payments. The amount of 
currency or exchange-medium is increased if the aggregate of 
loans granted is greater than the aggregate of loans paid back or 
called in, as happens in periods of credit expansion. The amount 
of currency is decreased if the aggregate of loans granted is less 
than the aggregate of loans called in or paid back, as happens in 
periods of credit contraction. One party to the loan-contract, the 
Central Bank in control of the issue of credit-money, thus retains 
the power to alter the value of the currency as a measure of things 
saleable. This is the same as if a man sells a horse to another, 
and at the same time retains the power to change the animal into 
a mule or a donkey in a fortnight or whenever it suits him. The 
yard measure or the pound avoirdupois is not alterable in this way 
at the will of a buyer or a seller. One of the contracting parties, 
the Central Bank, plays the accordion with the exchange-medium 
and can thus double the 5 per cent. There can be no question of 
extrinsic titles in this case. It is purely and simply usury under 
another guise. 

This is the point made by Mr. Arthur Kitson in the passage in 
A Fraudulent. Standard, published in 1917, where he speaks of the 
plans of the great banking and financial companies that had 
invested large sums in War Loans, to double the weight of the 
War Debt, by a mere stroke of the pen. They were planning to do 
this, he said, by returning to the Gold Standard and thus altering 
the value of the pounds in which the Debt had been contracted. 
“Similarly,” lie adds, “although the nominal rate of interest is 
5 per cent., by this method of tampering with the value of the 
pound, these investors will actually receive 10 per cent, on their 
original investment.” The return to the Gold Standard look place 
in 1925 and the taxpayers had to sell two slice]) instead of one, in 
order to pay the interest, though the nominal figures of the Debt 
and of the interest were not changed. 'This certainly seems to be 
usurious, and it accompanies all the “ booms ” and “ slumps ” or 
inflations and deflations that arc part of the normal functioning 
of the Gold Standard. 'The consequences of declining prices arc 
business failures, unemployment and wholesale foreclosures with 
inevitable increasing financial control. “Inflation,” as Mr. Jeffrey 

(U) The Root of All Evil , pp. 102, 103. 
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Mark expresses it, “ is the web of the financial spicier, and de¬ 
flation the mastication of the human fly.” (15 ' 

It may be well to add other testimonies to that of Arthur 
Kitson about the effect of the return to the Gold Standard in 1925: 
‘‘The increase of the National Debt, due to the War (1914-1918), 
some £8,000 millions,” writes Professor Soddv, “ was for the most 
part contracted in this debased money—the value of £1 in goods 
being less than half the pre-War value—and if the money had 
been correctly issued the debt would not have amounted to half 
this sum. . . . This wrong the Cunliffc Committee proposed to 
correct by a second and worse oile (the return to the Gold Stand¬ 
ard) involving the universal swindling of debtors for the benefit 
of war-gorged creditors, since debts and the interest on them are 
not really paid in pounds but in goods and services the pounds will 
buy. But all this is now common knowledge and sordid beyond 
concealment.” (16) 

Mr. Reginald McKenna is just as emphatic as Professor Socldy 
or Arthur Kitson with regard to the injustice of the return to the 
Gold Standard. In one of his addresses as Chairman of the Mid¬ 
land Bank, he told the English people very clearly what it meant: 
“ Let us look at the policy of monetary deflation,” he said, “ . . . . 
let us suppose that it were practicable by this process to bring 
prices permanently down to the pre-War level. What sort of a 
charge would our National Debt mean to us? It stands to-day 
at £7,770,000,000, mostly borrowed when money was worth very 
much less than before the war. With prices back to their former 
level the burden of the debt would be more than doubled, in other 
words, the creditor would receive a huge premium at.the expense 
of the debtor. . . . Such a result would be repugnant to every 
principle of equity and economic propriety.” 117 ^ 

(15) The Modern Idolatry , p. 287. 

(16) The Role of Money , by Professor Soddy, pp. 78, 80. 

In his fine work Alternative to Death (p. 36), the Earl of Ports¬ 
mouth distinguishes between the system. and the men . who work it. 

“ Democracy to-day7 5 he writes, “ is virtually a fiction. The real 
rulers are the small, often unknown, groups of men who control nearly 
all the means of affecting political issues .... Probably no country 
in the world has such able or such upright controllers of its banking 
system as we have. One of the very reasons why the devil has never 
been sufficiently visible to provoke revolt is the fact that some of the 
most honest of men have devoted their lives in all sincerity to the 
elaboration of this nevertheless dishonest system. Because they have 
rarely been over-greedy, they have worked the system sufficiently well 
to mask our decline to the servile date by impmropi iblo singes . . . . 
But while they continue to work such a system, based upon power 
without responsibility and profit without production, misery and 
degeneration have walked at the head of the procession of modern 

progress.” 

Quoted bv A. N. Field in The Truth Ahniif the Shimn % p. 109. 

Mr. Field adds in the same place: “ To see that Hr. McKenna was 
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Again, in Economic Tribulation (p. 56), by Vincent C. Vickers, 
a former governor of the Bank of England, we find the injustice 
of the deflationary policy pursued after the Great War (1914-1918) 
assailed in the following terms: “ 1 lave we not issued war loans, 
and inflated the currency and then deflated it for the benefit of the 
moneylenders?" Readers will recall the disastrous effects of the 
post-War deflation on Irish farmers. Many of them, encouraged 
by the high prices prevailing during the period 1914-1919, invested 
in larger farms with the help of overdrafts from the banks. When 
the deflation took place they found they had to pay the same 
nominal amount of interest, while the prices of what the}' had to 
sell had been practically halved. Thus the interest, though re¬ 
maining nominally at the same figure, had, to all intents and pur¬ 
poses, been doubled. They had to sell twice as much corn as 
before in order to pay it. This is precisely the example chosen by 
Mr. V. C. Vickers in the extract from Finance in the Melting Pot 
quoted in the las^ Chapter. A farmer, he said, who, in 1920, bor¬ 
rowed from his Bank the money-equivalent of 100 sacks of wheat, 
was obliged to sell 200 sacks nf wheal a few years afterwards in 
order to repay that same loan, because we returned to the Gold 
Standard for the benefit of the City of London. 

Mr. A. N. Field depicts a similar situation in Xcw Zealand and 
illustrates it by some simple figures: “Both these processes— 
increase (inflation) and decrease (deflation) of the currency—are 
great public evils. Of the two deflation is by far the worse. In 
an ordinary inflationary period the active people who are pro¬ 
ducing things benefit and the inactive and-unproductive people, 
such as the drawers of interest, are injured. In a period of defla¬ 
tion, it is the other way round, and the active producers suffer, 
while the people who live on interest receive more than their 
share. 

“ For instance, let us suppose that Farmer Robinson had bought 
a farm five years ago, and had figured it out that of his gross 
income one-third would pay his mortgage interest bill, one-third 
would keep him and his family, and the other third he would have 

not mistaken, one has only to refer to the file of the London Statist for 
July lasL. In an article published during that month, the Statist 
pointed out what the price decline had meant up to then in the dead¬ 
weight of the debt Britain owed America. That debt was funded in 
1923 at £915,205,000. Since then £35,755,000 had been paid off, leaving 
£909,452,000 outstanding. The Statist price index number in ]923 was 
133, in July last it was 98. Thus the outstanding American debt, ad¬ 
justed to the value of money in 1923, would be £1,234,256,000, or 
£289,051,000 more than the original amount. The burden to-day is 
considerably heavier than it was in July last, and the controllers of 
gold can juggle the burden of the world’s debts about to any extent 
they please. 91 As Mr. Field’s book was published in 1931, by July last, 
he means, in all probability, July. 1930. 
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free to put back into the farm. Very well, we will next suppose— 
it does not need much supposing—that Farmer Robinson's income 
from his farm has fallen 50 per cent., by reason of the decline in 
the prices of his produce [due to deflation]. For every £100 that 
formerly came in only £50 will now come in. l>ut his mortgage 
interest bill will still remain at the old figure and out of every £50 
he receives he will have to set aside £33 6s. 8d. for his mortgage 
interest. This will leave him with £16 13s. 4d. to carry on with 
in place of the £66 13s. 4d. free income for keeping himself and 
improving his farm that he had reckoned on five years before. In 
other words, an interest charge that formerly took one-third of 
the farm produce to satisfy it now requires two-thirds of the 
shrunken income. Taken by and large that is what the farmers 
of New Zealand are up against to-day. 18 > 

In the Foreword to the book, Economic Tribulation , already 
mentioned, Mr. Vickers, who had been a governor of the 
Bank of England from 1910 to 1919, writes: “ Ever since 
that day in 1926, when, not in arrogance but with 
humility, 1 felt it my duty to explain to the Governor 
of the Bank of England, Mr. Montagu Norman, that 
‘ henceforth 1 was going to fight him and the Gold Standard 
and the Bank of England policy until I died ’—(and well 1 remem¬ 
ber the words of his reply!)—1 have been an ardent money 
reformer. Some few years afterwards I resigned my long director¬ 
ship of Vickers, Limited; since when i have spent much time and 
money in advocating the necessity for a reform of the monetary 
system. ... In fifteen years nothing whatever has occurred to 
make me alter my views. I still believe that the existing system 
is actively harmful to the State, creates poverty and unemploy¬ 
ment, and is the root cause of war.” 

Thus we see what an important role has been played by an old- 
time evil in a new guise, in bringing the mass of men into sub¬ 
jection to the few who manipulate money. In fact, employers and 
employed are all now more or less at the mercy of those who 
control finance. U9) Indeed, the whole Collectivist class-war move¬ 
ment, whether Socialist or Communist, has been used by finance 
simply as a means to consolidate its rule over employers and 
employed alike. Personal liberty demands the return of the 
solidarity of the Mystical Body between employers and employed 
with the reform of the monetary system, which is tending to the 

The Truth about the Slump , pp. 12, 13. 

(19) Cl the extracts from the Report of Pujo Commission which was 
made public in U.S.A. in 1913, as quoted in The Mystical Body of 
Christ in the Modern World , p. 306. According to this Report, five 
banking houses controlled no less than 112 banks and financial and 
industrial companies. According to Mr. Jeffrey Mark in The Modem 
Idolatry (1934), p. 123, the directors of eight New York banks then held 
*2,000 industrial directorships between them. 
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enslavement of both. Socialist and Communist projects of mone- 
ta \ reform arc almost always limited to the institution of a 
State Hank in exclusive control of credit. That ultimately means 
slavery under the despotism of the financiers manoeuvring the 
Socialist and Communist movements and manipulating credit. 

B. Money as a Stable Measure of Things Saleable, or the Consideration 
of the Gold Standard from the point of view of Formal Causality. 

Wo Have seen that, according to St. Thomas, money is meant 
to he a stable measure of things saleable. Money should be 
steadier in value than other thirigs. Accordingly, stability of the 
price level should be the object of the State’s unceasing vigilance. 
Now, in view of what we have seen, it is unnecessary to stress 
the fact that the functioning of the Gold Standard system has not 
made for stability of the price level. At the ordinary meeting of 
the shareholders of the Midland Hank, held on January 29th, 1932, 
Mr. Reginald McKenna said that he was “ unable to attach any 
meaning to the phrase ‘sound money/ except that a ‘sound’ 
unit of currency would always he of the same value measured 

in the aggregate of the things on which our money is spent. 

Viewed in this light, could any standard have failed more signally 
than the Gold Standard in recent years? ” He added that “ if the 
Gold Standard cannot work, without depressing and ruining trade, 
(he proper course would be to seek another and a better one .... 
but that the financial authorities of (he world, with their deep- 
rooted traditions and long-established practice, will not be easily 
moved to consider the question on its merits.” According to 
Sir Reginald Rowe, Mr. McKenna seems to he of opinion that 
“if the banks aim primarily at maintaining a price level .... 
nothing more need be done/ ,(2l) 

Relative stability of prices along with the link with gold was 
maintained in Great Britain after 1931, but in spite of 
Mr. McKenna’s opinion, things were far from satisfactory. There 
were miles of unemployed,' (22) whose numbers were not greatly 

( - 0) “ Labour members, with important exceptions, although they 
clamour for the nationalisation of the banks, seem mostly so blind to 
what the banks are up to that they are as likely as not/even if such 
nationalisation were effected, to become unwittingly the slaves of the 
system }> (The Root of All RriL by Sir Reginald Rowe, p. 109). 

Tlu Root of All AV/V, by Sir Reginald Rowe (p. 108). 

(22) “ ]f all the men, women, boys and girls, a total of 2,825,772, who 
were registered as unemployed on September 28, 15)31, had stood or sat 
in one line, shoulder to shoulder, that line at two persons per horizontal 
yard, would have extended for 802 miles. They would then be standing 
or sitting about as closely as people sit in a third-class railway-carriage, 
where the breadth allowed .per person is generally a fraction under 18 
inches.. To get an idea of the length of that line, we may note that 
. . . . from London a direct line 800 miles long at sea-level would reach 
farther than Madrid, Florence or Vienna, and far beyond Berlin 99 (The 
Principal Cause of Unemployment, hv D. W. Maxwell, p. 13). 
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reduced in the succeeding years. Credits were being given to 
Germany which were being used for re-armament, and there was 
“over-production” with people underfed and insufficiently clad. 
“ Considering that -we are in an age of monetary policy . . . . 
when there is not given a moment’s, consideration to the most 
elementary principles of justice to the owners of money, who give 
up f<>r it valuable goods and services and have a right to recche 
again value equivalent to that which they have given up,” (2i) 
something more seems to be needed. A more scientific system of 
regulating the issue of money or exchange-medium, by which it 
will be withdrawn from the control of those who have thus 
abused their privileges in the past, is evidently required. That 
we shall treat of later, but here a few remarks must be made 
about the continuance of the use of gold as a measure of things 
saleable. 

C. Two Theories of Money—The Quantitative Theory and the Qualitative 

or Commodity Theory, or the Consideration of the Gold Standard 
from the point of view of Material Causality. 

In Moni’u and Civilization (p. VI FI), by Alexander del Mar, 
there is an important observation concerning the use of gold as a 
measure of goods and services. 44 From the evidences of fact 
which history presents," writes del Mar, “and the conclusions 
which r.eason affords, it appears that the value of coins, so long 
as they remain coins, is in inverse ratio to the whole sum of 
money in use when reduced to like denominations; while the value 
of the metals of which the coins may be made depends upon the 
stock on hand, supply and demand for the arts, mining discoveries, 
conquests, slavery, taxation, general progress in the mechanical 
arts, the growth of commerce, the use of paper notes, the exten¬ 
sion of the credit system, and upon fashions, caprice and numerous 
other circumstances. As there are practically no means of pre¬ 
venting the owners of coins from reducing them to metal, and 
as under existing laws this metal may be re-coined at pleasure, it 
follows that the value <>f the coins has been regulated by two 
different sets of considerations, wholly opposed to one another, 
one relating to number, and the other to material. Hence the 
radical difference of opinion on the subject/’ 

In other words confusion has been created by the fact, that two 
different categories, substance and quantity, have been applied in 
reasonings about the use of gold as a medium of exchange. In 
the early days of the use of gold as money, when it was merely 
a simplified form of barter, the substance or commodity theory 
was in vogue, but the use of paper-money, whether in the form 
of banknotes or cheques leads to manifest absurdities in that 
theory. Arthur Kitson shows this conclusively in The Bankers * 

t 23 ) The Bole of Money , by Professor Soddy (p. 85). 
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Conspiracy, pp. 59-61. ‘'The theory, which apparently held sway 
amongst financiers practically the world over when* Sir Robert 
Peel introduced his famous Bank Act, was known as the qualita¬ 
tive or comrnodit // money theory. It was held that the value or 
purchasing power of money was due to the metal composing it 
or into which it was legally convertible. Gold was then supposed 
lo have a ‘ fixed value* the world over. ... It will be seen that 
this qualitative or commodity money theory originated with and 
pertains exclusively lo barter, the exchange of one commodity for 
another of equal value. ... In his celebrated speech delivered on 
May 6, 1844, in the Mouse of Commons, on the renewal of the 
I kink of England Charter, Sir Robert Peel defined the English 
monetary pound as follows:—'That which is implied in the word 
4 pound ’ is a certain definite quantity of gold with a mark upon it 
to determine its weight and fineness, and that the engagement 
to pay a pound means nothing and can mean nothing else than 
the promise to pay the holder, when he demands, that definite 
quantity of gold. This definite quantity is the mass of standard 
gold 11/12ths line contained in our golden sovereign, viz., 123’ 7447 
grains. That is at present the only legal definition of the pound 
extant, and constitutes what is called the British standard unit 
measure of value..... In endeavouring to prove to the 
Mouse the scientific correctness of his definition of the pound, >Sir 
Robert Peel .... confounded two quite distinct and independent 
transactions, viz., barter, and purchase by means of credit. Let us 
put Sir Robert’s definition to the test. If the monetary pound means 
nothing else than so much gold with the mark upon it—in other 
words, the golden sovereign—then the legalization of monetary 
payments in anything else but golden sovereigns, must necessarily 
be considered a legalized robbery. And yet in this very same 

,24) Only a short extract from Sir Robert Pecks speech is quoted in 
The HankerA Cons/o'racy. The portion quoted is taken from Arthur 
Kitson’s other book, A Fraudulent Standard (p. 52). As Sir Robert 
Peel follows Locke, it is more accurate philosophically to speak of the 
theory contained in the Bank Act of 1844 as the qualitative theory 
rather than the substance or commodity-theory. Locke, as a nominalist 
and semi-sensist, is, at best, hazy about the category of substance. He 
writes: “ The complex ideas we have of substance are, as it has been 
shown, certain collections of simple ideas that have been observed or 
supposed constantly to exist together . . . , Ideas of substance as collec¬ 
tions of I heir qualities are all inadequate .... Those who, neglecting 
that useUss anpposit ion of unknown real essences whereby they are 
distinguished, endeavour to copy the. substances that exist in" the unrid, 
by putting together the ideas of those sensible qualities which are found 

co-existing in them, etc.When T am told that something besides 

the figure, size, and posture of the solid parts of the body is its essence, 
something called substantial form, of that T confess I have no idea at 
a B • • • n (Locke’s Essay of ffinnan IJnd< rsfandino, book 14, Chapters 
XXIII and XXXI). 
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Bank Act, Sir Robert authorized the issue of £14,000,000 of Bank 
notes by the Bank of England without any gold backing what¬ 
ever. If Sir Robert Peel really believed in the gold standard 
principle as he defined it, in foisting £14,000,000 of paper money 
upon the British public, he was guilty of enacting one of the most 
impudent and fraudulent legislative measures ever indicted upon 
a long-suffering public! 

w Again, if the pound ‘ means nothing and can mean nothing 
else’ than the legal quantity of gold associated with the golden 
sovereign, viz., 113 grains, it follows that .... £8,000,000,000— 
the amount of our War Debt—must mean this number of golden 
sovereigns or 8,000,000,000 times 113 grains of gold, which is 
roughly equivalent to 80,000 tons of gold, Now the estimated 
quantity of gold available through the whole world, is not more 
than one-third of the sum representing our War Debt. . . . My 
point is this. By applying &ir Robert Peeks definition of the pound 
to any large sums representing, say the War Debt, our National 
wealth or any large aggregation of capital, the monetary sums in 
which they are expressed become absurd and meaningless. . . . 
Of course, the only rational meaning that can be given to such 
monetary expressions as £8,000,000,000 is 8,000,000,000 times the 
purchasing power of the pound at the time the debt or estimate 
was made. . . . 

“ With the organization ol credit, and the establishment of 
credit banking, an entirely new monetary system was evolved, 
based upon an entirely different principle. . . . The modern and 
generally accepted theory of monetary science is known as the 
quantitative theory, which asserts' that the value of the money 
unit is determined by the number of units in circulation multiplied 
by their velocity of circulation. This theory is in direct opposition 
to the barter or commodity-money theory. For it claims that 
quantity and not quality controls the value of money. Hence it 
is absolutely immaterial so far as value is concerned, whether a 
nation employs paper money or gold and silver coins so long as 
the number of units in circulation is the same in both cases. Under 
the qualitative or commodity-money theory, gold functions by 
weight, whilst under the quantitative theory, gold coins function 
solely by number. And this quantity theory is supported in prac¬ 
tice in whatever direction it may be applied. ... It stands to 
reason that since money is merely a claim to wealth—goods or’ 
services—its purchasing power must be determined by the number 
of claims offered in relation to the wealth available. And it can¬ 
not possibly make any difference whether these claims are en¬ 
graven on parchment notes, on silver or on gold, so long as all 
arc equally valid claims in the eyes of the law. V(25) 

St. Thomas expresses these ideas in pithy fashion: “All other 
things have some utility in themselves, but not money, which is only 
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As a stable /M/yy.vj'/v* destined to facilitate llie exchange of goods 
in view of family life, which is St. Thomas's concept, money be¬ 
longs to the category of r|nanlily. ( - r,) Exchange-values are quan¬ 
titative and are expressed quantitatively. A clear proof of the 
quantity-theory of money was available in practice, when the gold 
standard was functioning. A given weight of gold, in different 
countries like Kngland and the United States whose currencies 
were based on gold, had a different degree of purchasing power; 
yei if the substance "gold” were the measure of value, the pur¬ 
chasing power should be the same. An ounce of gold in England 
\yas equal to an ounce of gold in the United States, but the quan¬ 
tities or amounts of paper currency and credit money in circulation 
in the two countries affected the purchasing power of gold 
currency the same as the addition of gold coins.* 271 "The 
aggregate of all the money (counters) in a nation in relation to 
all goods and services on sale for money determines average prices. 
The price level is a mathematical expression of the ratio at which 
money can be exchanged for goods/'* 2 *) It is thus possible to 
calculate what a particular unit of money in circulation in a coun¬ 
try, a pound or a dollar, will purchase of the ordinary things 
needed by human beings. The aim mtist be to keep that purchas¬ 
ing-power stable at the desired level, by adding to the aggregate 
when there is a proportional increase in the goods or services 
offered for sale and subtracting therefrom, when there has been 
a decrease. " Since new money can be immediately exchanged for 
goods or services, arbitrary increases in the volume increase the 
effective demand for goods and, therefore, alter average prices 
upward. Additions to the volume of money without a previous 
proportional increase in the supply of goods and services on sale 
for money decrease the amount of goods and services obtainable 
for money. Less money decreases the effective demand for goods. 

. . . Thus it can be seen that the power to cause a change in the 
volume of money is the power to lax and to change the terms of 

the measure of the utility of other things. Ifence the use of money does 
not measure utility through money itself, hut tlnmigh the things which 
are measured by money ” (III Sent., cl. 37, q. 1, a. 6. Translation as in 
Money, by Prof. O’Rahilly, p. 12S). 

(26) According to the principles of St. Thomas, there is another 
relation of measure, but obviously it does not apply to money or 
exchange-medium. “ Tins relation of measure, which is not according 
to quantity (the quantitative relation of measu t is one of equality and 
inequality), but according to being and tntth, is the relation of formal 
e.rtrinsic ran*/t/ity. This b twofold, inasmuch as the measure is either 
an objrrf or a mode! : faculties, ‘habitus’, and acts are measured by 
their object, a work of art or a product of industry by the idea in the 
artist’s or craftsman’s mind " (Orodt, O.S.B., Jilrmnita Philntophiae, 
Ed. 5a, n. 16-2). 

(*f. The Han la e* by Arthur Kitson (p. 66). 

f*(fiH'ft/f Money !.<rt ///■/x, b\ Miss 0. M, Coogan. Lecture Four. 
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every contract involving future money payments. Arbitrary 
changes in money see-saw average prices and thus cause the ever¬ 
lasting and unnecessary struggle between debtors and creditors 
and owners and labourers. ,,(29) 

One more quotation concerning this important point will be 
given because of its clearness, it is from the pen of Mr. Robert 
Owen, whose authority in the matter no one can question. He 
writes as follows: ''People have a general illusion that money is 
stable and that property is unstable because it rises and falls in 
price; whereas it is money which falls or rises in purchasing power 
because of [its | scarcity or abundance. . . . When the commodi¬ 
ties in the wholesale markets in 1933 required 40 per cent, less 
money to be bought than in 1929, it was because the money supply 
was contracted. Since money measures everything, the scarcity 
of money causes the value of everything to fall. When the money 
supply is more abundant, or doubles, and the volume of commodi¬ 
ties is unchanged, the exchange-value in money of all commodi¬ 
ties and properties doubles. While this truth is recognized 
by al! informed students, nevertheless the illusion persists with a 
great body of people that it is not the money that changes in value 
but the property. ... It takes time to overcome such a world¬ 
wide error. 

“ Prior to the twentieth century it was the traditional theory 
of money held by orthodox professors of political economy, that 
gold was money provided by nature and that nothing else was 
money. This opinion was expressed very clearly by the great 
financier, J. P. Morgan, in December, 1912, in answering a ques¬ 
tion of Samuel Untermeyer during the Pujo Investigation. Mr. 
Morgan said: ‘ Gold is money and nothing else is/ . . . Modern 
students of monetary science now know with certainty that the 
value of money depends upon the supply of money in relation to 
the demand for money. Gustave Cassell, Professor of political 
economy at the University of Stockholm, . . . sets forth these 
correct principles. . . . Our own experience in the United States 
has completely demonstrated the truth of the quantitative 
theory 

We shall sec later the reforms that will be advisable, in accord¬ 
ance with St. Thomas's principles, in order to ensure stability of 
national price levels. Gold seems to be a source of confusion by 
introducing the consideration of a category other than quantity. 
Besides, its use is dangerous, as it can be monopolized and thus 
allow of arbitrary interference with exchange-values and with the 
social order. 

l.oirfiti Money Lectures, by Miss G. M. Coogan, Lecture Four. 

(30) National Economy and the Banking System of the United States 
(pp. 21-23) by Robert L. Owen, former Chairman of Senate Committee 
on Banking and Currency. 

II 
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D. The Purpose of Money, or the Consideration of the Gold Standard 
from the point of View of Final Causality. 

1 he purpose of money, according to Si. Thomas, is to facilitate 
exchanges in view of the development of the personality of 
members of Christ. We have seen that the functioning of the 
f/old Standard lias led not only to something of a deadlock in inter¬ 
national trade, hut to the destruction of food and the lessening 
of production.'^ 1 ' The fundamental reason for this has been stated 
more than once, ft lies in the perversion of order involved in 
the system. Instead of the right order, according* to which the 
manipulation of money is intended to facilitate production, distri¬ 
bution and exchange, in view of strengthening family life, men 
arc now sacrificed for production, while production and consump¬ 
tion, in their turn, are sacrificed for interest on debt. Instead of 
being an instrument of Kconomics and Politics, money is (he end. 
This fundamental disorder, vi>\, the domination of monev, shows- 
itself in human life in a multitude of evil effects. Let us consider 
some of them, at least in outline. 

(a) FARMING. 

The production of primary goods is sacrificed to the production 
of luxury articles and goods of secondary importance. We have 
seen that the creation of money with a demand for interest leads 
to goods being unsold in every trade-cycle and that the volume 
unsold increases with the expansion of debt. Xovv the rhythm 
of production of secondary and manufactured goods can he accele¬ 
rated enormously in the endeavour to accomplish the impossible 
task of getting out of debt. But agriculture is dependent on the 
seasons; its rhythm cannot he accelerated in the same proportion , 
and the attempt to do something similar by the exploitation of 
virgin soils is disastrous in Us effects on those soils. 

This last point can be disposed of first. For an adequate treat¬ 
ment oi it the reader is referred to two outstanding books, The 
Labouring Earth , by C. Alma Maker, C.M.K., and The Rape of the 
Earth , by G. V. Jacks and R. (). Whyte. In the Introduction to 

eti) Wherever Sir Otto Niemeyor, a member of the Board of the Bank 
for International Settlements, has been throughout the world, pro¬ 
moting the foundation of Central Banks, jn the interests of u financial 
reconstruction,' he has left behind him suggestions for greater economy 
and general J‘tightening of belts.” The' reason for this is that the 
payment of interest on loans must be facilitated, no matter how the 
unemployed may languish in the midst of potential sufficiency. Irish 
readers will remember that Professor T. E. Gugenheim Gregory, Sir 
Otto’s companion in Australia and New Zealand in 1930, was -a* mem¬ 
ber of the^ Irish Banking Commission. lie was one of the signatories 
of the Majority Report of which the recommendations are reminiscent 
of Sir Otto Niemeyer’s “ trail of economy.” 
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the former by the Rt. Hon. Lord Addison, we read: “ There is 
no doubt as to the justice of the author's first main contention— 
that, in the desire to make money out of it quickly, mankind has 
wasted the precious earth wholesale, turned fertile lands into 
deserts and presented us with wide landscapes of rubbish in place 
of cultivated fields. We have systematically taken organic matter 
from the soil and not replaced it.” The following passages from 
pages 25 and 28 of the second book are a striking confirmation 
of Mr. Baker's thesis: “In Europe .... the countryside has 
been desecrated and scarred with ugliness in many places, but the 
one inviolable condition on which man holds the lease of land 
from Nature—that soil fertility be preserved—has in the main 
been respected. . . . fn the New World . . . with few excep¬ 
tions, profit and wealth have been most easily won by exploiting 
and exhausing the virgin soils. In particular grassland soils 
required merely a superficial cultivation to convert them immedi¬ 
ately into almost ideal arable soils, rich in plant food, perfect in 
tilth, and apparently incapable of further improvement. Or they 
afforded rich and extensive pastures without having to be touched 
at all. . . . The insatiable demands of the Old World and the 
progress of agricultural science and machinery offered immense 
profits and further opportunities for exploitation to the man who 
cashed his soil fertility for labour-saving and yield-increasing de¬ 
vices. . . . Nineteenth century economy, especially within the 
British Empire, was based on the mutual exchange of agricultural 
and industrial produce. That the New World was being robbed 
of its soil and was being paid in coin that brought no recompense 
to the land never entered the heads of either partner to a bargain 
which seemed .... natural, sensible, and highly satisfactory to 
all concerned/' 

It did seem quite natural to all concerned, for it was all part 
of the system of procuring cheap food, in order to keep the wages 
of English workers low and enable English industry to pay inter¬ 
est on the loans contracted from the banks. The domination of 
finance caused the development of industry in England, at the 
expense of agriculture with its slower rhythmic movement. Then 
came the importation of cheap food from the virgin soils of 
America, which resulted in the ruinous exploitation of the latter 
and brought English agriculture into stagnation and 'decay. 

“ English farming," writes Commander Herbert Shove, D.S.O., 

“ held its own, in a rapidly growing market, for a generation after 
the repeal of the Corn Laws, but fell again in the eighties, when 
the exploitation of virgin land brought it up against a system of 
living on capital in its own domain, whose‘products were brought 
into competition with the home-grown ones through the usurious 
aid of coal, both in transporting them and cheapening the goods 
exported to pay for them. The building of the American trans- 
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continental trunk railways marked the final conquest of the 
English plough by the steam engine/^ 32 * 

The same writer points out another revolution which had been 
going on before thfit in English farming, under the rule of fin¬ 
ance. It was the process of increasing rent by the conversion of 
tillage land to shoe])-walks and cattle ranches. “ It was the inter¬ 
est of the mercantile, money-minded landlord to reduce the num¬ 
ber of peasants relative jo the total population in greater propor¬ 
tion than the total produce of the land is lints reduced. The ordin¬ 
ary method of doing this was the conversion of tillage to grass¬ 
land on enclosure. The richer cultivated lands, in the main the 
* heavier' wheat and bean lauds, were thus thrown out of tillage; 
such lands being capable of producing, sa\ 1 '3 of the money- 
value ot food (not, o) course, the nutrient value) in return for 
1/6 of the labour, when in grass as compared with arable. The 
immediate cliecl of this was to double the margin of rent.”* 33 ) 
The same process was going on in Ireland under the same 
influences from 1830 to 1880, with an added source of bitterness 
in the tact that the landlords were aliens in religion and nation¬ 
ality, and the tenants the dispossessed owners of the soil.* 3 ** 
Grazing paid better, so human beings gave place to cattle. With 
the relentless grinding of the money-machine, there came a time 
when it did not “pay ” to keep up the big houses. It was inevit¬ 
able. 

In liis splendid hook. Look to thr LamL Lord Xorth- 
bourne repeatedly refers to the results of the disorder stressed 
by me in this book, by which men arc sacrificed to the 
production of goods and (he production of goods to money. 
Of all the writers 1 have read he best brings out the fact that, in 
the realm of production, farming is sacrificed to industry with sad 
consequences for both human beings and farming. “ Industry,” 
he writes, “is a superstructure on fanning. This is an obvious 
truism, for we could live without the one, blit not without the 
other. Rut we behave as if farming were an appendage—a neces- 

Tin Fang IF ni) of ('annul rrt (page ill). 

Thf Fan n Pint/ of t'anutam < p. r.0). In Appendix 1 of the 
same work, the author quoins From Thr Fisc am/ Progress of Poverty 
in Jinyltmtl , by W. (». Wilkins, J.l\ t a statement of accounts of a parish 
in 17Ui, before enclosure, and in 17HU, after enclo-uire. ‘ Tims,'* com 
luenis -Mr. Wilkins. ' l tin* landlord obtained 3J(>fW more roil, which was 
highly satisfactory. Knur farmers at least doubled if not trebled their 
incomes, and if sevent\-eight households were driven off into penury nut 
of Ihh one parish, il was nobody's business and nobnd\ cared/' 

(:Ml for example, in IStO, Lhvee families of I lie O’Dwyers of Kilna- 
mamigh. whose 1 anreslors*had hern the chieftains of ihi'countr.vside since 
the 7th century, were evicted from lheir farms near Diuidrum (t‘u. 
Tipperary}, in the clearances carried out by the then Lord Ibiwarden. 
a descendant of a (Vmmvellian officer. (T Thr O' Din/rrs of I\ ihw- 
vaunujfK by 8iy Michael CVDvvyey fpp. 31, 317). 
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sarv one of course—to industry. . . . Industry was made for man; 
yet men are now looked on as being* creatures useful to industry 
—either as machine-minders, salesmen, or as buyers of the pro¬ 
ducts of industry. ... In. the portentous jargon of to-day. 
farming is.‘the agricultural industry/ . . . Fanning is an indus¬ 
try, but it is only incidentally am industry. The more its industrial 
aspect predominates over its more fundamental aspects the farther 
it gets from real farming, and the less effectively it serves the real 
needs of man. The industrial aspect predominates to-day, and the 
common needs of man and the land arc inadequately served. The 
industrial aspect is the cost accountancy aspect, which takes 
account of saleability rather than true quality. . . . The rate of 
erosion is not steady; it is increasing very rapidly almost all over 
the world. Probably more soil has been lost since 1914 than in the 
whole previous history of the world. . .• . Erosion is nearly all 
man's work. Some of it can be attributed to mere foolishness. 
Hut most of it is due to greed combined with the existence of the 
possibility of getting rich quick by exhausting the land and under¬ 
selling competitors. Hut the actual tillers of the soil who have 
got rich are few. . . . What has been the stimulus to the rapid 
extension of exhaustive farming all over the world? The stimu¬ 
lus has been a great development of the said possibilities of getting 
rich quickly, a development partly dependent on the evolution of 
new and powerful machines, and partly on a roughly simultaneous 
world-wide extension of a peculiar economic system, which has 
led to a vast accumulation of financial debt. . . . International 
debt and soil erosion are twin brother and sister, insepar¬ 
ables.• 

“Rationalization implies in the end mainly an increase of speed. 
Its object is that the same number of men should produce more in 
a given time. In applying it we forget that life is a rhythmical 
process. . . . The harmonious rhythms of life are thrown into 
discord by the, inexorable urge to speed and ever more speed 
which is the inevitable accompaniment of a way of life dominated 
by the mathematical fiction which we know as money. . . . There 
is another complication. It is the fact that our economic and fin¬ 
ancial system has an inherent instability. For hundreds of years 
farm prices have fluctuated wildly. Short booms have been fol¬ 
lowed by long slumps. The mechanism of this instability is the 
mutual interaction of prices and the circulation of bank credit. 
That is to say, of the rate and volume of borrowing. . . . The 
cash reserve of the banks, which limits the volume of borrowing, 
has hitherto been related to the amount of gold held by the banks. 
This amount bears no relation to the volume of world production, 
and especially of world harvests, which vary seasonally. . . . 
Under present conditions the only thing that pays is quick profit¬ 
making while the going is good. P>y ignorant or unscrupulous 
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exploitation and exhaustion of fertility vast profits have been 
made (by financiers rather than by farmers) in the name of cheap 
food. The pace is forced for the sound farmer wherever he lives. 
. . . As is usual nowadays, it will be left to future generations to 
pay for our mistakes, but they may not have the wherewithal. 
Money alone is notoriously useless in a desert. . . . Man’s strife 
against man is merely an incidental part of a world-embracing 
disharmony. . . . We have got to reconsider all our ideas about 
the place of the land in our lives, and therefore of all our activities 
which affect the land in any way, of which farming is the chief. 
It is not a case of enabling the farmers to serve the public better. 
It is a case of the public, and especially the urban public, serving 
the land better. Only so can the land serve them.” 

Perhaps what has been written in this section may help people 
to understand in some degree why farmers, the producers of pri¬ 
mary necessities, arc everywhere complaining, and whv reafforest¬ 
ation in Ireland is not popular financially. The slower rhythm of 
agriculture and of forestry , so favourable to normal human life , 
is not beloved of those whose chief preoccupation is interest on 
debt . It is to be hoped that having discovered why, people will 
strive to do all they can to remedy this state of affairs, instead of 
treating the complaints of the farming community as a matter for 
jesting. 

(b) RUIN OF SMALL OWNERS AND MANUFACTURERS. 

“ Scepticism as to the practicability of a nexus of small hold¬ 
ings is widespread, and Lord Xorlhbourne in Look to the Land 
makes the true point that they are ip fact incompatible with the 
distribution of foreign foods as part of a system based on profit, 
interest, cut prices, cheap quality and the wholly disproportionate 
value given to money. They (the writers of this book] know as 
well as the big vested interests that to cultivate our own soil with 
the minute devotion that the small farm demands and usually 
receives, to conserve its fertility and prevent its reversion [to 
barrenness] mean a Uew orientation of society far more, deep- 
seated than the State Socialism that now reigns side by side with 
the older money-power. It means nothing less than the return 
to smaller units of social-economic life and to the splitting-up of 
the swollen top-heavy communties squeezed into huge towns. . . . 
The advantages of small-scale generalized farming upon our own 
soil are so overwhelming that the enigma is—why has twentieth- 
century science, economics, big business and mass-opinion been so 
unsparing towards it? Why is the little home-farm regarded as 
a failure? Because the history of the past hundred years has 
leaned all its weight upon it in order to destroy the possibility of 
its success. Wholesale neglect of the land, its desertion by its 
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husbandmen and invasion of Suburbia, the blind attempt to con¬ 
vert farming into the joint-stock company in which business takes 
the lead of cultivation, the equally fatal experiment of replacing 
men by machines, rhythm by speed, soil knowledge bv account¬ 
ancy, content by acquisition, self-support by parasitism, what 
chance has authentic farming had against such a combination of 
forces that hoist [money or token] wealth above life ? 

Mr. Jeffrey Mark points out that the rationalization of industry 
and the Pigs Marketing Scheme, etc., etc., are simply a battle in 
mass formation against the banks.*®” As larger units of production 
mean easier book-keeping—not to mention other pecuniary advant¬ 
ages—the increasing domination of finance over production leads to 
wholesale amalgamations and rationalization. All schemes of this 
kind, however, do not prevent the financial subjection and the 
proletarization of the many. On the contrary, chain-shops destroy 
the independent shopkeeper. As chain-shops result from the grow¬ 
ing power of the banks, the diffusion of ownership seems to be 
impossible without a complete reversal of the aim of finance. Bear 
in mind also the effect of those schemes of Planned Economy and 
Orderly Marketing on the small producers. {37) Then read the 

*35) England and the F.firmer (pp. 5, 7, 8). 

“ The seasonal 1 simple interest 7 return from land must, as the 
speeding U p process continues, lag ever further behind the cyclic 1 com¬ 
pound interest 7 return from trade or manufacture . . . The materials 
of industries become progressively less and less crop products depend¬ 
ent on the rigid seasonal time factor, as the industries themselves 
produce less and less essential things. They are, therefore, more and 
more susceptible of the speeding up which goes with the exploitation 
and waste of exhaustible natural resources, minerals -and so forth, 
instead of the constantly but* seasonally renewed fertility of properly 
worked -land. Thus these industries so soon as a demand for their 
products can be created, tend to pay better than the older staple pro* 
ducts. But they will very soon glut their market unless there is ... . 
an ever-pregressive change of fashion — 1 new season's models 7 are the 
feature of every motor show, etc.,—and the cheap production of articles 
designed to wear out quickly so as to keep up a constant demand for 
renewal .... The whole policy is one of waste in order to 1 -keep 
things going 7 by an ever-increasing quantity production -at the expense 
of quality 77 {Flee to the Fields . The Faith and Works of the Catholic 
Land Afovement, p.p. 37, 45, 46). 

W) The Modern Idolatry (pp. 40 and 120-122). 

(37) For example, from 1935 to 1938, in Ireland, there was a reduction 
of 89,029 in the number of pigs bought for curing and exporting alive. 
In the same period, there was a reduction of 128,874 in the total number 
of pigs in the country. The Pigs Marketing Board and the Bacon 
Marketing Board were operating during these years. There must be 
order in production and marketing, but it must not be an order dictated 
by the present reversal of order. The result of the subordination of 
human beings to production and of production to finance, is the 
gradual decay of production and, worse still, the decay of human per¬ 
sonality. Cf. The Servile State and The Restoration of Property * both 
by H. Belloc. 
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following extracts from the Encyclical, Quadragesima Anno: “The 
uplifting of the proletariat is the aim which Our Predecessor urged 
as the necessary object of our efforts. The condition of the work¬ 
ingman has indeed been improved and rendered more equitable in 
many respects (since the days of Pope Leo XIII). . . . Hut after 
modern machinery and modern industry had . . . taken possession 
of many newly colonized countries no less than of the ancient 
civilizations ol the bar Last, the number oi the dispossessed 
labouring masses . . . increased beyond all measure. Moreover, 
there is the immense army of hired rural labourers, whose con¬ 
dition is depressed in the extreme. . . . The immense number of 
property!css wage-earners on the one hand, and the superabund¬ 
ant riches of the fortunate few on the other, is an unanswerable 
argument that the earthly goods, so abundantly produced in this 
age of industrialism, are far from rightly distributed and equitably 
shared among the various classes of men. . . This programme 
cannot, however, he realized unless the propertyless wage-earner 
be placed in such circumstances that by skill and thrift he can 
acquire a certain moderate ownerships as has been already declared 
by Us, following the footsteps of Our Predecessor. ,} W) 

(c) BREAD. 

We shall begin by quoting a fevv extracts from Bread in Peace 
and War , a splendid pamphlet published in October, 1940, by the 
Food Education Society of England. In this excellent work, some 
of the facts of the case are outlined as follows: “The switch-over 
to roller-milled Hour [from stone-milled] in the eighties made a big 
difference to the nutritive value of the poor man’s diet. . . . When 
the whole wheat is ground on stones, giving stone-ground whole¬ 
meal, the whole of the wheat grain, including the germ, is present 
in the resulting Hour, with the exception of, perhaps, about 2 per 
cent, of the largest and roughest husk. ... It is generally agreed 
that in normal times the diet of the poorer classes is deficient in 
calcium and vitamin L>, and that in time of stress this deficiency 
may become serious. . . . The Medical Research Council recom- 

(38) In his evidence before the MacMillan Committee, Mr. Montagu 
Norman said : “ Broadly speaking, I believe that the salvation of in¬ 
dustry in the country lies first of all in the process of rationali&ation, 


and that it is to be achieved by the unity or unification or.marriage of 
finance and industry .... I hope sooner or later .... to establish 
another company which will unite the laity as a whole .... to assist 


industry towards the goal of rationalization. ” .Rationalization means, 
in practice, as Mr. Hargrave pithily expresses it, the compulsory 
squeezing out and closing down of small factories and mills, so that 
the larger, heavily debt-burdened concerns may be “ helped ” by the 
Bank of England via the new industrial financing company. Cf. 
Professor Skinner alias Montagu Norman (pp. 154, 155). 
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mends that flour for the bread of the people should contain the 
germ of the wheat grain, as much as possible of the aleurone layer 
and the finer portions of the bran. Instead of the flour consisting 
of about 70 per cent, of the wheat grain, as it does at present, the 
percentage extracted should be at least 80 to 85 per cent. ]>v this 
means the content of certain vitamins, of all minerals, and of fat, 
would be increased and the nutritive value of the protein would 
be improved. . . . The Medical Research Council further recom¬ 
mends that the bleaching or improving of flour by the use of 
oxidising agents such as nitrogen peroxide, or by any other process 
which damages the nutritive value of the flour should be pro¬ 
hibited. The total mineral content would be about doubled. . . . 
The whole daily requirement of iron would be realised in the bread 
portion of the diet alone. Anaemia from iron deficiency is a com¬ 
mon cause of lowered vitality among poorer women, particularly 
in pregnancy, and among infants.” (39) 

A few passages from another excellent pamphlet, Our Daily 
Bread , by Professor Joseph Reilly of University College, Cork, 
may be quoted in confirmation of what we have just read. “The 
trend of development in the treatment of cereals for human use is 
not in line with progress in the science of nutrition, but rather in 
the opposite direction. This applies especially to wheat as used by 
man in the form of the white loaf. The aim for a long time was 
to provide a product pleasant in appearance, irrespective of the loss 
of the finer nutritive constituents. The actual nature of the loaf 
has seriously changed within the last three or four decades. The 
bread used by the great majority of our people to-day is far less 
nutritious from many aspects than the cereal products of former 
times. Some interested parties say that this does not matter. 
With the great selection of other foodstuffs now available, these 
defects can readily be amended. Yet it must be realised that bread 
is the principal food of the working people. . . . 

“ No wheaten flour may now be milled .... which is under 
95 per cent, extraction. This will produce a brownish coloured 
bread. It will be much more nutritious than the pre-War white 
bread of 70 per cent, extract flour. . . . The distinction between 
wholemeal flour and brown flour should be noted. The former 
contains all the constituents of the grain. The latter is a mixture 
of white flour with varying proportions of the bran and other lay¬ 
ers of the wheat grain. It does not contain all the separated frac¬ 
tions from the flour and is especially low in wheat germ. . . . The 
replacement of wholemeal by the white flour of the modern roller 
mills is, according to that great authority on dietetics—Sir Robert 
McCarrison—* the greatest single factor in malnutrition/ ... It 
is important that this knowledge should be disseminated, if only 

( 39 ) Bread in Peace and War (pp. 48, 33, 35, 30, 31), 
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to dissipate the prejudice which seems to have been created in the 
public mind against ihe use of wholemeal Hour by many decades 
of familiarity with white bread. This is especially so at the pre¬ 
sent time, but I would like to emphasise this fact - that the public 
should not confuse the present high extraction flour (even 95 per 
cent, extraction) with wholemeal flour. What 1 mean by whole¬ 
meal flour is whole grain, stone-milled flour containing the germ 
of the wheat as well as all the other constituents of the wheat 
berry. . , . Even tlie roller-milled flour is often bleached still 
whiter by irritants or oxidized by so-called chemical improvers. 
Chemicals such as nitrosylchloride, chlorine, nitric acid, benzoyl 
peroxide or certain pcrsulphates are also used. . . . Nitrogen 
trichloride has largely displaced other chemicals in the bleaching 
of flour. About 90 per cent, of the flour mills in North America and 
85 per cent, of the flour mills in England employ this reagent.. . , . 

. . . An extremely white product results. It is claimed that this 
treatment, even though it increases cost, alters the gluten and 
gives the baker a more stable and sliffer dough so that on treat¬ 
ment with yeast a 4 better ' loaf results which will absorb more 
water—hence more loaves per sack of flour.” 140 * 

In spite of these undeniable facts, the struggle to secure good 
bread for the people, especially for the poor, will be exceedingly 
difficult. The big mills with their large output “ pay ” better than 
the older type which turned out better flour. The pamphlet, 
Bread in Peace and War , continues: “To-day [in regard to this 
struggle] we have to contend with an even more powerful oppo¬ 
sition [than in 1917] because the flour-milling industry is in the 
hands of so few firms. This is a great danger. Jn 1930, when Mr. 
Hurst wrote his brochure on The Bread of Britain , the Co-opera¬ 
tive Wholesale Society milled 22 per cent, of the flour, Ranks 20 
per cent., Spillers 20 per cent., and independent firms 32 per cent. 

( 4 °) Op. cit., pp. 30, 29, 10, 33. The last remark goes to prove that 
bakers as well as millers will be financially interested in maintaining 
the demand for white flour. 

“ In the march of civilization as we go farther we fare worse. 
Knowledge of what is wrong is ignored or exploited, in either case for 
commercial gain. For instance, the steel-roller mill was introduced 
here in 1872. By it the coloured parts of the wheat, the embryo or germ 
and bran, were totally removed. The flour was dead white. In 1912, 
the discoveries of Hopkins and of the Pole, Dr. Funk, were announced 
from which grew the realization that the coloured part contained the 
nerve food .... The mistake of 1872, then, was discovered forty years 
later; yet, so far from rectifying it, the milling industry is on the eve 
of greatly amplifying the despoiling apparatus. Thus is knowledge 
ignored ” (Dr. L. J. Picfcon in England and the Farmer , pp. 128,129). 

" Well-baked, properly milled, wholemeal bread need only be con¬ 
sumed in about three-quarters the quantity of white bread in order 
to satisfy hunger and regain health ” (Viscount Lymington in England 
and the Farmer , p. 19). 
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Hurst said it would not be long before 80 per cent, was controlled. 
Now 90 per cent, is controlled by the three. Powerful interests 
such as these are never going to release their hold so long as they 
can persuade the public that white flour is the right stuff. . . . 
What are the circumstances which explain the resistance to the 
provision of a wholemeal bread? May they not be found in the 
fact that the entire industry of flour-milling in this country is now 
for practical purposes concentrated in one gigantic combination 
which approximates to the position of a single trust, inasmuch as 
two private and interrelated firms, with the Co-operative Whole¬ 
sale Society as their sole rival, control the whole production of 
flour? Any departure from existing practice must mean a serious 
disturbance of invested capital amounting at this time probably to 
something like twenty million sterling, and the loss to the com¬ 
panies concerned of the highly profitable by-products of milling 
white flour. . . . Mr. John Burns, President, Local Government 
Board, announced that a Bill was in preparation to secure the 
purity of flour and to render illegal the use of phosphates and 
bleaching, July 23, 1912. The same Minister stated that a Bill 
dealing with the whole question of the purity of food, including 
flour, was in preparation, March 26, 1913. (Neither measure, how¬ 
ever, saw the light). . . . 

“Tt has been well-known for years that civilized diet is defici¬ 
ent in both vitamins and mineral salts. For centuries two of the 
most important foods of the world have been wheat and rice. 
Before 1850 these grains were pounded by hand or coarsely stone- 
ground, and little of the bran was lost, while the valuable vitamin 
B was retained. The introduction of steel rolls for milling enabled 
the miller to produce finer flour while the bran and so on were 
sieved off. These sievings contain the germ of the wheat (or 
rice) and incidentally the vitamin B and the mineral salts. The 
flour from the modern treatment is whiter, and the public, mis¬ 
takenly thinking that whiteness means purity and goodness, de¬ 
mands the whitest possible flour. To obtain this the modern miller 
bleaches his flour with chemicals. The result of these operations 
is to produce a devitalised white powder which we make into 
bread, but it is no longer the ‘ staff of life.’ The sievings, which 
contain the most valuable part of the wheat, are made into food¬ 
stuffs for poultry or other live stock. . . . Very powerful com¬ 
mercial interests, including a whole group of advertised cereal 
goods, drugs, preparations, etc., have been built up upon the cir¬ 
cumstances that the milling trade has been ready and able to supply 
the raw material of these traders in the form of the so-called 
‘ offal ’ of flour, which offal was, previous to 1880 (introduction of 
roller-milling) included in the daily food of the people and is now 
extracted from it. . . . The attention of the Minister of Food is 
called to a legal anomaly, now much discussed, and likely to excite 
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public feeling when it is more generally appreciated, viz., the 
dairyman or milk supplier who extracts cream from his milk (be¬ 
yond a certain percentage) is visited with the most severe penal¬ 
ties ; 1 lie miller who extracts the equivalent of cream from his 
Hour goes scot free.” (41) 

“ Jn a democracy,” writes Mr. Kenny Williamson, “ free speech 
is permitted. You can say what you think—within limits—the 
limits imposed hv the Money Power. I have done a little broad¬ 
casting; but could I say what 1 thought, what 1 believed? Of 
course not! 

“ In 1938, I wrote in a script that experiments at Cambridge, 
upon rats fed exclusively on white bread, had resulted in the rats 
dying of various diseases (all due to mal-nulrition) within three 
months. 1 was not allowed to say this, however. Nor was I per¬ 
mitted to extol the virtues of wheatmeal bread. 1 was not allowed 
to explode the old lie that British wheat was unfit for making into 
wholemeal flour. The Money Power had mills at the ports and 
its machinery was designed for skinning the nutritious golden skin 
of the harder foreign wheat-berry, in order to produce snow-white 
Hour, and also to supply the feeding-stuffs trade with ‘offals’ as 
the skins or rinds are called. If everyone, hearing my talk, made 
sudden demand for wheatmeal bread, millions of pounds worth of 
machinery would have to be scrapped. Sixteen million people 
might be permanently undernourished, but sixteen million pounds 
must not be lost ! . . . Nothing likely to injure the Money Power 
was permitted. . . . Be a good hoy and prophesy unto them 
smooth things, or else you won’t be able to give any more talks 
over the air of the B.B.C. Sixteen millions permanently under¬ 
nourished ? We are afraid it has nothing to do with us. Privately, 
of course, we agree with you, but orders are orders. 

“It was the same in newspaper articles: nothing must he 
printed which might cause a falling-off of advertising revenue. In 
one group of newspapers the Jolly Millers spent over forty thous¬ 
and pounds in advertising, so nothing depreciating white bread 
must appear in the paper. Won’t you write another article about 
the otter instead? Say just wliat you like. They live in water, 
don’t they, in rivers and swamps? . . . The Money Power cares 
nothing for human life, nothing for the soil that is the mother 
of human life. How long will men continue to respect the old 
system which is based on the Money Power? For the system 
not only ruins the soil and despoils human life, hut periodically it 
becomes locked in a deadly struggle with its rivals. . . A* 42 * 

(41) Bread in Peace and War, pp. 23, 71, 42, 47. 

(421 Quoted in the Monthly Bulletin of the Economic Reform Club, 
July, 1941. 




ECONOMICS OF AQUINAS AND GOLD STANDARD 477 

We find the same story of the domination of the money inter* 
ests in the L T .S.A. “ If you will refer to the Rockefeller and other 
experiments,” writes William Howard Hay, M.D., “you will note 
that those little animals that were fed on the white flour prepara¬ 
tions died sooner than did those fed on nothing at all. ... It was 
known that the animals fed on the white flour preparations died 
of acidosis. . . . And it is not hard to sec that the acid-forming 
tendency of the white flour, added to the total deficiency of alkalies 
carried by this form of so-called food, would be sufficient to poison 
the animal as its own waste would not do to the same extent, and 
death resulted from acidosis. ... If the government would only 
interest itself in the prohibition of the processing of foods, there 
would be much accomplished toward a lessening of the deficiency- 
evil in our land. The government is fully cognizant of the facts 
of nutrition, as many' feeding experiments were conducted in the 
Section of Foods, Department of Agriculture; even the feeding- 
experiments before referred to as occurring in the Rockefeller In¬ 
stitute were duplicated in this section, with comparable results. 
So Uncle Sam is a party to the demineralization of our national 
foods by not forbidding it. Part of very big business, the millers 
and the bankers, is interested in the denaturing of foods, and Uncle 
docs not like to offend big business, for he has found that it 
does not pay. He watches the composition of the feed for calves 
and chickens, and is very severe on any one who sells corncob meal 
for these innocents, but he does not interest himself in the feeding 
of the future citizens in the slightest. This is not as it should be. 
of course, but what can wc do about it? I’ig business needs the 
money so we will have to continue to eat of the emasculated food 
products which they are allowed to sell us, and which Uncle Sam 
helps them to advertise under very misleading statements. . . . 
.There seems to be but one thing that wc can do about it, and that 
is personally to refuse everything that is in any way processed or 
refined, and when enough are doing this there will be forced a 
change in the whole system of preparing and marketing foods.” (43) 

“ Vitamin 13—now known as aneurin or thiamin—is necessary 
for the structural and functional efficiency of the nervous system: 
consequently its adequate supply is essential to all neuro-muscular 
activities, including those of the heart, the stomach and the bowels. 
The structural and functional efficiency of the adrenal gland de¬ 
pends largely upon it.Its insufficient consumption or utiliza¬ 

tion may give rise to anorexia, poor growth, lack of vigour, fret- 
fulness or nervousness, cardiac and bowel irregularities and neuri¬ 
tis. • • • The chief cause of its insufficiency in the diets of our 
people is the almost universal use of white flour, from which it is 
lacking, in preference to wholemeal flour, in which it is abuml- 


U3i Health via Foot!, pp. 247, 283, 281 
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antly present, and the excessive consumption of vitaminless 
sugar. ,,(44 > 

The testimony of Lord Northbourne in this connexion is too 
apposite to be omitted. In Look to the Land he writes: “The 
health of man and the health of his land are not two distinct mat¬ 
ters which can properly be considered separately and apart. . . . 
So if farming- were unsound it would be strange if man's physical 
life remained perfectly adjusted. ... It is true that man cannot 
Jive bv bread alone, but it is also true that he cannot live without 
bread : and if his bread is defective he cannot be expected to live 
well. . . . The typical food of most of us to-day is white bread. 
Jt is interesting to consider a loaf of white bread in the light of 
what has been said about food in general. The chances are that 
the wheat has been grown abroad, most probably under a system 
of continuous wheat growing, very likely on land the fertility of 
which is in some degree exhausted. After a period of storage,, 
during which it may be chemically treated against insects, it is 
put through a modern roller mill. ... So that, even if wheat is 
healthily grown, most of the life-giving and protective constitu¬ 
ents are removed. . . . White bread is mere filling, ft is prob¬ 
ably no exaggeration to say that it generally does not nourish at 
all. . . . Sir Robert McCarrison used rats for his experiments 
[with regard to food). Some were fed on the diet of the Hunza 
people and of certain other tribes whose health was remarkable. 
These rats prospered exceedingly. Disease was almost unknown. 

. . . Another set of rats were led on the diet of the poorer classes 
in England (white bread, margarine, sweet tea, boiled vegetables, 
tinned meats, and jams). They grew badly. They got neuras¬ 
thenia and bit their attendants After only sixteen days they 
began to eat each other. They also got many diseases, and in 
addition lassitude, loss of hair, boils, bad teeth, and crooked spines. 
They became terribly like us." 

(cl) REGIMENTATION OF MEDICAL DOCTORS. 

A very interesting pamphlet entitled Barrier to Healthy by Dr. 
Douglas Boyd, Go) draws attention to the increasing pressure on 
doctors to accept contract practice and points out that the powers 
controlling money are moving in that direction. He writes : " The 
growing number of doctors accepting contract practice is dearly 
a matter for alarm. It is obvious that many prefer to accept re¬ 
strictions rather than suffer privations. ... It is very clear that 

(44) Bread in Peace and Wa>r, pp. 47, 48. 

“ White bread as we eat it now is a scandal and a curse to civiliza¬ 
tion .... White bread, like -white sugar, is a shoddy cheap food that 
results in £5,000,000 a year being spent in advertisements for patent 
medicines" (Viscount Lymington in England, and, the Farmery p. 19). 

The Abbey Press, Bangor, Co. Down, Ireland. 
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the wide-spread curtailment of private consultation is the result 
of general economic distress. Is it not strange that steadily 
deepening economic pressure should be accompanied by numerous 
opportunities for contract service? Knowing that credit is under 
highly centralised control, one may then justifiably suspect that 
those directing financial policy are more concerned with the regi¬ 
mentation of the medical profession and patients than with the 
general welfare? . . . To the impartial observer, cognizant of the 
facts, it is clear that the whole Medical profession is being ruth¬ 
lessly taken in the grip of some form of Socialism, Fascism, 
Russian Communism, or whatever name one cares to give to 
regimentation and the enforcement of objectives contrary to the 
wishes of the majority. . . . The facts are quite clear. Almost 
every practitioner now must purchase a practice. This 4 compul¬ 
sion * follows the introduction of the panel system. Apart from 
any considerations of the success or otherwise of this system, the 
fact remains that it created a vast extension of bank credit. At 
the same time it became an obligation on almost every doctor to 
take out life insurances, in most instances being persuaded into 
the Endowment Class, which skilled investigation will show to 
produce most profit to the Insurance companies, ft would be a 
credulous person who believed that the small group in control of 
Bank credit and the major insurance groups had no hand in the 
formation of such an enterprise. . . . Who, then, directs the policy 
of the Bank of England? No matter where we turn wc find cen¬ 
tralization under the domination of the financier. In every direc¬ 
tion we see the result of an inhuman policy. We,‘in the Medical 
profession, have had the doubtful honour paid to us of being 
amongst the first of the professions to be placed under a system 
of regimentation, for the ease of control and the direct gain of 
those who direct the policy of financial institutions.” (4R) 

(e) ADVERTISEMENTS OF PATENT MEDICINES. 

We have seen, then, that the perversion of order due to the 
domination of finance has proved deleterious for agriculture, lead¬ 
ing to the exhaustion of the soil and the neglect of the production of 
primary goods, ruinous also for man’s food, that is, not only for 
the production and distribution of food but for the food itself, and 
injurious to the medical care of the human person. Let us now 
go a step further and see something about the sad effects of this 
domination not only on man’s body but on man’s soul. 

< 46 > Op. cit., pp. 11, 12, 13, 14, 39. 

“ Medical science is largely occupied in adapting our bodies to an 
unnatural way of living, just as agricultural science is largely occupied 
in adapting our land to an unnatural way of farming. The results 
are by no means encouraging either way ’’ C. Henry Warren in 
England and the Farmer , p. 66). 
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Jt is true that in connexion with advertisements for Secret 
Remedies we are chiefly confronted with the results of human 
selfishness using the modern facility of advertizing. But the driv¬ 
ing force of debt for heavy advertising and general expenses in¬ 
creases the urge to make false and exaggerated claims and im¬ 
proper appeals. The mad competition for inadequate purchasing 
power impels to indecent advertisements which have a desuper- 
naturalizing and degrading effect upon society. Then again, fear 
of losing revenue and so being unable to pay bank overdrafts forces 
newspapers to retrain irom publishing the truth about secret 
remedies and tints warning the public. 

Wc have seen that the potential capacity of the world to supply 
its inhabitants with all they need is not availed of or, if it is availed 
of to some extent, the products arc not distributed but destroyed. 
On the other hand, enormous sums are spent on advertizing the 
products that are not dost roved, that is, in making them known 
to people suffering from lack of purchasing power to buy what 
they need. Knormous sums are also spent in advertizing medica¬ 
ments and remedies rendered necessary by the devitalization of 
food as well as by its insufficiency. "More and more,” we read 
in the pamphlet published by the Food Education Society, "the 
English-speaking democracies are relying on devitalized foodstuffs 
and corrective drugs to maintain their health. This custom spreads 
from the cities to the country districts. This increasing consump¬ 
tion of tinned, concentrated and synthetic diet is not only seriously 
embarrassing the agricultural revival . . . but is disseminating 
devastating diseases.’’f' 17 * 

“ Roth town and country people," writes Lord Xorthbourne in 
Look to lhe I,and, "need the right food. At present not one in a 
hundred -of cither can get it for love or money. It is not there. 
The commercial handler (who holds the cards) wants that which 
is standardized and easily stored or preserved, in quantity and at 
a low price. lie ‘educates* the public and the farmer must con¬ 
form to the resultant demand, or go out of business. Cheap food 
has been the plausible excuse for all this. . . . The lowering of 
financial cost is our ideal. . . . So long as people go on being 
fooled by advertisement (blatant or concealed) of processed foods, 
so long will they and the farmers be at the mercy of vast distri¬ 
buting concerns, whose every interest seems to be opposed to the 
people’s real nutritional necessities. . . Milk must be pasteurized 
in order that it may be more safely bulked for handling by vast 
distributing concerns. . . . 1 Airily is the advertiser’s watchword. 
Rut in practice it has come to be almost synonymous with steril¬ 
ization. Sterilization means killing. . . . Pasteurizing admittedly 
alters one of the phosphatic constituents of milk. That constitu- 

(47) Bread in Peace and War , p. 23. 
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ent is closely concerned in the calcium metabolism of the body, 
which includes the formation of bones and teeth. , . . One sec¬ 
tion at least of the business community knows that we .are unlit, 
and that is the section which relies on advertising for its liveli¬ 
hood. Consider, therefore, the proportion of advertising space 
allotted to patent medicines and cures of all kinds, processed foods 
recommended on grounds of health, flavourings, stimulants, and 
narcotics, not excluding stimulants and narcotics for the mind. 
To this list may be added cosmetics, the main purpose of which is 

to produce a spurious imitation of the bloom of health.\ 

state of low vitality in our plants and animals is no less discern¬ 
ible. . . . Liability to disease shows itself increasingly among 
classes of livestock bred and fed for high production, especially 
poultry and dairy cows.” 

The Report from the Select Committee on Patent Medicines 
ordered to be printed by the House of Commons on 4th August, 
1914, and reprinted in 1936, contains a mine of information about 
Secret Remedies. We read therein.: “ We are getting a lot of 
quack remedies which were formerly confined to the United 
States. . . . While the trade in certain classes of secret remedies 
is carried on . . . with trifling capital, in other cases the amount 
of capital invested in manufacturing is very large. The annual 
turnover of the proprietors of T’eecham’s Pills, selling over a 
million pills a day, Sundays included, is about £360,000 a year. 
The proprietors of Seigel’s Syrup, who have sold 100 million bol- 
tles in 40 years, pay upwards of £40,000 a year in wages alone. (48) 
In most cases the principal expenditure in connection with secret 
remedies is in advertising. The proprietors of ‘ Wincarnis,’ for 
example, spend thus £50,000 a year, employing between 30 and 40 
persons in their advertising bureau. . . . 

“As so large a sum as £2,000,000 or more is spent annually in 
advertisements of these remedies in one form or another of adver¬ 
tising, the trade is naturally of great importance to newspaper pro¬ 
prietors. In the case of most newspapers these advertisements 
constitute one of the most considerable sources of income, while 
a number of small provincial newspapers could probably hardly 
exist at all without secret remedy advertisements. ... As regards 
the advertisements of swindlers’ like Macaura, the ‘eye quacks/ 
the * deaf quacks,’ the cancer-curers, the consumption-curers, the 
electric belt makers, the curers of rupture without operation, or 
‘ fakirs ’ generally, most newspaper proprietors do not regard it 
as incumbent upon them to test the good faith of secret remedy 

(«) Elsewhere the Report says: “ For many years, this preparation 
bore the statement that ‘ an old woman. Mother Seigel, etc.’ Your 
committee arrived at the conclusion that every detail of this statement 
was an invention. There never was a Mother Seigel. or this wonderful 
herb.” 
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advertisers, any more than of advertisers of other goods. . . . 
We must point out further, in this connection, that the large sums 
received for the advertisement of secret remedies lead newspapers, 
either from discretion or under compulsion, to exclude from their 
columns criticism or discussion of secret remedies. When the 
British Medical Association, for example, issued their volume en¬ 
titled Secret Hewedies containing analyses, costs, etc., of a large 
number of proprietary medicines, not only was the volume not 
noticed editorially by most papers, hut even an advertisement of 
it was declined by many journals, some of them of the highest 
class. A trial in Edinburgh in the course of which the judge de¬ 
scribed the business of the proprietors of. as ‘ based 

on unblushing falsehood for the purpose of defrauding the public/ 
was, wc were informed, with few exceptions not reported in the 
Press, and the remedy still has a considerable sale. . . . 
Fraudulent Remedies : 

“ This is a large class, having an extensive sale, often at high 
prices, consisting of abortifacients, of alleged cures for cancer, 
consumption, diabetes, paralysis, locomotor ataxy, bright's dis¬ 
ease, lupus, fils, epilepsy, rupture t without operation or appliance), 
deafness, diseases of the eye, syphilis, etc., together with electric 
belts, apparatus for supplying oxygen to the system, ‘ionised’ 
waters and the like. . . . They are and are known by their 
makers, to be cruel frauds; and the sale and advertisement of them 
should be prohibited under drastic penalties. . . . 

Remedies making grossly exaggerated claims : 

“As an example of the profits made by the sale of this class 
of remedies, George Taylor Fulford, the proprietor of ‘Dr. 
Williams* Pink Pills for Pale People/ left a fortune of 
£ 1 , 111 , 000 . . . . 

Medicated Wines : 

“ There can be no doubt that many persons acquire the Glrink 

habit * by taking these wines and preparations (. 

. . etc) either knowing that they are alcoholic ... . or in 

ignorance that they arc highly intoxicating liquors. The further 
charge is made that their drug content may lead to the ‘drug 
habit/ .... 

I he trade in abortifacients presents one of the most deplor¬ 
able aspects of the secret remedy trade. Innumerable remedies 
for ‘ female irregularities ’ are advertised. A few of these are 
poisonous and have caused death, whilst most of them are wholly 
inactive for the purpose for which they are sold. . . . Many 

deaths from the use of this substance /. 

.for this purpose were reported to us. It can, of 

course, only produce abortion by producing lead poisoning, from 
which insanity, blindness, paralysis and death have resulted, . . . 
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The question of the total prohibition of its sale should be con¬ 
sidered by the competent authorities. . . . 

“ Some papers of the so-called ‘ religious press,’ we are told, 
show a wider hospitality to secret remedy advertisements, and 
many of an objectionable character have been found in its columns. 
It is also lamentably true that the cheap so-called ‘home’ week¬ 
lies, intended for the reading of girls and young women, contain 
advertisements of a grossly improper nature. Many improper ad¬ 
vertisements from weeklies, sporting prints, ‘ religious ’ and ‘home’ 
papers, were exhibited to us—including 19 advertisements of drugs, 
obviously intended to be used as abortifacients, in one provincial 
Sunday paper. ... 

“It will probably now be learned without surprise that 
witnesses of unquestionable authority have assured us "that grave 
evils, urgently requiring remedy, arise from the present sale and 
advertisement of secret remedies. We may quote the following as 
examples. As regards diseases arising from sexual intercourse, 
Dr. Reginald Edward Cross, M.R.C.S., L.R.C.P.: ‘A very grave 
and wide-spread evil, urgently demanding legislative action) As 
regards aural diseases, Mr. P. MacLeod Yearsley, F.R.C.S.: ‘A 
widespread and grave evil, which I most decidedly believe requires 
legislative treatment.’ As regards diseases of the skin, Dr. Arthur 
Whitfield, M.D., F.R.C.P., Physician to the Skin Department, and 
Professor of Dermatology in King’s College Hospital: ‘ The harm 
done is appalling. . . . There is urgent demand for legislation.' 

. And on the general question, Mr. G. Sidney Paternoster, 

Assistant Editor of Truth: ‘There is absolutely no question about 
it, the public is defrauded of millions in the course of a year, and 
purely by false statements.’ ” (49) 

The Earl of Portsmouth sums up the situation as follows : “ In 
a healthier age with a less irrational system, it would have been 
impossible for such appalling mental and physical drugs as we now 
suffer from to have taken first place in our lives. Scarcity both in 
food and work has meant subnormal health and that in itself 
created a colossal vested interest in patent medicines. The dull¬ 
ness of our rationalized and regimented lives has created a demand 
for mass-produced amusements, ‘ the dogs,’ and the football pools, 
and other such entertainment. Big profits lie in moneylending to 
create new issues promoting luxury business. So, too, with the 
vast growth of the tobacco industry, and the unreal sensationalism 
of the Press. Those who say that they could not in 1939 afford 
sufficient food to put into their stomachs . . . were driven with 
every excuse to expend money in sheer boredom on cigarettes, 
newspapers, cinemas, football pools, and hire purchase of radios, 

/ 49) Report on Patent Medicines , pp. x, xi, xiii, xiv, xv,' xx, 
xxiii, xxiv (published by H. M. Stationery Office). 
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which a healthier world . . . would have found less necessary to 
its existence. Most of this degeneration can be laid finally at the 
door of finance, just as to the same door we can lay the twenty to 
thirty million unemployed who haunted the streets of Kuropeand 
America. All this happens in a world where finance has all the 
power, and wields il without authority or any social design" 
(Alternative to Death, p. 36). 

(f) FAMILY LIFE. 

We have seen that the news of a drought and of the conse¬ 
quent loss of a wheat crop in the Foiled States was received with 
acclamation in the Chicago Wheat Lit. Such, an altitude is in com¬ 
plete opposition to the sentiments expressed in the prayers Holy 
Church orders us to recite in the Litany of the Saints. The Litany 
of the Saints is said or sung on Rogation Days, precisely in order 
to invoke God's blessing and protection on crops. The Collect of 
the Mass for Rain was evidently not drawn up by speculators in 
wheal, for in it we read : “ O God, in Whom wc live, move and 
have our being, grant us rain in due season, that when our tem¬ 
poral needs are sufficiently supplied, wc may seek with more con¬ 
fidence after things eternal. Through Our Lord Jesus Christ." 
In Our Lord’s account of the signs that shall precede the end of 
the world, lie mentions famines. If the peoples of the world 
allow the financiers to continue to insult God by their attitude to 
His gifts, they will have themselves to blame for the famines. 

There is, however, something still worse. One United States 
Senator, in 1933, in the presence of the increasing number of pro¬ 
posals to restrict the output of so much of what is required for 
the normal existence of human beings, declared that the finishing- 
touch to the picture would he given by a Till to restrict the pro¬ 
creation of children throughout the Union. In all probability, he 
was unaware that in England letters had already been sent to 
The Times suggesting this very thing. The following- phrases are 
taken from one of them: “The poorer section of the population 
have outrun the demand for manual labour . . . they must learn 
to regulate the expansion of their families as the midtile and upper 
classes have long* been doing." 150 * This is a very different ideal 
of married life from that set before us in the beautiful prayers 
prescribed by the Church to be said over the newly-wedded pair 
at Nuptial Mass. Therein the priest begs God that the wife may 
be a mother fruitful in offspring and that they may both see their 
children’s children unto the third and fourth generation. 

The existence of “ surpluses M of production over consumption 
does not bring home to people who are suffering from the finance- 
mentality that the remedy is to he sought by going against the 

* ,,0) Quoted 1 ) 3 ' Mr. Jeffrey Mark in Tin M mice a hint ate if, p. 35. 
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tide and seeking to increase consumption. No, the remedy they 
suggest is to bring about a diminution in the number of pro¬ 
ducers. The fertility of money must be maintained, even if it leads 
to the sterility of the human race. The Central Bankers will 
doubtless be ready to oblige by lending money to the State to 
erect Birth-prevention clinics alongside the Banks in every im¬ 
portant street. As the English taxpayers arc still paying interest 
on the money borrowed by the English Government to finance the 
war that ended with the Battle of Waterloo in 1815, the gradually 
diminishing population will in all probability still be looking for 
money to pay the interest on this other loan, when the Archangel 
Gabriel will summon the last of them, along with the financiers, to 
listen to the full truth about the order of the world. (51 > 

“ There is very little to encourage people to take the long view 
—and yet, from the point of view of the State, it is generally the 
long view that matters. Actually, there is every inducement for 
taking the short view. Money is the end almost universally sought, 
whatever the means of acquisition. Company law has been so 
framed that it is possible for men to make what they can while 
the going is good and escape responsibility altogether for their 
actions by the simple means of selling out at the right time and 
leaving others to deal with the consequences. 

“A particularly glaring example of the emphasis of the short 
view is to be found in the career of the building companies of the 
nineteen-twenties and thirties. Admittedly, there was a need for 
houses, but not for houses to be thrown up with little or no regard 
for quality in great unsightly masses around our big cities and 
provincial towns. As soon as an estate had been developed and 
the profit reaped, the company was wound up, and when it was 
found later that the houses were unfit for habitation, the people 
to whom they had been sold on mortgage were left high and dry 
without recourse to anyone. That is one example from one in¬ 
dustry. Many others may be quoted but they all have the same 
characteristics, that a man or group of individuals may bleed a 
business white and escape entirely the future consequences of their 
policy by winding-up or selling out before the long term results of 
their actions have made themselves felt. 

“Society has also a very definite interest in seeing that its 
physical resources arc not squandered. In agriculture, it has long 
been recognised that, whatever temporary advantages may be 
gained by over-cropping, in the long run no more can be got out 

(si) Of course, the City had money invested on the other side too. 

“ On this occasion he [Napoleon] had no option but to raise a loan 
for the defence of France. The City of London accommodated him 
with £5,000,000. With this sum he equipped the armv which Wellington 
defeated at Waterloo ” (Monarchy or Money-Vowi'r, by U. McNair 
Wilson, p. 107), 
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of the land than is put back into it. Industry is really very much 
the same.”* 52 ' 

We Catholics may not content ourselves with extolling the 
sublime dignity of the Sacrament of Matrimony and preaching the 
moral law. YVe must do that, but in addition we must do all we 
can to enable young people to get married at a normal age and to 
fulfil the sacred obligations of the married state. We must take 
to heart the words of the late Holy Father in the Encyclical on 
Christian Marriagr: “Since it is no rare thing to find that the 
perfect observance of God’s commands and conjugal integrity en¬ 
counter difficulties by reason of the fact that husband and wife 
are in straitened circumstances, their necessities must be relieved 
as far as possible. And so, in the first place, every effort must be 
made to bring about that .... in the State such economic and 
social methods shall be adopted as will enable every head of a 
family to earn as much as is necessary according to his station in 
life, for himself, his wife, and the rearing of his children, for 1 the 
labourer is worthy of his hire’ (St. Luke, V, 7).” Under the exist¬ 
ing monetary system, people were dying of under-nourishment, 
while food was being destroyed, because it could not be sold at a 
profit, and many of the survivors were exposed to cruel tempta¬ 
tions against the moral law. Ts it not right to subject that system 
to examination, seeing that money is destined by its very nature 
to facilitate members of families in procuring that sufficiency of 
material goods they normally require for a virtuous life? 

We may fittingly conclude this chapter by a quotation from 
Pope Pius XITs AUorulion of Christmas, 1942: 

“ Moved always by religious motives, the Church has con¬ 
demned the various forms of Marxist Socialism, and she condemns 
them to-day, because it is her permanent right and duty to safe¬ 
guard men from currents of thought and iniluenccs that jeopardize 
their eternal salvation. Put the Church cannot ignore or overlook 

( 52 ) The Future of Auditing , by A Group of Accountants (Gee t 
Company, Potters Bar). 

With regard to the statement made by this group of writers that 
there has been little to encourage people to take the long view, it will 
he well to quote a few lines from the Report of the British Forestry 
Commission (1943). “ Afforestation emphatically demands the long 

view, which has not been encouraged. Up to the beginning of the last 
war,” we read, " the United Kingdom (including Ireland) had no 
Forest Policy . . . The Forestry Commission was established in 1919 
as the forest authority. Owing to the lack of stability of finance the 
Forestry Commission’s operations were subjected to a number of checks 
. . . The progress with private woodlands has been disappointing . . . 
The post-war position will demand speedy and large-scale action. The 
requisites for success are available. British conditions are suitable 
for the rapid growth of good timber. There is sufficient land available 
in the existing woodlands and uncultivated rough grazing.” Are not 
Irish conditions suitable also? 
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the fact that the worker, in his efforts to better his lot, is opposed 
by a system which is not only not in accordance with nature but 
is at variance with God's plan and with the purpose He had in 
creating the goods of the earth. ... If the issue was once 
the liberation of a land hallowed by the life of the Incarnate 
Word of God, the call to-day is, if We may so express 
Ourselves, to traverse the sea of errors of our day, and to 
march on to free the holy land of the spirit which is destined to 
sustain in its foundations the unchangeable norms and laws on 
which would arise a social construction of sound internal harmony. 
With this lofty purpose before Us, We turn from the Crib of the 
Prince of Peace, confident that His Grace is diffused in all hearts, 
to you, beloved children who recognise and adore Him, Christ your 
Saviour, We turn to all those who arc united with Us at least by 
the bond of faith in God.” 



CHAPTER XX. 


THE POLITICAL PRINCIPLES OF ST. THOMAS AQUINAS 
AND THE FUNCTIONING OF THE GOLD STANDARD. 

MONEY-MANIPULATORS AND GOVERNMENTS. 

We have seen that for St. Thomas money is meant to be the 
servant of Politics and Economics. The art of manipulating money 
must not be allowed to fall uncontrolled into the hands of private 
individuals, as they will be tempted to work for instability of price- 
levels in view of their own gain. A fortiori , the rulers of the State 
must see to it that the manipulators of money do not get control 
of the government. Now these two evils—instability of national 
price-levels and control of governments by financiers—seem to 
have been allowed to grow apace under the gold standard mone¬ 
tary system. There is no need to dwell further on the former 
evil, as it has been sufficiently stressed. The latter needs a little 
elaboration. 

Let us first take the testimonies of the rulers of Stales them¬ 
selves. When the Federal Reserve Hank, created in 1913 by Mr. 
Paul Warburg, a German Jew belonging to the banking firm of 
Kuhn, Loch and Company, had been a few years in existence, in 
1916 to be precise, President Woodrow Wilson thus summed up 
the situation in l\S.A.: “A great industrial nation is controlled 
by its system oi credit. Our system of credit is concentrated. 
The growth of the nation, therefore, and all our activities are in 
the hands ol a few men. . . . We have come to be one of the 
worst ruled, one of the most completely controlled and dominated 
Governments in the civilised world—no longer a Government by 
conviction and the free vote of the majority, but a Government by 
the opinion and duress of small groups of dominant men” 

If we pass to England, we shall find abundant evidence in proof 
of what Professor Soddy wrote about the Hank of England some 
years ago: “ From being what is known as a bankers’ bank, it has 
become now almost the Government's government.Mr. Glad¬ 
stone said: “ Prom the time I took office as Chancellor of the 
Exchequer f 1852), I began to learn that the Stale held, in the face 
of the Rank and the City, an essentially false position as to finance. 

. . . The hinge of the whole situation was this: the Government 


U) The Role of Money , p. 59. 
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itself was not to be a substantive power in matters of finance, but 
was to leave the Money Power supreme and unquestioned. In the 
conditions of that situation 1 was reluctant to acquiesce, and 1 
began to fight against it by financial self-assertion from the first 
. . . 1 was tenaciously opposed by the Governor and Deputy- 
Governor of the Hank, who had seats in Parliament, and 1 had the 
City for an antagonist on almost every occasion. ,,(2) Mr. John 
Hargrave significantly adds: '‘It would astound the Grand Old 
Man to see the strides that the Money Power has made in build¬ 
ing up and entrenching its position since his day.” 

On page 215 of the same work, Mr. Hargrave quotes Mr. Mon¬ 
tagu Norman as saying that the difference between the Treasury 
and the Rank is "the difference between Tweedledum and Tweedlc- 
dee.” To confirm his affirmation that the Government—i.e., the 
Treasury—has to go, cap-in-hand, to the Bank of England in 
order to get necessary government advances, Mr. Hargrave cites 
what Sir Thomas L. Heath, Permanent Secretary to the Treasury 
(1913-1919), writes about it in his book, The Treasury (p. 78): 
" . . . An Act of 59 Geo. Ill, c. 76, requires that whenever it is 
deemed necessary for the public service to make application to the 
Bank of England for any advance authorised by Parliament, such 
application must be made in writing by the First Lord of the 
Treasury or the Chancellor of the Exchequer for the time being 
to the Governor and Deputy-Governor of the Bank. . . . The 
practical effect is that the Chancellor has to write to the Governor 
and Deputy-Governor four times a year (towards the end of 
March, June, September and December) to ask them to move the 
Court of Directors to consent. . . Mr. Hargrave also quotes 
Mr. Vincent Vickers, Bank of England director 1910-1919. as 
follows: " Jt was not Mr. Winston Churchill, as Chancellor of the 
Exchequer, who initiated or was to blame for our return to the 
gold standard in 1925; it was not Mr. Baldwin who decided the 
terms of the Bank Notes and Currency Act .... 1928; nor 
later was it Lord Snowden who personally pigeon-holed that re¬ 
quest for a Royal Commission oil monetary policy and who sub¬ 
stituted so soon afterwards the MacMillan Committee which 
seemed to some so redolent of Threadncedle Street. Since 1919 the 
monetary policy of the Government has been the policy of the 
Bank of England, and the policy of Mr. Montagu Norman.” Tf 
we link with this the declaration already quoted from Mr. Regin¬ 
ald McKenna, distinguished banker and former Chancellor of the 
Exchequer, to the effect that 41 they who control the credit of a 
nation direct the policy of Governments,” we have reliable testi¬ 
mony as to the real ruler of England. In conclusion we may add 

(2) Morley’s Life of Gladstone. Quoted by John Hargrave in his 
book, Professor Skinner , alias Montagu Norman. 
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to this that the Bank of England was empowered by the Income 
Tax Act of 1918, Section 68, to assess and tax itself with nobody 
in control.* 3 * 

In point of fact, with the growing influence of American finan¬ 
cial interests, power over the British Government seems to have 
passed to the other side of the Atlantic. Mr. Thomas Johnston, 
M.P., who in 1931 was Lord Privy Seal in the Labour Government, 
wrote : “ The City, the financiers and the moneylenders in New 
York and Paris, refused to put up credits in support of a balanced 
budget. They demanded a cut in unemployment benefit. They 
wanted humanity crucified on a cross of gold. We declined abso¬ 
lutely and resigned. . . . Twenty men and one woman—a British 
Cabinet—waited one black Sunday afternoon in a Downing Street 
garden for a final decision from the Federal Reserve Bank of New 
York.”«> 

Besides Mr. Thomas Johnston’s spectacular testimony about 
the dependence of the British Cabinet on the Federal Reserve 
Board, there arc others to the same effect. Some of them are 
quoted by A. N. Field in The Truth about the Shnnj). Fur example, 
Sir Josiah Stain]), in an interview in the Sew York live nitty Post , 
reprinted by the National City Bank in its monthly circular for 
February, 1926, spoke of the United States Federal Reserve Board 
as follows: u Never in the history of. the world has so much power 
been vested in a small body of men as in the Federal Reserve 
Board. These men have the welfare of the world in their hands, 
and they could upset the rest of us either deliberately or by some 
unconscious action. Mind you, \ am not criticising them, but it is 
precarious to have such concentrated power vested in such a 
body. ,,(5) Again, in his book America Conquers Britain , Mr. Lud- 
well Dennv says; “Many nations may laugh at our State Depart¬ 
ment, but all must tremble before our Federal Reserve Board. 
High money rates in the United States early in 1929, for instance, 
forced an increase in the official discount rates almost at once in 
England, in ten European countries, in two Latin-American coun¬ 
ts) Tax-Bonds or Bondage , p. 23. The Bank of Ireland was 
accorded the same privilege by the (British) Act of 1918 referred to in 
the text. 

According to The Sunday Dispatch j Sept. 21, 1941, “ in 1934- 

Hitler’s second year of power—the Bank of England granted the 
.Reichsbank a credit of £750.000 .... Germany needed lots of raw 
materials at the time . . . When the Germans overran Czecho-Slovakia 
in 1939, Mr. Montagu Norman handed over the £0,000.000 of gold 
belonging to Czecho-Slovakia which the B. hS. had deposited with the 
Bank of England .... Sir John Simon admitted that the Bank of 
England had not consulted the British Government about the matter.” 

Quoted by Mr. John Mitchell in Tax-Bonds or Bondage , p. 12. 

(5) Sir Josiah Stamp was on the Board of Directors of the Bank of 
England in 1932. CF. The Old Lad,g Unveiled . by J. 1C Jarvie (Webster 
k Co., 1933). 
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tries, and two in the Far East. And in almost every case that 
action restricted business and brought suffering to millions of 
foreign workers. That blow hit Britain hardest of all. It checked 
her trade revival. ... As one British critic said: ‘ It proves our 
Bank [the Bank of England] is harnessed to Wall Street/ Berlin 
bankers, as reported in the New York Time$, February 8, 1929, 
'declare that it signifies defeat of England’s purpose of restoring 
London to primacy as the world money centre. This wish is con¬ 
sidered to have been largely responsible for the altogether too 
long retention of the 4J per cent bank rate.’ Nevertheless the 
Bank of England, in the face of the most bitter criticism, was 
forced to raise the money rate to the highest level since the 
autumn of 1921 to prevent its gold reserve from disappearing— 
chiefly because there was a speculation orgy in Wall Street. A.s 
a result, the British Board of Trade index soon showed a decline 
in commodity prices, which the British correctly attributed ‘ to 
the rise in European money-rates owing to the necessity which 
devolves upon centra! hanks to withstand the pull of high call- 
money rates in America ' (Manchester Guardian Commercial , May 
30, 1929). The London Herald , organ of the Labour Party, had 
correctly forecast that ‘ more unemployment, a slump in trade and 
dearer living will follow inevitably the increase in the Bank of 
England discount rate from 4} to 5^ per cent/ . . . ‘ The well¬ 
being of all of us, not only in England, but in all civilised coun¬ 
tries, is affected by the good or bad management of the Federal 
Reserve systein/ says the Hon. R. H. Brand, Director of Lloyd’s 
Bank, London. . . . London is thus harnessed to Wall Street, 
instead of having Wall Street and the rest of the world dragging 
at her heels as in pre-War days/’ (6J 

Again, here is what Mr. Reginald McKenna had to say on this 
subject at the annual meeting of the shareholders of the'Midland 
Bank on January 28, 1928: “To-day, as before the war, the price 
of gold in America is fixed, and we are apt to assume that the 
value of gold continues to govern the value of the dollar. But 
such an assumption is no longer correct. While an ounce of 
gold can always be exchanged for a definite number of dollars, 
the value of the ounce will depend on what those dollars will buy, 
and this, in turn, will depend upon the American price-level. If 
the price-level in America fluctuated according to the movements 
of gold, the purchasing power of the dollar would still depend, as 
it did formerly, upon the value of gold. But we know that this 
is not so. As I have just shown, the American price-level is not 
affected by gold movements, but is controlled by the policy of 

(6) America Conquers Britain . pp. 169-171 (published .by Alfred 
-Knopf, New York). A good deal of what is quoted in the text from 
Mr. Denny’s book is not in Mr. Field's work. In the original, the 
section is entitled by Mr. Denny <r The Federal Reserve rules London/’ 
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the Reserve Banks in expanding or contracting credit. It follows, 
therefore, that it is not the value of gold in America which deter¬ 
mines the value of the dollar, but the value of the dollar which 
determines the value of gold. The mechanism by which the dollar 
governs the external value of gold is obvious. If the price-level 
outside America should rise in consequence of an increase in the 
supply of gold, America would absorb the surplus gold; if, on the 
other hand, the external level should fall in consequence of a 
shortage of gold, America would supply the deficiency. The move¬ 
ment would continue until the price-levels inside and outside 
America were brought once more into equilibrium. Although gold 
is still the nominal basis of most countries the real determinant 
of movements in the general world level of prices is thus the pur¬ 
chasing power of the dollar. The conclusion, therefore, is forced 
upon us that in a very real sense the world is on a dollar standard. 
. . . I conclude that as long as conditions remain at all similar to 
those we know to-day America will be able to maintain control 
over the world level of prices.” 

Innumerable other opinions, Mr. Field continues, might be 
quoted in proof of the fact that the world's money and prices are 
chained to the policies pursued by the financiers who control 
America. But it will be sufficient to conclude with the balanced 
judgement of Professor Gustav Cassel of Sweden in his hook, 
Post-War Monetary Stabilisation ; “The monetary policy of the 
United Stales determines the value of the currency of every other 
gold standard country. The Federal Reserve Authorities there¬ 
fore control not only the general level of prices in the United 
States, but also the price-level of all other gold standard countries 
in the world. . . . When the central bank system possesses a gold 
cover of over 70 to SO per cent, for notes and deposits, while a 
ratio of 35 to 40 per cent, is required by law, it docs not in the 
least mailer whether this gold cover is increased or reduced by 
a lew per cent. Hence the leaders of the United States bank 
policy arc not obliged to pay any consideration whatever to minor 
fluctuations in the gold cover. This means that the Federal 
Reserve system is in a position, of course, within certain limits, 
to regulate the supply of the means of payment in the country 
without any regard to the movements of gold. Thus the Federal 
Reserve exercises an independent influence upon the level of 
prices. Other gold standard countries arc compelled to follow suit 
and to adjust their price-levels in conformity with that of the 
United States. Otherwise they expose themselves to a depiction 
of their none too abundant stocks of gold or else to an influx of 
gold which they could not afford to leave unutilised. The increase 
or decrease in the stock of gold in the United States, which would 
be connected with such movements of gold, would have no material 
hearing on the monetary situation of that country, which, in spite 
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of the fluctuations nf its monetary stocks of gold, would he quite 
able to keep its general level of prices constant. Consequently the 
price-level of the United States has a determining influence on 
the world price-level, which is actually regulated by the leaders 
of United States bank policy.' ,(7) 

THIS FEDERAL RESERVE SYSTEM. 

“In consequence, then, of the huge accummulation of gold in 
the United States/' writes A. N. Field, “ the policy pursued by the 
United States Federal Reserve Board now determines the general 
price-level of commodities/' Thus the Federal Reserve Board by 
its control of gold practically controls the trade of the world. We 
have seen President Woodrow Wilson’s opinion about the United 
States' Government in 1916, when the Federal Reserve Board had 
been a few years in existence. “A great industrial nation is con¬ 
trolled by its system of credit. . . . We have come to be one of 
the worst ruled, one of the most completely controlled and domin¬ 
ated Governments in the civilised world. . . . The growth of the 
nation and all our activities are in the hands of a few men." Now 
we must ask what is the relation between the Federal Reserve 
Board and the few men, who, according to President Wilson, 
control the nation by controlling its system of credit? 

First of all, in the same work from which we have been 
quoting, namely, The Truth about the Slump, Mr. A. N. Field 
makes clear that there was an all-powerful Money Trust in the 
United States. He does this by quotations from the Report of the 
Pujo Commission, set up by Congress soon after Woodrow Wilson 
had become President in 1912. It is unnecessary to cite here all 
the extracts which are to be found on pp. 78-80 of Mr. Field’s 
work and on pp. 306-308 of The Mystical Body of Christ in the 
Modern World, but a few lines must be quoted again. The Pujo 
Commission reported that there was a Money Trust in existence 
in March, 1913, and it named the following concerns as constitut¬ 
ing the inner and directing force: 

J. P. Morgan and Company. 

The National City Bank of New York. 

Lee, Higginson and Company of Boston and New' York. 

Kidder, Peabody and Company. 

Kuhn, Loeb and Company. 

“ The first group, which for convenience we will call the inner 
group, consists of Messrs. J. P. Morgan and Company, the recog¬ 
nised leaders, and Mr. George F. Baker and Mr. James Stillman, 
in individual capacities and in joint administration of the First 
National Bank, &c. . . . The second group, closely allied to ihis 
inner and primary group, is composed of the powerful interna- 

(7) The Truth about the Slump (1931), chap, iv, pp. 28-32. 
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tional banking house of Lee, Higginson and Company, Kidder, 
Peabody and Company, with three affiliated banks in Boston. 

“ The third group consists of the international house of Kuhn, 
Loch and Company. This iirm is only qualifiedly allied to the inner 
group, yet through its relations with the National City Bank, &c. 
... it has many interests in common. . . . Together they have 
with few exceptions pre-empted the banking business of the im¬ 
portant railways of the country. . . . The powerful grip of these 
gentlemen is on the throttle, the controls, the wheels of credit, and 
on their signal those wheels will turn or stop. . . . The gentlemen 
constituting this inner circle, however, violated no law in what 
they have done, so far as wc can discover, but that is rather be¬ 
cause . . . the law has not yet properly safeguarded the com¬ 
munity against this form of control/’ 

The Commission reported that by a system of interlocking 
directorates, stock-holding companies and other forms of domina¬ 
tion, the above five banking houses controlled no less than 122 
banks and financial and industrial companies with resources in 
capital and reserve totalling the prodigious sum of £4,449,000,000. 
A full list of the concerns thus controlled was published. The fol¬ 
lowing is a summary: 


Class of Undertaking, Resources in dollars. 

34 banks and trust companies . 2,679,000,000 

10 insurance companies 2,293,000,000 

32 transportation companies (rail¬ 
roads, express and steamship 

companies) ' 11,784,000,000 

24 producing and trading companies 3,339,000,000 

12 public utility companies (power, 

light, telegraph, &c.) 2,150,000,000 


112 companies. 22,245,000,000 


In the 32 transportation companies controlled by the Money 
Trust were included the leading American railway systems, and 
among the 12 public utility corporations was the Great Western 
Union Telegraph Company controlled by Kuhn, Loch and Com¬ 
pany. Among the producing and trading companies controlled by 
the Money Trust were: Amalgamated Copper, American Smelting 
and Refining Company, The International Nickel Company, Gen¬ 
eral Electric Company and United States Steel Corporation. 

There was in existence, then, in 1913, an all-powerful Money 
Trust dominating and controlling economic life in the United 
States. Yet President Wilson, who had denounced the Money 
Trust, handed over control of the United States to those financiers 
by the Carter Glass Bill establishing the Federal Reserve Board. 
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The Bill was passed on Dec. 20, 1913. “ Thirteen years later, the 
publication of The. Intimate Papers of Colonel House (1926) 
showed that the Bill had been framed by the very men officially 
denounced a few months previously as controlling the Money 
Trust! These men were the people to whom Colonel House, as 
adviser-in-chief to President Woodrow Wilson, ran for advice as 

to how to frame a measure to curb the Money Trust.All the 

time the good Colonel was firmly of the opinion that the Money 
Ring should be brought to book. Under date of July 26, 1911, lie 
wrote as follows to Senator Culberson: ‘I think Woodrow Wil¬ 
son's remark that the Money Trust is the most pernicious of all 
trusts is eminently correct. A few individuals and their satellites 
control the leading corporations.' Yet when the Colonel, who, 
according to the Editor of The Intimate Papers , Dr. Charles Sey¬ 
mour of Yale, was the unseen guardian angel of the Bill and was 
indefatigable in providing the President with the knowledge that 
he sought, was framing the Rill, he laid chief stress on his fre¬ 
quent conferences with bankers.” (8) 

After a long talk with Major L. Higginson of Lee, 1 ligginson 
and Company of Boston and New York, one of the concerns in 
the inner ring of the Money Trust, Colonel House wrote: “ Every 
hanker like Warburg who knows the subject thoroughly has been 
called upon in the making of the Bilk Major Higginson seemed 
thoroughly satis lied with the endeavours the Administration had 
made to construct a good and beneficent measure.’ 7 No wonder 
Mr. Jacob Schiff, after the passage of the Bill, was able to write 
to Colonel I house on December 23, 1913: “The bill is a good one 
in many respects, anyhow good enough to start with and to let 
experience teach us in what direction it needs perfection, which 
in due time we shall then get.” 

“The foregoing extracts show clearly enough that President 
Woodrow Wilson and his naive friend and adviser, Colonel House, 
were mere putty in the hands of these astute financiers.-• Thinking 
they were freeing America from an octopus they merely fastened 
its tentacles more firmly than ever on the people of the United 
States.” (9) 

In view of what has been written in Part 1 of this book about 
the function of money according to St. Thomas, another remark 
must be made about the Federal Reserve Board. One significant 

W The Truth about the Slumps pp. 85, 86. 

O) The Truth about the Elump p. 87. One of the bankers con¬ 
sulted by Colonel blouse was Mr. Frank A. Vanderlip, then President 
of the National City Bank. From Mr. Vanderlip’s memoirs, it appeal’s 
that he and Henry Davidson (of J. P. Morgan and Company) and Paul 
Warburg (of Kuhn, Loeb and Company) held a secret conference on 
Jekyll Island near Savannah. Georgia, and there arranged the bill, of 
which the framework was supplied by Warburg. Cf. The Ixeujn of the 
Elders, pp. 59, 60. 




496 


THE MYSTICAL BODY OF CHRIST 


alteration was quietly made in the Bill during its passage through 
the House of Representatives. “ As passed , "the Act says the dis¬ 
count rate shall he made with a view to accommodating commerce 
and business. As introduced, there was a further instruction that 
the rate should be made so as to promote stability of the price- 
level. This clause had vanished before the Bill reached the Senate 
and efforts since made to amend it in that direction have been 
totally unsuccessful.”* 10 ' One of the essential functions of money 
has thus been excluded from the aims of the monetary authority 
of IJ.S.-A. The monetary authority of U.S.A. can disregard stability 
of the national price-let el. On page 356 of his book, An Outline 
of Mont ■//, published in 1940, Mr. Geoffrey Crowlher remarks: “ In. 
Great Britain there was a considerable body of opinion, led by 
economists but backed by industrialists, which demanded a policy 
of price stabilization. In the United States the same demand in¬ 
spired Congress, and more than one Bill was introduced to put 
upon the Federal Reserve Banks the statutory duty of maintaining 
stable prices. Though none of these Bills reached the statute book, 
there was no doubt of the strength of the opinion that to seek for 
stability of prices, rather than of the exchanges, was the primary 
duty of the monetary authorities. But it has already been made 
clear that the pursuit of price stability is not compatible with 
maintenance of the gold standard.”* 1 n 

In Chapter V of The Truth about, the Stump, Mr. A. X. Field 
shows that the creator of the Federal Reserve Board was the 
Jewish banker, Paul Warburg, who was born in Germany on 
August 10, 1868, and came to America in 1902, becoming a partner 
in Kuhn, Lncb and Co., and acquiring American citizenship, a few 
years before the Great War of 1914-1918. Paul Warburg married 
Miss Loch, daughter of Mr. Solomon Loch of the firm of Kuhn, 
Loch and Company, in 1894, thus becoming a brother-in-law of 
the late Jacob 11. SchilT, who had also married a Miss Loch and who 
had succeeded as head of the firm. In a work in two volumes, 
The Federal Ueserve S//stent: its Origin and Growth , published 
in 1930, Paul Warburg himself proves that lie was the real origin¬ 
ator of the Federal Reserve Board. The Federal Reserve Law was 
duly passed by Congress. It differed very slightly from what 

(to) The Truth about the Slump , p. 83. 

(it) 'Readers arc recommended to refer to Mr. A. X. Field's book 
(pp. 89-92) for an interesting account of the efforts made by Mr. James 
G. Strong, a Kansas member of the Bouse of Representatives, to set 
his Bills accepted. These Bills embodied the obligation for the Federal 
Reserve Board to use its powers and authority to promote 41 a more 
stable purchasing power of the dollar so far as such purposes ipay be 
accomplished by monetary -and credit policy.” Mr, Field remarks: 
“ A feature of the hearings on the second bill was the epidemic of 
invalidism which afflicted the members of the Federal Reserve Board 
when the time to give evidence approached. >r 
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was desired by Mr. Warburg, and that gentleman is reported to 
have said that this difference could be “ corrected by administrative 
processes/* The success of Paul Warburg’s campaign for banking 
reform on the lines of what his brother, Max Warburg of Ham¬ 
burg, and other Jewish bankers, had set up in Germany, was 
greatly facilitated by the great New York financial panic of 1907. 
it was the failure of the Knickerbocker Real i/state Trust Com¬ 
pany which precipitated that panic. Among the members of the 
Knickerbocker Trust was Solomon Loeb of Kuhn, Loeb and Com¬ 
pany. Now it was widely asserted in the United Slates Congress 
and elsewhere that the panic was deliberately created by financiers 
for their own purposes. At any rate it was used to favour Paul 
Warburg's scheme. 

After having mentioned that Mr. Jacob Schiff of Kuhn, Loeb 
and Company, along with E. H/Harriman, played an active part 
in forming the huge amalgamations of railway and other capital 
known as trusts, Mr. Field goes on to quote from the Nev) 
Encyclopaedia of Social Reform as follows: “ Our railways foster 
monopoly directly and indirectly. By consolidation and combin¬ 
ation they are building up numerous monopolies in the railroad 
field, and by the concessions to favoured trusts and combines like 
the vStandard Oil, the Beef Trust, the Sugar Trust, &c., they help 
to build up vast monopolies in manufactures and commerce. The 
Standard Oil monopoly was directly created by a railway rebate. 
The Beef Trust is another excellent illustration of a giant mon¬ 
opoly that owes its creation to the fostering care of railroad dis¬ 
crimination. . . . The formation of vast industrial trusts began 
in 1872. . . . To-day there are 450 to 500 trusts, with an aggregate 
capitalisation, including the railroad and other franchise trusts, 
of something like 20,000 million dollars. And still more trusts 
are forming. . . . They are reaching out after the land. . . . 
They are establishing international relationships aiming to mon¬ 
opolise the globe in their lines of business. And they are joining 
hands with each other. . . . On the whole the situation seems to 
be this : The railways and other big franchise monopolies are co¬ 
ordinating with the great commercial combines into a gigantic 
machine controlled by a few financiers and created to manufacture 
or capture profit for them. Events are moving towards a consolid¬ 
ation of interests that will give a handful of capitalists practicallv 
imperial power through the vastness of their industrial dominions. 

. . . And the railways are generally regarded as forming the basis 
of the structure, or a large part of it. . . . Thus the gigantic rail¬ 
road, industrial, and public utility corporations of the United Slates 
are all managed from what is known as f the Wall Street end/ 

. . . The boards of directors are usually chosen by the banking 
interests, and of course all matters of policy are either approved 
of or devised by these same banking interests.” 

LL 
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Mr. Held concludes Chapter V with a quotation from the book 
entitled Other People's Money, written by Mr. Louis D. Brandeis, 
the iirst Jew to be appointed a judge of the United States Supreme 
Cotirt. In this book, which was published in 1914, Mr. Brandeis 
says: “The dominant element in our financial oligarchy is the 
investment banker. Associated banks, trust companies, and life 
insurance companies are his tools. Controlled railroads, public 
service and industrial corporations are his subjects. Though pro¬ 
perly but middlemen, these bankers bestride as masters America's 
business world, so that practically no large enterprise can be 
undertaken without their participation and approval.” 

A great number ot people thought that the United States had 
at last got an honest, powerful money system, when Paul War¬ 
burg’s Mill was passed.They hoped that they would be pro¬ 
tected from panics and depressions in the future. Mr. Charles A. 
Lindbergh, member for Minnesota, was under no such illusion. 
I To said in the course oi the debate: “I propose to show that it [the 
Bill | will perpetuate the system which actual experience proves to 
have been the cause of centralising wealth, so that a few have 
robbed the people generally. It is perpetuating a system the very 
purpose of which is to enable the money loaners, rent collectors, 
dividend beneficiaries, and speculators generally, to take advantage 
ot the actual producers so as to control production and fix prices.” 
We shall see that Mr. Lindbergh was a true prophet when we 
study II all Street under Oath , the account given by Mr. Pecora 
of his period of seventeen months (January, 1933, to July, 1934) 
as counsel for the United Slates Senate Committee on Banking 
and Currency in its investigation of stock-exchange, banking, and 
security markets practices. (,3) 

Before this Committee, Mr. Pecora informs us, came in impos¬ 
ing succession the demigods of Wall Street: J. P. Morgan, Thomas 
W. Lamont and other partners of J. Ik Morgdn and Company; 
Otto IT. Kahn and his partners of Kuhn, Loeb and Company; 
Charles K. Mitchell and his colleagues of the National City Bank; 
George Whitney, Morgan partner, and his brother, Richard E. 
Whitney, President of the New York Stock Exchange; former 
vice-president Charles G. Dawes; Owen D. Young: Kdsel B. Ford 
(son of Henry Ford), &c. t &e. 

Before we state the results of the investigation let us see how 
Kuhn, Loeb and Company compare with the more familiarly known 
J. P. Morgan and Company, in the estimation of Mr. Pecora. 
“They | Kuhn, Loeb and Company] could not, in general,” he 
writes, “ begin to match the Morgans in size, ramifications, or 

f 12 ) Among them was Mr William Jennings Bryan, who should 
certainly have known better. Cf. A. X. Field, op. eit. p. 83. 

'is) Wall Street under Oath was published by The Cresset Press, 
London, in September, 1939. 
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power. As against the half billion dollars of Morgan deposits, 
Kuhn, Loeb and Company, at the end of 1929, had approximately 
$89,000,000. Their capital, in 1929, did not rise above $25,000,000, 
as against the Morgans’ $118,000,000. And their various partners 
held sixty-five directorships in forty-eight corporations, as against 
almost double that number held by members of the House of Mor¬ 
gan., In the field of investment banking, however—the origination 
and flotation of new issues of bonds and stocks—the discrepancy 
between the scale of operations of the two firms was much less 
marked. Even more than J. P. Morgan and Company, the eleven 
partners of Kuhn, Loeb and Company were essentially what Mr. 
Morgan had called 4 merchants of securities/ Between 1927 and 
1931, this firm originated over $1,600,000,000 of bonds, a stupend¬ 
ous total for a single house in half a decade. 

44 The power of Kuhn, Loeb and Company, moreover, was much 
more effective than these blanket figures reveal, because of the 
fact that the firm's activities were largely concentrated in a single 
area. They specialised in railroad financing, and here especially 
they were a very formidable factor. Once upon a time, they had, 
in combination with Harriman, been powerful enough and bold 
enough to challenge J. P. Morgan, the elder, in a battle for rail¬ 
road supremacy, with the famous Northern Security panic of 1907 
as the result; and even after three decades of growing Morgan 
power, they held their own in this particular province. Indeed, 
from 1927 to 1931, Kuhn, Loeb & Company actually originated no 
less than fifty-four issues of railroad bonds, totalling $1,137,000,000 
*—far more than J. P. Morgan and Company during the same 
period, and a substantial part of the entire twelve billions added to 
the debt of all the railroads of the United States since the World 
War. Not only in the quantity of railroad securities handled, but 
in the broader field of influence and control in the railroad world, 
as well, they were rivals, on practically even terms, of the Mor¬ 
gans/’ 

Mr. Pecora then speaks of the holding Company called the 
Alleghany Corporation formed by the Morgans, to offset which in 
the railroad world, Kuhn, Loeb and Company formed the Pennroad 
Corporation. But when J. P, Morgan and Company were pri¬ 
vately offering stock in one or other of the Corporations they thus 
formed, to “ preferred lists ” of individuals, that is, making gifts 
of substantial dimensions, for they well knew the stocks were 
bound to rise, they did not forget Kuhn, Loeb and Company. 
Kuhn, Loeb and Company were amongst the favoured few, so 
were Bernard M. Baruch, Myron C. Taylor of United States Steel, 
Owen D. Young of General Electric Company, Ex-President Cool- 
idge, General Pershing, William Woodin, Secretary to the Trea¬ 
sury, &c., &c. (14) 

Wall Street under Oath . pp. 3, 4, 27, 28, 30, 54, 55, 56. 
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Mr. Pecora says that the investigation, which came to an end 
in June, 1934, “brought to light a shocking corruption in our 
banking system, a widespread repudiation of old-fashioned 
standards of honesty and fair dealing in the creation and sale of 
securities, and a merciless exploitation of the vicious possibilities 
of intricate corporate chicaner)'. The public had been deeply 
aroused by the spectacle of cynical disregard of fiduciary duty on 
the part of many of its most respected leaders . . . of great 
banks, which combined the functions of a bank with those of a 
slock jobber. . . . Many aspects of the Xew Deal, of course, bore 
no direct relation to the subject matter of the Senate Committee’s 
inquiry. Rut four statutes in particular grew nut of the effort to 
cope with tlie abuses it had revealed. These marked the beginning 
of a new era in the history of American finance. l5; 

That these statutes have had some good effects i< fairly cer¬ 
tain, but they and the olhers do not seem to have brought about 
an essential reform of the functioning of American finance. First 
of all. it has been freely stated that the Senate Ranking and Cur¬ 
rency Committee inquiry came to an end when it had successfully 
attacked opponents of the Xew Deal and when it should have logic¬ 
ally gone on to examine the manoeuvres of Xew Deal friends. 
Again, concerning the Hold Hill of 1934, we read in Monr// Creators: 
“All efforts on the part of members of both the House and the 
Senate to delay the Rill long enough to learn its contents were 
thwarted. The Rill was not even printed and circulated in Con¬ 
gress as required by all Congressional precedent. . . . The strange 
thing about the Hold Rill of 1934 is that no one will claim author¬ 
ship. After signing it, President Roosevelt publicly admitted that 
he had never read the Hill and yet he was unwilling to tell sincere 
Congressmen who the authors were. . . . The Chief Kxccutive 
was very careful, when signing this Hill, to make it clear to those 
standing around, including the newspaper rcporier.s, that he had 
nothing to do with writing it, and had not read it before signing; 
that he was taking it on official faith from the Secretary of the 
Treasury. The Secretary of the Treasury, in turn, also stated 
that he had not read it but that it was what the * experts * wanted. 
Well may we wonder why the Chief Kxccutive and the Secretary 
of the Treasury have not been willing to tell who wrote this Hill. 

. . . If it were announced to the patient and trusting American 
people that the Cold Rill ol 1034 was written by a money-changer 
and that the preparation of it look place :if this man's office in 
Wall Street, it is reasonable to suppose that the patient American 
people would begin to get an insight into the money creators' 
trickery. ... It is strange that the Treasury Department was 
never interested in learning the names of those who brought gold 

ir»' Op. (*it.. pp. 2s:i, 281. 
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back to the United States, particularly in the few weeks following 
the passage of the Gold Fill in 1934. These people received 35 
dollars per ounce, while the American who had 100 dollars in gold, 
and the poor people who had a few gold coins, were threatened 
by the President if they did not bring hack their gold and get 20 
dollars 67 cents per ounce. It certainly pays to he an interna¬ 
tionalist/ 111 ^ 

Fy the Fill of 1913 the Federal Reserve Foard had the exclusive 
power of note issue to the reserve banks as well as the power to 
fix the discount rate and the accompanying power to increase or 
decrease the circulating medium of the country at will. The Rank 
Act of 1935 does not seem to have put any check on these powers. 
In July, 1938, Miss Coogan wrote: “ The United States suffered a 
tremendous collapse, and only in the last month have there been 
signs of improvement. This collapse was brought about through 
a deliberate contraction of the money system to set the stage for 
the passage of more legislation intended to destroy all personal 
rights and enslave the working and middle classes of the country. 
Jn March, 1937, the Federal Reserve Board increased the required 
reserves of the member banks on the hooks of the Central Banks. 
Again in May of 1937 another increase took place. In the summer 
of 1937, l! 2 billions of funds collected from the pay envelopes of 
the workers under the guise of Social Security was used to lake 
out of existence U billions of existing bank credit. Those forces 
set in motion, together with a deliberate drive on the security 
exchanges, brought about a terrific collapse, particularly in Sep-, 
lember and October of 1937, and March of 1938/* The plan out¬ 
lined in The U.S.A. Bankers' Maf/ozhie (26th August, 1934) is 
beine pursued: Bonds and mortgages must be foreclosed as 
rauidly as possible. When through a process of the law the 
common people lose their homes they will become more docile and 
more'easily governed through the influence of the strong arm of 
government applied by a central power of wealth under the control 
of leading financiers. This truth is well known among our prin¬ 
cipal men now engaged in forming an imperialism of capital to 
govern the world. By dividing voters by the political party 
system, we can get them to expend their energies in fighting over 
questions of no importance. Thus by discreet action we can 
secure for ourselves what has been so well planned/** 17 * 

The process of centralization of the control of exchange- 
medium in the United States begun in 1913 seems to have boon con¬ 
tinued by the Gold Fill of 1934 and the Bank Act of 1935. The 
Foard of Governors appointed by the President and confirmed by 
the Senate only, according to the last-named Act, continues the 

UC) .V oney Gr*titar* % by Miss G. M. Coognn, v>t> 104, 105, 103. 

{17) Quoted in The Weekly Review, Oct. 5, 1944. 



502 


THE MYSTICAL BODY OF CHRIST 


process by which Section 8 ot Article I of the Constitution of the 
United States has been rendered nugatory. That Section of the 
Constitution provides that “Congress shall have power to coin 
money, regulate the value thereof and of foreign coin.” Now 
Congress consists ot two houses. The 1 louse of Representatives 
constitutes the direct representation of the citizens. The other 
part of Congress is the Senate, which does not directly represent 
the citizens. The I louse of Representatives has nothing to say in 
the exercise of the Sovereign Power of issuing exchange-medium. 

NATURALISTIC FORCES WORKING FOR 
CENTRALIZATION. 

The accounts given of the forces at work in the United States, 
in such books as AU These T/nnys % by A. X. Field, and 
Fools Gold , by Fred R. Marvin. as well as in the issues of the 
Rcvve Internationale des Societes Secretes of 1st February, 1938. 
and 15th January, 1939, arc ominous for the future. The Revue 
Internationale des Societes Secretes of 15th January, 1939, insists 
emphatically that “ there is in the United States a Brains 
Trust of Jews and Scottish Rite Masons. . . . It must 
be borne in mind that for numerous reasons the American 
Supreme Councils of the Scottish Rite wield a pre¬ 
ponderant influence over the Scottish Kite Masonry of the entire 
world. (I7 lnrt) First of all, because the higher degrees were inaugur¬ 
ated and then remodelled by the American Jewish Masons, S. Morin 
and Dalcho, with the help of some other Jews. Secondly, the 
European Supreme Councils have taken their origin from those of 
the United States. Thirdly, there is a close alliance between the 
Supreme Councils of the Scottish Kite and the Jewish Masonry 
of the IVnai 15'rith. Finally, the Supreme Councils of the Scottish 
Rite direct the majority of the lodges of the United States. Thus, 
thanks to the great number of Masons in the States, about 
3,300,000, they exercise an enormous influence on the government.” 

Mr. F. R. Marvin, “ the Senator from Alaska,” insists upon the 
socializing tendency of the New Deal, in his able and enlightening 
book, Fools Gold . “ The philosophy upon which the New Deal is 

founded,” he writes, “is destructive. It has appeared during the 
ages under many names and has been propagated by many differ¬ 
ent groups and organizations. It is best known to-dav as social¬ 
ism and communism. This philosophy is un-Christian because it 
is based wholly upon a materialistic conception, would subordinate 
and, in the end, eliminate the spiritual side of life; all of which 
leads to the deification of man. This book is offered to present 
briefly—and only briefly—the nature of that philosophy; how it 

(17 bis) For the list of the Supreme Councils of the Ancient and 
Accepted Scottish Rite of Freemasonry throughout the world, see The, 
K mg ship of Christ wnd Organized Naturalism , p. 143. 
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gathered force on the Continent many years ago; how, when, and 
by whom it was introduced into the United States; how it has 
been^ knowingly and intentionally advanced through the use of 
various organizations and movements resulting in a number of 
its leading exponents being installed in key positions in the Federal 
government; how it has shaped much of the restrictive, regulatory 
and confiscatory legislation now on the statute books: and how, 
if carried to its final conclusion, it will result in the complete 
socialization of this country and the abolition of the institution of 
private property, the foundation upon which rests all of our insti¬ 
tutions, including the home and religion. . . . This book is not 
presented as a direct attack upon either the New Deal or the pre¬ 
sent administration at Washington. It is emphatically non-par¬ 
tisan. . . . The truth is, that for a number of years both the 
Republican and Democratic parties have imposed several socialistic 
nostrums upon the American people through the channels of legis¬ 
lation. Both parties—and the one is no more responsible than 
the other—have established boards, bureaus and commissions to 
put these socialistic proposals into effect. These boards, bureaus 
and commissions always started modestly and with comparatively 
small appropriations. Each succeeding year, however, they en¬ 
larged their personnel, expanded their functions and secured larger 
appropriations. As a Nation we have been drifting. Slowly but 
surely, organized agencies have manoeuvred us into the swift and 
destructive current of socialistic thought. . . . 

“ Those who pick up the trail of the socialistic forces support¬ 
ing the late Senator La Follette in 1924, and follow that trail down 
to the nomination of Franklin D. Roosevelt by the Democratic 
Convention in 1932, will find the connection between these forces 
and the delegates pledged in the primaries to insist upon the 
nomination of AIr. Roosevelt. Space permits hitting only a few 
high spots. . . . Let us turn to those who, because of the nature 
of their activities, have been labelled brain trusters. The unques¬ 
tioned head of this group was—and probably still is—Professor 
Felix Frankfurter of ‘Harvard. The Unofficial Observer, writing 
in the II ashing ton Post of March 11, 1934, had this to say: ‘Prof. 
Felix Frankfurter's intimacy with President Roosevelt dates back 
to the Wilson Administration. . . . President Roosevelt would 
have welcomed him in almost any position up to, and probably 
including, the Treasury portfolio or the Governorship of the 
Federal Reserve Board. . . . The most he (Frankfurter) would 
do was to accede to Roosevelt’s request that he supply the Admin¬ 
istration with a hand-picked group of liberal lawyers’ . . . General 
Hugh S. Johnson ... in the Saturday Evening Post of October 
26, 1935, says: ‘ Shortly after election there began to occur one 
of the cleverest infiltrations in the history of our Government. . . . 
The Professor (Frankfurter) himself has refused every official - 
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connection. Mis comings ;ind goings arc almost surreptitious. Yet 
he is (hr most influential single individual in /hr United States. 
1 lis hoys have been insinuated into obscure but kev positions in 
ev ery vital department. 

In his painstaking and well-documented work, Alt These 
I h’Ui(/s\ Hr. A. Y. Held shows that the same socializing tendencies 
are to be touncl in the P.K.P. (Political and Kconomic {Manning) 
and the Yew Deal policies in Great Britain and the United States 
respectively. The public is being stampeded and brutally coerced 
hv the Yew Deal, whereas the I English must be dealt with slowly 
and asked to forego freedom in the name of patriotism/ 19 * With 
regard to the personages engaged in the work of socialistic 
planning in the United States, Mr. A. Y. Field quotes from a radio 
address by Mr. Louis T. McFadden, delivered on May 2, 1934. Mr. 
McFadden was a banker and an cx-President of the Pennsylvania 
Bankers’ Association. lie was in Congress from 1915 to 1934 and 
for over seventeen years was a member of the House Banking 
and Currency Committee and for twelve years its chairman. He 
was defeated for Congress in the autumn following the radio ad¬ 
dress from which we are about to quote, and, according to one 
testimony cited by Mr. Field, “by a Hood of Jewish money in his 
district.” In the radio address above mentioned Mr. McFadden 
.said: “The original 4 Brain Trust* was composed of Professor 
.Raymond Molev, Professor Rcxford Tugwell, and Justice Bran- 
dcis's contribution—A. A. Bcrle, Jr., and Bernard M. Baruch’s con¬ 
tribution—General Hugh S. Johnson. To these must be added 
Professor George K. Warren and Professor James Harvey Rogers, 
the gold specialist twins, and another Mr. Justice Louis I). Bran- 
deis confrere—Professor Felix Frankfurter, as well as James M. 
Landis, Jerome Frank, and another Bernard AT. .Baruch contribu¬ 
tion—Donald Kichbcrg, as well as Frederick C. Howe, Harry L. 
Hopkins, Clarence Harrow, Mordeeai Kzekiel, Harold Ickcs. One 
must not omit the Secretary of Agriculture, Henry A. Wallace, 
nor Henry Morgenthau, Sr., who is a sort of super-adviser of his 
illustrious son.” 

From various sources, Mr. Field gives sketches of many of 
these advisers, showing their Socialist and Communist tendencies 
and connexions. Space does not allow of more than a few words 
about the chief personnages. Justice Louis (Lubitz) D. Brandeis, 
Bernard M. Baruch and Professor Felix Frankfurter. 

Mr. Justice Brandeis, the first Jew to be appointed to the United 
States Supreme Court Bench, is a prominent Zionist leader. The 

(t&) Fools Gold , pp. 3, 4, 98, 100 (published by Madison & Marshall, 
Inc., New York, in 1936). 

09) Mr. A. N. Field refers to and quotes Waters flowing Eastward , 
by L. Fry. Of. The Eulers of Russia (pp. 58. 59). On page 59 is quoted 
the sentence from the P.E.P. journal: “Only in war, or under threat 
of war, will a British Government embark on large, scale planning . u 
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Chicago Daily Tribune of July 22, 1922, said: “A Jew, Justice 
i/Ubitz Hrandeis, ruled the White Mouse by secret telephone.” The 
Jewish-owned .V/*//? York Times of 28th January, 1934, is quoted its 
saying: “The underlying philosophy of the Xew Deal is the phil¬ 
osophy of Justice Hrandeis.” 

The Jewish financier, Bernard M. Baruch. the “adviser to Pre¬ 
sidents Wilson, Harding, Coolidge and Hoover,” who has now been 
made Minister by Roosevelt, specialized in organizing various 
concerns producing or dealing in tobacco, copper, tungsten, rubber 
and steel. He was appointed by President Wilson a member of 
the War Industries Hoard. In the course of an examination into 
the functioning of this Hoard by a Congressional Committee, the 
following passage occurs: 

44 Mr, Jeffcris : In other words you determined what anybody 
could have ? 

11 Mr. Baruch: Kxactly: there is no question about that. L 
assumed that responsibility, sir, and the final determination rested 
with me. 

i4 Mr. Jeffcris: What? 

44 Mr. Baruch: That filial determination, as the President said, 
rested with me; the determination of whether the Army or Xavy 
would have it rested with me; the determination of whether the 
railroad administration could have it, or the Allies, or whether 
General Allenby should have locomotives, or whether they should 
be used in Russia, or used in France. 

“Mr. Jefferis: And all those different lines, really, ultimately, 
centred in you, so far as power was concerned? 

44 Mr. Baruch: Yes, sir, it did. 1 probably had more power than 
perhaps any other man did in the war: doubtless that is true/* 

Mr. Field then adds: 4< If the foregoing statements correctly* 
represent the position, it would appear that during the portion of 
the War (1914-1918) in which the Allies were largely dependent 
upon supplies from the United States, the Allied Commainlers-in- 
Chief in the field, and the Allied Governments behind them, had to 
conform in their plans of campaign to what it suited Mr. Hernard 
M. Baruch, Jewish war dictator of the United Stales, to permit 
them to have in the way of war supplies. According to statements 
made in various quarters, Mr. Baruch to-day (1936) has enormous 
control over the companies and corporations comprising the muni¬ 
tions industry of the United States.” 

Professor Felix Frankfurter, who is alleged to have supplied 
the legal brains for the Franklin D. Roosevelt Administration, is 
an Austrian Jew, born in Vienna in 1882. lie was admitted to the 
American Bar in 1905, and is head of the law department of Har¬ 
vard University. In 1917, Professor Frankfurter endeavoured to 
enlist the sympathy of ex-President Theodore Roosevelt on behalf 
of a man who had thrown a bomb into a procession in California, 
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killing ten persons and injuring fifty. In a letter of December 19, 
1917, the ex-President replied: “Thank you for your frank letter. 
1 am answering it at length because you have taken and are taking 

.an attitude which seems to me to be fundamentally that 

of Trotsky and the other Bolshevik leaders in Russia, an attitude 
which may be fraught with mischief to this country. ... 1 have 
just received your report on the Bisbee deportation. . . . Your 
report is as thoroughly misleading a document as could be written 
on the subject. No official, writing on behalf of the President, is 
to be excused for failure to know and clearly set forth that the 
I.WAV. is a criminal organization. . . . Here again you are 

engaged in excusing men precisely like the Bolsheviks in Russia, 
who are murderers and cnomragers of murder, who are traitors 
to their allies, to democracy and to civilization, as well as to the 
United States, and whose acts are nevertheless apologized for on 
grounds, my dear Mr. Frankfurter, substantially like those which 
you allege.” 

In his letter of 7th January, 1940, to President Franklin 1). 
Roosevelt, Pope Pius XII said: “When that day dawns -and We 
would like to hope that it is not too far distant—on which the roar 
of battle will lapse into silence and there will arise the possibility 
of establishing a true and sound peace 1 dictated by the principles of 
justice and equity, only he will be able to discern the path that 
should be followed who unites with high political power a clear 
understanding of the voice of humanity along with a sincere rever¬ 
ence for the divine precepts of life as found in the Gospel of 
Christ. Only men of such moral stature will be able to create the 
peace that will compensate for the incalculable sacrifices of this 
war and clear the way for a comity of nations, fair to all, efficaci¬ 
ous and sustained by mutual confidence. We arc fully aware of 
how stubborn the obstacles are that stand in the way of attaining 
this goal, and how they become more difficult to surmount.” (20) 
If we take full account of the vigorous Naturalism of Freemasonry 
and the still more vigorous Naturalism of the leaders of the Jewish 
Nation down the ages, it is to be feared that Mr. Roosevelt will 
have considerable difficulty in maintaining that sincere reverence 
for membership of Christ inculcated in the Gospel, which the Holy 
Father says is indispensable for the creation of a just peace. 

Another point must be briefly touched upon in this connexion. 
Some Catholics stress the fact that there are in the United States, 
for example, many nominal Christians who are wealthier than anv 
individual Jew. That is true, but it docs not prove anything 
against the point here stressed, namely, the superior driving force 
of the Jews, as an organized body, in the struggle Satan is waging 
for Naturalism. The Jewish international financiers are members 

(20) Text, as given in The Pope. Speaks, by Charles Rankin, p. 179. 
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of a nation that refuses to accept the Supernatural Messias and 
looks forward to its own naturalistic domination. The Morgan 
combination is doubtless powerful. Mr. Pecora informs us that 
“ all the Morgan partners were likewise participants in the firms 
of Morgan, Grenfell and Company, of London, and Morgan et Cie, 
of Paris. Each of these European affiliates had distinguished resi¬ 
dent members such as Mr. E. C. Grenfell, Member of Parliament, 
and Director of the Bank of England, and Mr. Vivian II. Smith, 
head of the Great Royal Exchange Assurance Corporation; men 
high in the financial circles of London and Paris, members of 
numerous directorates, and well-equipped to take care of any in¬ 
terests Morgan and Company might maintain in European terri¬ 
tory;”< au Yet that unity of financial interests, great as it is, in 
spite of divergencies of nationality, has not the same cohesion as 
that, for example, between the Warburgs in the United States 
and Max Warburg and Company of Hamburg, of which firm a 
partner, Dr. Carl Melchoir, was the only non-Parliamentary mem¬ 
ber of the main German Peace Delegation at Versailles in 1919. (22) 

Mr. Louis T. McFadden gives us some idea of these racial links, 
in his speech in the United States Congress on January 24, 1934: 
"Mr. Chairman/* he said, “understanding that Henry Morgen- 
thau is related by marriage to Herbert Lehmann, Jewish Gover¬ 
nor of the State of New York, and is related by marriage or other¬ 
wise to the Seligmans, of the international Jewish firm of J. and 
W. Seligman, who were publicly shown before a Senate Commit¬ 
tee of investigation to have offered a bribe to a foreign govern¬ 
ment: and to the Lewissohns, a firm of Jewish international bank¬ 
ers ; and to the Warburgs, whose operations through Kuhn, Loeb 
ancl Co., the International Acceptance Bank, and the Bank of Man¬ 
hattan Co., and other foreign and domestic institutions under their 
control, have drained billions of dollars out of the United States 
Treasury and the bank deposits belonging to United States citi¬ 
zens ; and to the Strauses, proprietors of R. H. Macy & Co., of 
New York .... and that Mr. Morgenthau is likewise related 
or otherwise connected with the Jewish banking community of 
New York and London, Amsterdam, and other foreign financial 
centres .... it seems to me that Henry Morgenthau’s presence 
in the United States Treasury .... is a striking confirmation of 
the statement made by me on May 29, 1933. 7 * (23 > 

All these wealthy Jews are in agreement in their anti-super¬ 
natural outlook.. The wealthy nominal Christians, on the other 

(21) Wall Street wider Oath , p. 10. 

( 22 ) Of. The Truth about the Slump, by A. N. Field (p. 57). Dr. 
Melchoir took a leading part in the foundation of the Bank for Inter¬ 
national Settlements and became Chairman of the Financial Committee 
of the League of Nations. 

<23) Quoted by A. N. Field in All These Things , p. 155. 
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hand, not only do not put themselves at the point of view of 
membership of Christ, hut do not sec anything un-Christian or 
unnatural in the reversal of order prevalent in the business world. 
This reversal of order consists in an organization such that mem¬ 
bers of Christ (actual or potential) arc held to exist for the pro¬ 
duction o! material goods and the production of material goods is 
considered subordinate to the manipulation of money. \Vc need 
not wonder, then, that the Jews, in spite of divisions and rivalries 
amongst themselves, have practically eliminated the idea of mem¬ 
bership of Christ from business. In that they have been power¬ 
fully aided by the naturalistic influence of Freemasonry on so 
many of the nominal Christians. It would lie interesting, for 
example, to find out exactly, if it were possible, all that lay behind 
the fairly recent action of the Washington State Department in 
regard to Hungary. The A York World, Oct. 21. 1928, published 
an interview with a ‘ spokesman ’ of financial interests to the effect 
that the Hungarian monarchy would not be restored as announced 
by Premier Bcthlcn because “ Count Bethlen knows the bulk of 
the money put up by the financiers was passed conditionally upon 
the continuation of the |Uorthy| regency, and that any violation 
of the agreement would not only halt any future investments or 
loans, hut cause the recall of the hulk of that already in the coun¬ 
try. estimated at upwards of 200 million dollars.” The World story 
continues: ‘‘That there will not be any change in the Hungarian 
Government is also the view of Ralph Heaver Strassburgcr, finan¬ 
cier. number 60 Broadway, who is a member of the American 
group of Hungarian investors. He is in close touch with Budapest 
and goes there every year.’’* 241 


THE GERMAN-JEWISH IXSP1 RATION OF THE 
FEDERAL RESERVE SYSTEM. 


We have seen that Mr. Paul Warburg, the creator of the Fed¬ 
eral Reserve Bank, came to the United States from Gcrmanv in 
1902. From the memoirs of Prince Max of Baden, we learn that 
his brother, Max Warburg, occupied a most influential position in 
German hanking circles. The control of German hanking over the 
lives of the German people is outlined for us in Chapter VI of 
TI o' Truth about the Stump. Let us examine it briefly so that we 
may have some idea of the system Paul Warburg aimed at impos¬ 
ing on the United States and through the United Slates on the 
world. Mr. Field first gives us the opinion of Sir Oswald Stoll, 
who says: “The financial ring which girdles the earth is gathered 
from all nations. Powerful elements in it are essentially American. 

(24) This is summarized from Ludwell Denny’s book, America 
Coiu/Ht /•.« Ilritaill, p. JU1. 
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but the dominating influence is Teutonic. M ' 25) Mr. Field then con¬ 
tinues : “ Of the German banking system in particular Sir Oswald 
said: ‘ Six great German banks control scores of thousands of 
millions of capital throughout the world, through direct and in¬ 
direct associations and silent partnerships. See Document No. 
593 of the L-nited States Senate issued at Washington by the 
National Monetary Commission/ This American Government 

document is a bulky volume of 1,042 pages.It shows how 

the financial ring holds German industry in the hollow of its 
hand/’ f ‘ 2til 

Mr. Field quotes Dr. K. J. Dillon on the close alliance in German 
trade between the banks and the kartels. “A kartel is a ‘ trust’ 
or * syndicate 1 of trades or industries. These trusts make binding 
agreements as to output, markets, profits, and prices. Kach kartel 
ha> a monopoly of a given district. . . . Under the kartels the 
German retail dealer becomes a mere agent. He may buy and sell 
only from his local kartel. He may buy and sell only such goods 
as the kartel allows : and the buying and selling price and the quan¬ 
tity he may sell arc fixed by the kartel. The kartels in their turn 
are controlled by the banks, which virtually own them. Most Bri¬ 
tish people have heard of the great German dye trust. . . . The 
kartels of Germany were largely built up by Jewish bankers of 
that country, and later German-Jewish bankers in the United 
States played a prominent part in building up the great trusts there 
by means of which they brought American industry under their 
own control. ... If the American people arc to gain a clear 
understanding of the system of financial control which is about 
to i>e imposed upon international commerce through credit opera¬ 
tions, and which has been gradually developing in the United 
States since the passage of the Federal Reserve Act, the best way 
is to observe the system as it exists in Germany/ 27 ) Its home is 
in tha.t country where it has been moulded into a perfect machine 
by a small group of men practically all Jews. 

“It is not a question of the adequacy of the wage which the 
system allows for service as opposed to what service would bring 
in a free and open labour market, but it is question of the possi¬ 
bilities of exploiting everybody. . . . Should even the most power¬ 
ful fail to become a cog in the system, he is economically broken, 
and he is a lucky man if he can gain a livelihood for himself and 
his family thereafter. As will be shown, this system of punish¬ 
ment has been introduced into the United Stales. . . . The key to 
the situation .... lies in the German law which permits hanks 
to hold shares in other banks and in industrial corporations. Until 

<25> Freedom in Finance (published by Fisher Unwin in 1019). 

‘- ,iJ The Truth about the Slump, p. 45. 

l ' 27) The rest of what is quoted from Mr. Field is taken by him from 
an article by Mr. Arthur Kitson, which appeared in March, 1925. 
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the passage of the Federal Reserve Act such privileges were not 
accorded banks in the United States for fear that there might 
develop a system of overlordship which has reached such perfection 
in Germany. Eventual control of industry and the banking facili¬ 
ties of the country would necessarily drift into the hands of a few. 
But the Jewish system of Germany has led and directed such a 
movement for concentration and apparently with a conscious ob¬ 
jective. The result is that the interlocking directorates of the 
greatest German banks, about six in number, dominate the coun¬ 
try. The list would include: The Reiehsbank of issue for the 
Government bankers’ central bank, the directors of which are 
responsible for the depreciation of the German mark and the 
suffering which it entailed: the Disconto Gcscllschaft; Max War¬ 
burg & Co. of Hamburg, to which was allocated the shipping of 
Germany, and which controlled the North German-Lloyd and Ham- 
burg-American lines : the Deutsche Bank, mainly concerned in the 
development of the metal industries: and the Bank fur Handel 
und Industrie (Darmstadter Bank). It is quite possible to con¬ 
tend that others should be included. ... In any event with the 
Reiehsbank as a key bank the list is substantially correct. The 
outstanding fact is that by a system of interowning stocks, inter¬ 
locking directorates, assignment of shares of interest, and by a 
mutual arrangement of interests, the banking system is one 
whole .... 

“ The control lies, perhaps, in the hands of a hundred men who 
cluster in the directorates of the largest corporations, and of whom 
95 per cent arc Jews. As is usual in associations of this character, 
there arc a few who lead. While the figure of Max Warburg* of 
Hamburg, may not loom large three thousand miles away as the 
dominating figure of this aggregation, since the death of Walter 
Rathenau, the Warburg influence has been the directing force, has 
furnished the financial finesse which has enabled his group greatly 
to increase its power, and this has been mainly accomplished 
through the faithful co-operation of his two brothers, Paul and 
Felix, in New York. At the present time these bankers absolutely 
control and exploit for their own gain four-fifths of the internal 
commerce of Germany, whether industrial, agrarian, or what not. 
The residual oiie-lifth represents small transactions between indi¬ 
viduals in small communities in which the profit is nominal. 

“ The inquiring individual will wonder how it is possible to 
include within the above designation the word ‘ agrarian/ How 
are farm products controlled? The history of this phase of their 
undertaking is an interesting one, and its accomplishment fur¬ 
nished a most difficult task. But it was eventually achieved. The 
control of the markets, and the methods of transportation, the 
organization of land banks for the purpose of giving credit, these 
banks being linked in with the general system, all comprised the 
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machinery which enslaved the farmer. The workingman was cap¬ 
tured and held through the imposition of social insurance laws, 
compulsory health insurance, for instance, as was fully described 
!>v Bismarck, who said that these laws were passed to throw ' a 
gold chain around the necks of workers.* ” l28> 

Thus we have seen the same bankers interested in the install¬ 
ation of Bolshevism in Russia and in the erection of a financial 
system in the United States after the German model. The National- 
Socialist rulers of Germany have taken over the system elaborated 
by the Jewish hankers. They have, however, introduced one im¬ 
portant modification, inasmuch as the issuing of the national 
exchange-medium has been made completely independent of gold. 
It is adapted to the actualization of the potential resources of the 
country. But the exchange-medium is loaned into existence and 
the Government controls all tending and borrowing . 'Phis last 
point means slavery. The rejection of the supremacy of the 
Mystical Body of Christ by the deification and exaltation of the 
German race and blood reinforces this evil, for it means in prac¬ 
tice the abrogation of the objective moral law, as we have seen. 

All* these systems thus tend in the same direction, namely, to 
the treatment of human beings not as persons but as mere 
individuals. It is the Servile State, the return of slavery in a worse 
form than before the coming of Our Lord. “Our Lord Jesus 
Christ,” writes Pope Leo XIII, “is the origin and source of all 
good, and just as mankind could not be freed from slavery bin by 
the sacrifice of Christ, so neither can it be preserved but by His 
power. . . . What the life of man is from which Jesus has been 
expelled .... what is its morality and its end, may be learned 
from the example of nations which have not the light of Christ¬ 
ianity. . . . Those who forsake Him .... seek by that very 
act their personal destruction, and at the same time as far as 

(2S) The Truth about the Slump (pp. 53-55).. The period referred 
to above appears to be about 1924 or 1925. 

u Most realists who have given the matter any consideration see that 
big business makes the profit out of Compulsory Health Insurance. The 
1 sweet refreshing fruits ? of Compulsory Health Insurance go neither 
to the doctor nor to the patient . . . . From the viewpoint of big 
business the more so-called free services the lower the standard of 
wages can be made relative to the cost of living ” (Dr. Douglas Bo.yd 
in M . ]). Private Bulletin, September, 3942). In M. D, Private Bulletin 
of November, 1943^ Dr. Boyd points out that “ Sir William Beveridge 
is a well-known Fabian and associate of the Political and Planning 
Groups. It will be remembered that he was a co-worker with Mr. David 
Lloyd George in 1911 at the introduction of National Health Insurance 
based on the original Gorman scheme. He was also largely responsible 
in bringing forward National Unemployment Insurance, which also 
originated in Germany, and now seeks to introduce a comprehensive 
system of State Insurance backed with proposals for compulsory 
labour.” 
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they can, make society in general fall back into the very abyss 
of evils and disasters from which the Redeemer out of His love 
had delivered mankind. M(29 ' 


TIIIC FEDERAL RESERVE BOARD AND THE STRUGGLE 
FOR WORLD FINANCIAL SUPREMACY. 


Some account of the pari played by the Federal Reserve Board 
and the American Money Trust in the international struggle for 
conliol of raw materials commerce and industry, is u> be found 
in'Mr. A. N. Field’s book. T/tr Truth about fhr Stum ft, and in Mr. 
Ludwell Denny's work, .I uurira Cotut uurs Hritnin. m] Mr. Field 
saj’s that Mr. Ludvve/1 Denny's hook is “ worth the closest study 
of all who desire to see civilization freed from its present domina¬ 
tion.” This praise for a remarkable book the present writer is 
happy to endorse. It is a pit\. however, a> Mr. Field remarks, that 
“although Kuhn, Loch and Company- a-e mentioned in the text, 
no entry appears in the index and the same is true of the import¬ 
ant International Acceptance Bank,” founded by Warburg in 1921. 
However, the omission is not a serious handicap for the reader 
who knows that “the frequent reference to the ‘ llarriman inter¬ 
ests ’ is merely to the Warburg interests under another and less 
su ggcstive name, and the Pujo Commission report shows that the 
activities of National City Rank, of which Mr. Denny's book is 
full, have been closely associated with the Warburg group. 

“ Internationally,” writes Mr. Ludwell Denny, “there is a 
three-cornered struggle among the British, the American, and the 
European trusts, and consequent efforts of each to penetrate in¬ 
dustries and markets of the others. I.G. {Infan'ssm Urmeinschaff 
Farbrnmdustnr) . the German Dye Trust, has tried repeatedly to 
form a world cartel. It has achieved limited agreements. But in 
the general field I.G. has failed to draw Britain into its European 
cartel. . . . Several times when Lord Mclchcll has been on the 
point of making agreements for Imperial Chemical Industries with 
the LG. German-French cartel, the London Government for de T 
fence reasons has intervened to prevent such an alliance from be¬ 
coming more than a partial gentlemen’s agreement. The tendency 
is towards two great world trusts. German I.G. versus British 
LC.L, with American capital trying to increase its influence over 
both foreign rivals. This has brought*about a division in American 
capital, with the .Morgan-Chaso-Genoral Motors group supporting 
British I.CM. and the Rockefeller group supporting German LG. 
British I.CM. has acquired substantial minority holdings in General 
Motors, Allied Chemical and Dye. and du Pont. Chase Securities 

( 29 ) Encyclical Letter, Vamc.Ui , On Christ Our Redeemer. 

f30) Published hy A. A. Knonf, New York, in 1930. 

cti) Tht Truth dhtml thr Shun />, hy A. X. Field, p. 119. 
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Corporation of New York in co-operation with British LC.I. formed 
in April, 1928, each holding equal stock, the Finance Company of 
Great Britain and America. That joint company announced that 
its business would be that of bankers, concessionaires, merchants, 
promoters, prospectors, miners, ship-owners, operating in chemical 
and other industries in Europe, the British Empire, and the United 
States. On its Committee, in addition to officers of British LC.I. 
and Chase National Bank, are officials of General Motors, American 
International Corporation, American Car and Foundry, American 
Locomotive, International Paper, American Railway Express, 
Metropolitan Life Insurance, and Bethlehem Steel. Some of the 
British Board Members are Lord Reading, Lord Melchett, Lord 
Colwyn, and Sir Harry McGowan. . . . 

“ Countering that partial alliance between British I.C.I. and one 
group of American capital, is a partial alliance of the Rockefeller- 
Ford interests with German I.G. This latter alliance is represented 
by the newly-formed American I.G. Chemical Corporation. . . . 
I.G. agreements with American producers or affecting American 
producers, in addition to those mentioned above, are summarised 
by the Commerce Department .... in 1928: The German Dye 
Trust’s interests in the American Chemical industry include a dye¬ 
stuffs production pact with an American Company effected in 1924 
. . . joint production with American rayon producers controlled 
by the British Courtaulds, &c., &c.” (32 ) 

Among the directors of the American I.G. Corporation are: 
“Mr. Edsel Ford, president of the Ford Motor Company; Mr. 
Walter Teagle, president of the Standard Oil Company; Mr. Char¬ 
les Mitchell, chairman of the International Acceptance Bank. 
These Americans represent an aggregation of capital even greater 
than that of German I.G., and, when combined with the latter, 
create a potential financial concentration of unprecedented pro¬ 
portions. . . . 

“ As a result of these manifold developments in the interna¬ 
tional chemical industry—growing out of the conflict between the 
British I.C.I. and the German I.G., the Anglo-American Oil rivalry, 

(32) Op. cit. (pp. 331-333). <£ We have been viewing with increasing 

disquiet the sale to 'America of Courta-ulds* very valuable subsidiary, 
American Viscose .... Our curiosity is even further aroused by the 
actual identity of the parties to the contract. We would .point out 
that Sir Edward Peacock is Baring Bros, and the Bank of England. 
He is also a director of the Bankers’ Industrial Development Com¬ 
pany, a concern that is run by the Bank of England in conjunction 
with the leading London Finance houses. The Purchasing Committee 
is headed by Morgan Stanley H'o.. and comprises such firms as Kuhn, 
Loeb k Co., the Mellon Securities Corporation, Dillon Bead k Co., 
Harriman, Riley it Co., and others .... Then 1 does seem to 1 m* a 
prima fan ? case for inquiring whether the actions of international 
finance have not in this instance been flatly contrary to the national 
interest( The Catholic Herald , London, April 4, 1941). 

MM 
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and the world struggle between Ford and General Motors (du 
Pont)—there are thus beginning to form two great opposing inter¬ 
national capital groups, American - British and American- 
German.”* 33 ) 

In connexion with the above, Mr. A. X. Field remarks that “in 
the light of the Pujo Report's revelations as to the association of 
the American companies in both groups in ihe Money Ring under 
the Federal Reserve System, ii is difficult to believe in the idea of 
fierce competition between them. For example, in 1928, when the 
National City Bank organized United Aircraft and Transport, 
Standard Oil, Ford, and their alleged deadly enemy, General 
Motors, were all represented on the same board.”* 34 * It seems far 
more likely that the directing powers in the American Money Ring 
are aiming at their own supremacy over Europe and the world. 
We may see indications of this in some of Mr. Denny’s revelations. 
Let us glance first at the growing American control of Great 
Britain. 

At the end of the Chapter entitled Ann* rim Invades the Domin¬ 
ions, Mr. Denny maintains that Great Britain is “unable to stand 
alone, cither as a nation or as an Empire, against the growing 
European economic alliance pressing upon her from one side and 
the larger American economic unit challenging her from the other 
side. Britain is approaching the time when >hc must decide on a 
working agreement with the European cartel or with the United 
States.”* 33 * Britain’s financial alliance with some would say fin¬ 
ancial dependence on—the United States, which was well under 
way before the present war, will inevitably advance si ill further 
during the war. “ By March. 192 i V writes Mr. Field, “American 
General Electric had bought 60, per cent, of the stock of British 
General Electric. Early in 1929 the leading electrical manufactur¬ 
ing concerns in Britain: British Thompson Houston, Metropolitan 
Vickers, Edison Swan and Ferguson Pailin were fused into the 
Associated I\lcotrical Industries in which the principal shareholder 
was American General Electric. . . . !n 1929 the Utilities Power 
and Light Corporation, an American concern, bought up the entire 
common stock of the Greater London Counties Trust, controlling 
the seven’chief power companies of Britain, supplying power on a 
monopoly basis to 95 cities in England and Scotland. H also con¬ 
trols the Edmundson Electrical Corporation owning twelve electric 
supply companies in Britain. A British Government inquiry was 
made into this American ownership of the motive power of Brit¬ 
ish industry. The Minister of Transport, Colonel Ashley, told the 
House of Commons, on Feb. 18, 1929, that efficient operation was 

Op. rit., pp. KM-KM. 

‘34) The Truth about the Slump, p, 124. 

•35) Op. cit., p. 123. 
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of more consequence than 4 whether the capital happens to be 
British or American.' (3G 1 

“ The late Lord Birkenhead obliged the American owners by 
becoming the ornamental British chairman of the [last-mentioned] 
concern. . . . Under the heading 4 Grabbing Raw Materials/ Mr. 
Denny tells of the amalgamation in 1928 of the British Mond Nickel 
Co. and the International Nickel Co. of New Jersey, with control in 
America according to the New York Times (and Manchester 
Guardian Commercial). The Mond Company is, as is well- 
known, a Jewish concern. . . .< 37 > Although Britain has smelting 
control of 70 per cent, or so of the world's tin output, yet in June, 
1929, the British-American Tin Corporation was organized and was 
said to represent more than 80 per cent, of the British controlled 
tin production.”< 38) 

The following British Press communique appeared on February 
19, 1941 : 44 Mr. Averall Harriman will come to London within a 
fortnight. President Roosevelt indicated that Mr. Harriman will 
handle such questions as the British Defence Estimates, Priorities, 
and Contracts/' On this communique, The Social Creditor of 
March.1, 1941, makes the following comment: “ Messrs. Harriman, 
the New York financiers, are more or less ‘ Gentile front ’ for 
Messrs. Kuhn, Loeb and Company. They Avere granted enormous 
concessions, amounting to thousands of millions of dollars, by 
Lenin and Trotsky, for the industrialisation of Russia. These were 
carried out in the Socialist paradise practically by slave labour, 
directed by American technicians, thus providing the American 
4 Prosperity ' boom. Evidently, it is not too early to prepare for 
the 4 reconstruction ’ of Europe in general, and Great Britain in 

Quoted by Mr. Ludwell Denny from Washington Editorial 
Hr search AV/>or/.v, April 1, 19*29. p. *268. 

( 37 ) Nickel is cine of the six metal ami non-metal industrial minerals 
—antimony, chromite, nickel, tin, nitrates, potash—in which the United 
States depends almost entirely on (uncontrolled)*foreign sources as com¬ 
pared with four—mercury, potash, sulphur, talc and soapstone—in the 
case of Britain. Since ..Germany has retaken Alsace, she has a very 
large portion of the world’s supply of potash, which is essential for 
commercial fertilisers and largely used in the manufacture of glass, 
soap, and explosives, etc. At the beginning of the war. Great .Britain 
and US.A. had, if not monopolies, at least extremely large holdings 
of the world's supplies of nickel (International Nickel Company and 
Mond Company merger controlling 90 per cent); tin (British-American 
Tm Corporation); copper, oil, rubber, and large holdings of zinc. 

Tin Trut // about tin Shnnp , by A. N. Field, pp. 120-123. 

“ The basic industry is steel in peace and war. To that older basic 
industry this age has added the electrical, automotive and chemical in¬ 
dustries .... Hence the importance of such materials as coal, iron, 
manganese, chromite, nickel, tungsten, antimony, vanadium, copper, 
lead, zinc, tin, aluminium,, nitrates, potash and rubber' 1 (America 
Conquers Britain , p. 189, by Ludwel] Dennv) 
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particular, through the same channels and similar ‘ Socialist ’ 
methods.” 

Let us now take some proofs of American financial interest in 
Germany. “ American General Electric is said to have large hold¬ 
ings in Italian Super-Power which is making that country inde¬ 
pendent of British coal. . . . In 1929 it increased its holding in the 
German electrical manufacturing trust, the A.E.G., to one-third, 
and made an agreement with it for co-operation in every country 
in Europe. ... In the winter of 1928-29, slackness in shipbuilding 
accounted for 32 per cent, of Britain’s unemployed. Germany’s 
mercantile marine has been brought up to 80 per cent, of its pre- 
War strength by the building of new tonnage. This building has 
been financed mainly by the * Harriman interests ’ which, as we 
have seen, seems to be just another name for the Warburg group. 
America, we are told, has now on a conservative estimate a three- 
quarter interest in the North German Lloyd line, and another big 
first mortgage on the Hamburg-America line.” (39) “ Germany’s 

new ships,” writes Mr. Denny, “ including the victorious S.S. 
Bremen, represent Yankee money. . . . The United States is thus 
rebuilding a new German commercial fleet. This is a combination 
of American capital and German skill—similar to the combination 
in the chemical, automobile, aviation, electrical, and other indus¬ 
tries—to compete with the British. The effect is threefold. First, 
it makes Britain’s task of maintaining a profitable merchant marine 
naval reserve more difficult. Second, it enables American 
capital to profit in the trans-Atlantic trade with vessels of lower 
operating costs and stronger competitive power than American- 
flag ships. Third, it retains the most lucrative, coastwise, and 
Atlantic-Panama-Canal-Pacific trade for American-fiag ships, 
which, under the protective policy excluding foreign ships, enables 
this country to build up a merchant naval reserve.” (40) 

It is worth noting that, in 1914, both the German Emperor and 
the banking house of Kuhn, Loeb and Co., were large shareholders 
in the Ilamburg-America line. So much we learn from the 
memoirs of Sir Cecil Spring-Ricc, British Ambassador at Wash¬ 
ington from 1913 to the end of 1917.^ 41) ' Again, the Governor of 
the Bank of England, Mr. Montagu Norman, spent part of his 
apprenticeship in New York, with the banking firm of Brown 
Brothers & Co., now Brown Brothers. Harriman & Co. (4 ' 2) 

In Chapter XVII, we saw that the centre of Jewish financial 
activity was moved from Spain and Portugal to Amsterdam and 
again from Amsterdam to London at the time of the “Glorious 

(39) The Truth about the Slump, pp. 120, 125 

(4°) America Conquers Britain, p. 306. 

Mi) The Truth about the Slump, p. 9t. 

(42) Professor Skinner alias Montagu Norman . by John Hargrave, 
p. 20. 



POLITICS OF AQUINAS AND GOLD STANDARD 51 7' 

Revolution.” Our epoch seems to have witnessed the transference 
of the centre from London to New York, the Great War (1914- 
1918) being utilized for the purpose. Though many, including the 
present writer, do not agree with Major Douglas’s social credit 
scheme of reform of the monetary system, nobody questions his 
knowledge of the financial world. According to Major Douglas, 
the real objectives of the Great War (1914-1918) were th'e Bol¬ 
shevik Revolution in Russia, the League of Nations, and the fin¬ 
ancial subjugation of Great Britain. Thus we see that he agrees 
with what has been said above about the removal of the Jewish 
financial centre from London to New York. Then about 1930, he 
pointed out the proximate preparations for the next war. We 
read in The New English Weekly of Jan. 8, 1940, from the pen of 
Eric S. de Mare, that, about ten years before, Major Douglas had 
written “ If there is a spark of nobility left in this country (Eng¬ 
land] the clay the next war breaks out, the local (i.e., national) 
representatives of Finance will face a firing party in the Long 
Gallery of the Tower.” Major Douglas was evidently aware of 
the truth which was emphasized by The Weekly Review of May 
30, 1940, in the following terms: “The most important of the 
things we have said and repeated—and repeated with insistence— 
is the truth that the German army which now proposes to destroy 
this country . . . was revived by the bankers of London and New 
York, led by the Bank of England. That is the major political 
event of our time, and only here in The Weekly Review was any 
word breathed of it.” (43) 

Major Douglas seems to have been quite well aware of the 
reason for the weakening of France after the Great War. Another 
war was being prepared, in order to consolidate the position al¬ 
ready attained and proceed further with the preparations for the 
coming of the natural Messias. According to Major Douglas the 
objectives of the international financiers in the present conflict 
are as follows :— 

“(1) The establishment of the International Police State on 
the Russian model, beginning with Great Britain. * Can we finally 
rid Europe of barriers of caste and creed and prejudice? . . . 

Our new civilization must be built through a world at war. But 
our new civilization will be built just the same’ (Mr. Anthony 
Eden, Broadcast to America, September 11, 1939). 

“ This contemplates the complete abolition of civil rights. 

“ (2) The restoration of the Gold Standard and the Debt Sys¬ 
tem. 

This extract is taken from the leading article. In another 
article in the same issue, signed by Mr. H. Belloc, we read: 11 The 
German revival could not have succeeded, of course, had it not been 
supported by the international money power and particularly by the 
Bank of England.” Of. the statements by Hans Heymann in Plan for 
Permanent Peace> p. 53. 
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“ (3) The elimination of Great Britain in the cultural sense, and 
the substitution of Jewish [Masonic] ideals. 

“ (4) The establishment of the Zionist State in Palestine as a 
geographical centre of World Control, with New York as the 
centre of World Financial Control.”* -14 ) 

These statements of war aims require to be amplified some¬ 
what, in order to take full account of the combat under Satan 
against the Supernatural Life of Christ in the world. Behind the 
financial conflict there is always the struggle of Satan against Our 
Lord. Readers will remember Palmerston’s anti-supernatural plan 
treated of in Chapter XV. To a person cognizant of that plan, it 
is clear that the break-up of Austria was one of the aims of the 
last war. Austria was broken up at the Peace Conference and 
Germany was left almost intact, nursing a grievance. Another war 
was therefore inevitable. Since then, Vienna has been brought 
completely under the domination of Berlin. In spite of the 
National-Socialist reaction against the Jewish Nation, Soviet 
Russia freed Prussia, at the beginning of the new war, from the 
fear of having to fight on two fronts, and thus enabled the long- 
prepared subjugation of France to be quickly accomplished. The 
anti-Catholic vigour displayed by the National-Socialist Government 
promised to be such a mighty asset in the elimination of the 
Supernatural Life of Europe that its anti-Jewishness was offset— 
fob the moment at least. Does the present war of Germany against 
Russia prove that Prussia has definitely 1 timed against the forces 
that have contributed to raise her up? Is there a bid by German 
finance to shake itself tree of Judaco-American trammels and put 
itself at the service of the German race to dominate Europe-—and 
the world? There may be, but we must not forget that the finan¬ 
ciers who enabled Germany to rearm knew that the war was bound 
to conic and knew all about the anli-Jewish attitude of the 
National-Socialist Party. All that had been taken into account. 

One thing at least is certain. Satan wants to lure on his dupes 
in both warring camps to strive for a naturalistic union of States, 
that is, for some form of organization from which the influence 
of the Vicar of Christ will be excluded. This will make for in¬ 
creased regimentation of human beings and more complete elimin¬ 
ation of respect for human personal !;///. Unless there is a return 
to the full acknowledgment of God’s Rights, men will be treated 
more and more as mere individuals, that is, as animals without 
personal rights. 

At the Congress of the Third International of Communist Par¬ 
ties held in 1935, a resolution was passed urging the Unity of all 
peoples against Fascism. By the term Fascism was meant, of 

(44) Major Douglas’s statements concerning War Aims are taken 
from Tax-Bonds or Bondage , by .John Mitchell, pp. 9, 12. 
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course, every form of opposition to Communism including, need¬ 
less to say, every attempt to eliminate the class-war and to return 
to the corporate organization of the State insisted upon by Pope 
Pius XI in the Lncyclical Letter, Quadragesima Anno . Accord¬ 
ingly, Communist writers and papers have been continually 
alluding to the Governments of Spain and Portugal as Fascist. L 
is ominous to see all those persistent attacks on every attempt on 
the part of any Slate to acknowledge the Divine Plan for order. 
Behind this opposition to every vestige of Fascism, it is clear that 
there is the Satanic hatred of the Supernatural Life of Grace. 

This book had been written a considerable time, when Germany's 
Master P/an, by Joseph Borkin and Charles A. Welsh, appeared. 
In this work, published by John Long, an account is given of the 
steps that had to be taken by the United States Government in 
consequence of the cartel activities of American firms and finan¬ 
ciers. A cartel means a combination or agreement, national or 
international in scope, in which the members seek to control one 
or more phases of the production, pricing and distribution of a 
commodity. 



CHAPTER XXI. 


THE PRINCIPLES OF ST. THOMAS AQUINAS AND 

MONETARY REFORM. 

GENERAL PRINCIPLES. 

In Chapters 1, II, and ITT, we saw the Political and Economic 
principles involved in the full acknowledgment of the Kingship of 
Christ. Those principles were drawn from the Encyclical Letters 
of the Sovereign Pontiffs and from the writings of the Angelic 
Doctor who, to quote again the words of Pope Pius XI, "is our 
source for economic and political science.” (1) In the modern 
world, the welfare of men, who are Christ’s members, actual or 
potential, is subordinated to the production of material goods and 
the production, distribution and exchange of material goods are 
made subservient to financial manipulation. This fundamental 
disorder is based upon the denial of human personality. Accord¬ 
ingly, to rectify it, the fact of man’s personality and of his per¬ 
sonal relation to God must be insisted upon. 

The teaching of St. Thomas concerning man as an individual 
and as a person, elaborated in the second part of Chapter I, has 
been strikingly set forth by Pope Pius XI in the Encyclical Letter, 
Divini Rcdemptoris, on Atheistic Communism. The illustrious 
Pontiff begins with man’s personality and gives a summary of the 
personal duties incumbent on man in consequence of God’s Rights 
to his love and service. Man’s duties to God are the foundation 
ol his personal rights. “ Man has a spiritual and immortal soul,” 
writes the Pope, “ he is a person, marvellously endowed by his 
Creator with gifts of body and mind. He is a ‘ microcosm,’ as 
the ancients said, a world in miniature, with a value far sur¬ 
passing that of the vast inanimate cosmos. God alone is his last 
end, in this life and in the next. By Sanctifying Grace he is raised 
to the dignity of a son of God, and incorporated into the Kingdom 
of God in the Mystical Body of Christ. In consequence he has 
been endowed by God with many and varied prerogatives: the 
right to life, to bodily integrity, to obtain the necessary means of 
existence; the right to tend towards his ultimate goal in the path 
marked out for him by God; the right of association and the right 
to possess and use property. Just as matrimony and the right to 

(l) Encyclical Letter, Studiorum Due cm. 
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its natural use are of divine origin, so likewise are the constitu¬ 
tional and fundamental prerogatives of the family fixed and 
determined by the Creator. In the Encyclical on Christian Mar¬ 
riage, Cnsti Connubii (1930), and in Our other Encyclical on 
Education, Divini illiits Magistri (1929), We have treated these 
topics at considerable length.” 

But man is also an individual and as an individual he is a part 
of society. Society, however, is meant to serve him in so far as 
he is a person, and all social regulations have for object the 
development of human personality. “ God has likewise destined 
man for civil society,” the Pope continues, “ according to the dic¬ 
tates of his very nature. In the plan of the Creator, society is a 
natural means which man can and must use to reach his destined 
end. Society is for man, not man for society. This must not be 
understood in the sense of liberalistic individualism, which sub¬ 
ordinates society to the selfish use of the individual; but only in 
the sense that by means of an organic union with society and by 
mutual collaboration the attainment of earthly welfare is placed 
within the reach of all. Further, it is society which affords the 
opportunities for the development of all the individual and social 
gifts bestowed on human nature. These natural gifts have a value 
surpassing the immediate interests of the moment, for in society 
they reflect the divine perfection, which would not be true were 
men to live alone. But on final analysis, even in this latter func¬ 
tion, society is made for man, that he may recognise this reflec¬ 
tion of God’s perfection, and refer it in praise and adoration to 
the Creator. Only man and not society in any form is endowed 
with reason and a free will subject to the moral law. 

“ On the one hand, man cannot be exempted from his divinely- 
imposed obligations toward civil society, and representatives of 
authority have the right to coerce him when he refuses without 
reason to do his duty. Society, on the other hand, cannot defraud 
man of his God-granted rights, the most important of which We 
have indicated above, or make their use impossible. It is there¬ 
fore according to the dictates of reason that all earthly things 
should be for the use and benefit of man, and so, through him, 
be referred to the Creator. This accords with the words of the 
Apostle of the Gentiles, who writes to the Corinthians on 
Christian salvation: ‘All things are yours, and you are Christ's,' 
"and Christ is God’s’ (l Cor., HI, 23). While Communism im¬ 
poverishes human personality by inverting the terms of the rela¬ 
tion of men to society, to what lofty heights is man not elevated 
by reason and Revelation! ” The tendency to the perversion of 
order, common to all socialist schemes and modern schemes of 
planned economy, must be borne in mind in all discussions on 
monetary reform. 

Money, according to St. Thomas, was invented by the art of 
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man for the convenience of exchange by serving as a common 
measure of things saleable.* 2 ) As a common measure, it ought to 
be stable. " As a measure used for estimating the value of other 
things/’ writes St. Thomas, “ money must keep the same value, 
since the value of all things must be expressed in terms of money. 
Thus exchanges can readily take place and, as a consequence, 
communications between men are faciliated.’^ 31 The Saint had 
previously remarked, in the same chapter of the Commentary on 
the Ethics of Aristotle, that “ it is the same with money as with 
other things, namely, that one does not always get what one wants 
for it, because it is not always endowed with the same purchasing- 
power. . . . But, nevertheless, things should be so arranged that 
it should be steadier in value than other things.” It may not 
always be possible, the Angelic Doctor insists, to get the same 
amount of goods for money. This can happen without injustice 
where supplies of goods become scarce for some cause outside our 
control, but every precaution must be taken not to have the 
difficulty arise through manipulation of the exchange-medium 
itself. We have seen that planned deflations are against justice. 

Thus money is essentially an exchange-medium, it is a claim 
for goods or services admitted as acceptable by the authority of 
the society in which it circulates. Stability in value is a property 
or necessary attribute following from the essence of an exchange- 
medium or accepted claim for goods or services. An exchange- 
medium, which renders price-stability impossible, is opposed to 
justice. Money as a stable exchange-medium is meant to facili¬ 
tate families in procuring by exchange the sufficiency of material 
goods required for the virtuous life of the human personalities 
composing them. The virtuous life of human persons is simply 
their ordered development as members of Christ. 

Now we have seen two great evils growing apace under the 
gold standard reyime „ The first of these evils has been the general 
instability of price-levels in all countries. This has led to the 
concentration of wealth and power in the hands of the relatively 
few and to harassing insecurity in the lives of the many/ 4 ) The 
second of these evils has been the gradual growth of control over 
govcrnmenis by the manipulators of credit money. As examples 
of this second evil, we have seen that President Wilson of the 

la Ilae, Q.2, a. 1, c. 

OV (Jumnitnt. in Ethic., Lil>. V, Leek. IX. 

<*) We have Already quoted Mr. Geoffrey Growlhor to the effect that 
“the pursuit of price-stability is not compatible with the maintenance 
of the Gold rih bird M (Ah Outline of Money, p. .350). We have seen 
besides that the urge to get interest on debt, which is behind the alter¬ 
nate booms and slumps, has led not only to unemployment and starva¬ 
tion in every country but to something of a deadlock in international 
trade, coupled with the destruction of food, the lessening of production 
and the urge to war. 
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United States confessed that sovereign power was not in his 
hands; and that Mr. Thomas Johnston. M.P., Lord Privy Seal in 
the English Labour Government in 1931, and the other members 
of the British Cabinet were compelled to wait humbly for a final 
decision from the Federal Reserve Bank of New York in regard 
to unemployment benefit. It must be borne in mind also that the 
financial forces which control the Central Banks represented at 
the Bank for International Settlements—twenty-six of them were 
founded after the 1914-1918 war—mean to retain their power after 
the present war (1939-?). Mr. Paul Einzig, in his book 
Montagu Norman, a Study in Financial Statesmanship, published 
in 1932, informs us that u a condition on which Mr. Norman and 
his collaborators insisted was that the Central Banks should be 
independent of' their Governments.” He even adds that “ they 
insisted rather dogmatically " on this. From a question asked in 
the British House of Commons, we learn that in the Report of the 
Bank for International Settlements, dated 27th May, 1940, the 
names of Mr. Montagu Norman, Governor of the Bank of Eng¬ 
land, and Dr. Funk, German Economic Minister, figure on the list 
of directors. Evidently the Bank for International Settlements is 
meant to survive the present conflict. The President of the Bank 
is from the United States, and we know the power that is in the 
hands of the Federal Reserve Board, owing to the enormous 
quantity of gold buried in Kentucky. At the international con¬ 
ference held in Genoa in 1922 it was resolved that “.Banks and 
especially banks of issue (central banks) should be free from 
political pressure, and should be conducted solely on lines of prud-. 
ent finance.” Again, at the World Economic Conference held in 
London in 1934, it was resolved that it was essential, in order to 
provide an international gold standard with the necessary mechan¬ 
ism for satisfactory working, that independent central banks with 
the requisite powers and freedom to carry out an appropriate cur¬ 
rency and credit policy should be created in such developed coun¬ 
tries as had not at present an adequate central banking institu¬ 
tion.^ 

NATIONAL MONETARY REFORM. 

(a) ABANDONMENT OF THE DOMESTIC GOLD STANDARD. 

From what we have seen of the functioning of the Domestic 
Gold Standard, it will be evident that it is opposed to the Common 
Good to have the volume of exchange-medium in a country pro¬ 
portioned, not to the actualization of the country's potential pro¬ 
ductivity, but to the amount of gold that may happen to be in the 
country. “ The aura of security that still hangs about gold/' 

(5) Cf. Minority Report No . Til of the Irish Ranking Commission , 
by Mr. P. J. (TLoghlen, p. 26. 
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writes Mr. Geoffrey Crowther, “is, in fact, the only remaining 
sound or semi-sound argument left for the Domestic Gold Stand¬ 
ard. In France and America there would probably be anxious dis¬ 
trust in the national currencies, if they were not known to be 
‘backed by gold. 7 In England, we already have a more rational 
approach. As has already been pointed out, the gold backing of 
the Bank of England's notes has been reduced virtually to 
nothing, and the whole gold reserve has been concentrated in the 
Exchange Equalization Account, where it is available for export 
but not as currency backing. The ordinary man is probably not 
yet aware that this has happened, but after a few years it will be 
accepted by the public that money does not need either to be gold 
or to be backed by gold in order to be good money. When that 
time comes, the Domestic Gold Standard will have died a natural 
death without its demise having done anybody harm. ,,(R) About 
this first point of reform there will be no difficulty. 

(b) ISSUING OF LAWFUL EXCHANGE-MEDIUM BY STATE. 

Great evils have resulted from the functioning of the gold 
standard and the control of the exchange-medium of countries by 
private individuals. To remedy these evils in a manner fully in 
accordance with the political and economic principles of St 
Thomas, three points must be emphasized. The first point o* ic- 
form is that the creation or.issuing of exchange-medium must be 
taken out of private hands. 171 The issuing of claims to goods and 
services valid and acceptable to all the citizens of a country is by 
right the prerogative of the authority exercising jurisdiction over 
the whole country. This is clearly seen by the fact that additional 
credit-money issued or loaned into existence, if it does not Jhappen 
to coincide with a proportional increase of goods for sale, “ will 
raise prices and make the value of everybody's money in the 
country worth less in goods, so repudiating part of the nation's 
debt in goods and services to the owners of money." 181 To put 

(6) An Outline of Money\ >p. 333. 

(7) The three point** which will be developed under (b), (c) and (d), 
are taken from Monty Creators (Chapters XII and XVII), by Miss 
G. M. Coogan, In his Foreword to this book, Mr; Robert L. Owen 
says that 11 it contains scientific truths—not quackery." Mr. Owen's 
standing in the bankimr world has already been referred to. 

(8) The Role of Money , by Professor Soddy (p. 91). The private 
creators of exchange-medium are not concerned about the alterations of 
the price-level. Their-preoccupation is with interest on money. “ Pro¬ 
fessor Soddy is very insistent that . . . \ the hanks by the issue of new 
money to themselves or their borrowers actually enforce a direct levy 
in kind on the wealth-on-sale of the community (i.e., on all there is 
for sale) ..... Anyone can see that this is the case when a counterfeit 
note is put in circulation, but the forced levy on the wealth-on-sale is 
just the same whoever creates the new money " (The Root of All Evil, 
by Sir Reginald Rowe, p. 59). 
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this another way, whoever originates the exchange-medium must, 
by the very nature of money or exchange-medium obtain some¬ 
thing for nothing, that is, he must obtain the original purchasing- 
power throughout the State, at a trifling cost. Again, whoever 
has the power to issue the exchange-medium controls the volume 
of it. Arbitrary changes in the volume of money cause prices to 
rise or to fall. Whoever originates and controls the volume of 
money thus controls every single economic operation. If a pri¬ 
vate group exercises the power to originate the exchange-medium 
and then manipulates the volume of it, that group becomes a 
power greater than the government itself. Tt becomes a super¬ 
government, paralysing the efforts of the lawful government for 
the Common Good. It is perfectly idle to talk about a Democracy 
or a Republic, when the sovereign power is really being exercised 
by an invisible super-group. (9) In his excellent book from which 
1 have already quoted, viz., Economic Tribulation , Mr. V. C. 
Vickers points out this truth and its consequence. “ Through our 
own base carelessness and ignorance,” he writes, “ we have per¬ 
mitted the money industry, by the very virtue of its business, 
gradually to attain a political and economic influence so wide and 
powerful that it has actually undermined the authority of the State 
and usurped the power of democratic government. . . . This 
national and mainly international dictatorship of money, which 
plays off one country against another and which, through the own¬ 
ership of a large portion of the Press, converts the advertisement 
of its own private opinion into the semblance of general public 
opinion, cannot for much longer be permitted to render Democra¬ 
tic Government a mere nickname. . . . The finance industry, the 
exchange bankers and the Stock Exchange grow rich upon the 
ups and downs of Trade, and are largely dependent on variations 
and changes of the price levels of commodities. But productive 
industry grows rich upon stable markets, a constant price level, 
and the absence of violent economic fluctuations. . . . Under such 
general conditions the Communist is naturally content to abide his 
time; for he observes that the trend of affairs is slowly converging 
towards the very conditions he most desires to see'—a growing 
discontent with finance and the money system, an increasing 
weariness of the present form of party government, and an in¬ 
creasing poverty and loss of influence among those who have so 
recently been the mainstay and backbone of the country.” 

O) “ We have always maintained that the foreign policy of Lhi< 
country where it came into touch with exceptional expenditure upon 
international action—notably in connection with English armament— 

. . . . depended upon the decision .... of the Bank of England sup¬ 
ported by their financial allies beyond the Atlantic .... They were 
certainly opposed to an adequate army’’ {The W'cclhi Ihrirw, Oei 
17, I DIO). 
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As nations have to struggle to maintain their national sov¬ 
ereignty against the international manipulators of money, the 
sovereign authority in the nation must take over the creation of 
the entire medium of exchange, consisting of the lawful, physical 
or tangible money of the country. Private individuals engaged in 
finance cannot be entrusted with the struggle to safeguard 
national sovereignty against “ the deadly and detestable inter¬ 
national Imperialism of money,''* to use the words of Pope Pius 
Xpoo) This is especially important since bankers in every coun¬ 
try have already succumbed to its rule and are accustomed to look 
upon the trends favoured by it as indicative of the true line of 
progress for the world* They htive hitherto conspicuously failed 
to practise the virtue of general or legal justice. 

Accordingly, the entire medium of exchange, consisting of the 
lawful money of each country , should be paid into use by the 
Sovereign Power in the country. No private promises-to-pay 
should be allowed to circulate as legal tender, but should be sub¬ 
jected to the penalties applying to counterfeit money. The money 
created and paid into use by the Sovereign Power should be non- 
interest-bearing at the source and non-cancellable, except by re¬ 
calling it through taxation. It should not be brought into exist¬ 
ence as a loan. The whole amount of new money issued should 
be paid into circulation to defray legitimate government expenses 
or to pay off existing government debt. The people, as a whole, 
would thus share the benefits and the advantages involved in a 
change in the volume of money in existence in a nation. “ By 
placing this first buying power in the hands of the government, 
the benefits fall to all the people, for by whatever amount the new 
money is issued, tax collections may be correspondingly reduced. 
This statement can be twisted into the thought that taxes can be 
abolished by merely issuing money ad infinitum. This is fallaci¬ 
ous, for new monev should he paid into use t circulation) only as 
the total stock of consumer goods—the things the people have 
produced and need in civilization - has been increased by expanded 
production.*** 11} Besides, it seems opposed to the dignity of human 
personality that the issuing of exchange-medium necessary for the 
Common Good should place some in a position of inferiority, as 
happens when money is loaned into existence. As we shall pre¬ 
sently see, the Sovereign Power in the State should not engage in 
tending money. 

( 10 ) The Pope's words in the Encyclical Letter, Quadragesima Anno , 
arc: 11 funcsUis et exsecrandus rei nummariae ‘ internalionalismus ' 
sou ‘ imperialismns internalionalis ' cni, uhi henc, ihi patria est." 
Th is International Imperialism " will tend to eliminate all that is 
enshrined in the Catholic concent of “ patria." This end coincides 
with that of Marx's dictum : " Workmen have no country." 

UU Money ('rca'fors, by Miss G. M. Coogan, p. 333. 
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(c) LENDING OF LAWFUL EXCHANGE-MEDIUM BY 

BANKING GUILD. 

The creation of exchange-medium, then, should be withdrawn 
from private individuals. It should be reserved to the National 
Government, but the lending of money should be completely 
divorced from money origination. This is the second point of 
monetary reform. The lending of the lawful money issued by the 
governmental monetary authority should not be carried out by 
the governmental monetary authority, but by privately-owned 
Corporations erected into a Guild and functioning under a Guild 
Charter. Let us take these two proposals in turn. 

“ The most dangerous thing that could be done would be to 
place the merchandising of money in the hands of the National 
Government. Such a step would give the internationalists their 
final weapon to destroy the property and personal rights of loyal 
citizens.” (I2) Government in the lending business is the essence 
of Socialism or Communism. For a government to create money 
as loans is even more vicious than for private banks to create 
money as loans: for, in the case of private banks, arbitrary dis¬ 
crimination is not the primary motive in denying loans. No pri¬ 
vate business can long endure if the Government engages in the 
lending of money, even money created by itself, or determines 
what businesses may acquire savings from the people in return 
for part ownership. This seems to be.a grave defect in the Ger¬ 
man banking system, even though the fallacy of making the 
volume of exchange-medium of a country depend on the amount 
of gold under the control of the government has been decisively 
shown up in that country. It is quite true that the volume of 
exchange-medium ought to be proportioned to the development of 
a country’s productive capacity, not to the amount of gold in its 
Central Hank. Dut (he German financial system as a whole, in 
conjunction with the race-theory, will tend to disregard human 
personality. '1 he Ueichsbank create?* bank credit as loans to the 
German Government, and the German Government allows this 
new bank credit to reach the channels of trade hv granting loans 
of it to whatever businesses it arbitrarily chooses. 'Phis means 
that the German Government is determining what businesses may 
or may not borrow. Such acts of a government allow it to aid 
the businesses it chooses via granting loans , and dcslrov those it 
chooses through denial of loans . This method destroys’ the indi¬ 
vidual person's right* to the disposal of his own earnings and the 
inalienable right of the human person to own. use and control hon¬ 
estly acquired private property. As has already been remarked, 
the human being is thus in danger of becoming a mere individual 

n2) Op. cit., p. 334. 



528 


THE MYSTICAL BODY OF CHRIST 


at the mercy of the State. He is not being treated as a person / i3 > 
With regard to the second proposal, namely, that the lending 
of money should be carried out by privately-owned Corporations, 
“ each of the existing banks should be divided into two separate 
institutions or at least into departments of the original bank. The 
first set would be girobanks u*) The Americans designate them 
'check banks/ # 'All banks carrying deposits subject to check 
would be required to treat these deposits as trust-funds of money 
held for the depositors. . . . A full 100 per cent, reserve has the 
status of a trust-fund the real owners of which are the deposi¬ 
tors/* 1 ^ .... Thus bank-deposits would once more become real 
deposits entrusted to the banker and withdrawable on demand. 
No interest would of course be paid on them ; on the contrary, the 
depositors would have to pay the bank for its book-keeping ser¬ 
vice in arranging for transfers by cheque. ... In addition to 


Miss Coogan wrote as follows in 1937: “If the Government 
controls the lending of money, it can determine who may or who may 
not borrow money, and hence, can control every single business in the 
country. Controlling every business means controlling every economic 
activity; control of every economic activity gives power to control also 
the cultural and spiritual activities of the citizen. Lenin recommended 
Government origination and control of the lending of the medium for 
exchange. Unless the power to originate money is returned to sover¬ 
eignty and scientifically exercised, and lending is* restricted exclusively 
to private, independent, State-ch arte red corporations, it is nothing 
ahort of childish prattle to talk about preventing the onrush of Social¬ 
ism, Communism, or whatever name one wants to use to designate an 
anti-Christian State, in which all but the ‘ chosen few ’ are hopeless 
slaves/' 


A Girobank is a bank in which the money (coins or bullion in 
the early days) remains the property of the customers or members, thus 
being a rjenositmn in the strict sense, the banker being a custodian or 
bailee. The owners can withdraw the money and the ownership of it 
can also be transferred by written orders. Hence, when the claims are 
circulated from one to another, they are said to make a giro (a circuit 
or turn) from hand to hand. 


* .i. ^ e {>ost f has an entirely different meaning to-day from depositum , 
just as the word hank itself has changed its meaning. In Roman-Law, 
a.epo*itum means anything entrusted for safe-keeping to another who 
does not -acquire any property in the thing. It can be translated a 
badmtnt or—to invent a new tonn—an ntfrusL This primitive func¬ 
tion still Hubs is s in modern banks—in the plate, jewdlcrv, securities 
etc., kept m a bankers safe or strong-room. Nowadays a deposit is 
the habddy ° f the banker lo pay a sum on demand, a right of action 
which he has created against himself in order to purchase an asset or 


counter-claim. It is not, a rlepo.u't mu, it, is not the cash in reserve 
it is not some I In ntt or some value entrusted to the, banker as bailee.’ 

/ I ,u * .cu«t«»nior bulges legal tender, this is not a deposit mu but 
, at in Latin is called a mutuum, i.e., a loan .... A ‘deposit' no 

mfT-n" 1Pa " S x- l*ut a debt.” Cf. .1 by Professor 

O H ah illy, pp. 57. <18, 49, 70 . 

"5) Irvin# Fisher, ton% Money, 2nd Ed. (1936). 


no l a d(posit mu but 
. . A f deposit' no 
Mnnf'jj, by Professor 
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girobanks there would be loan-banks but not so limited in their 
scope, for lending or investing. Mow would these new savings- 
banks get money to lend? From their own money (capital), from 
the money received from customers (savings accounts), from the 
money repaid on maturing loans. . .. . ‘ The only new limitation 
on bank-loans would be a wholesome one, namely, that no money 
could be lent unless there was money to lend. That is, the banks 
could no longer overlend by manufacturing money out of thin 
air so as to cause inflation and a boom. . . . Under the 100 per 
cent, system, banks would make loans just like anybody else, 
either out of their own savings or out of somebody clse’s, pre¬ 
cisely as the earliest lending banks did before they were perverted 
by somebody's 'bright idea* to lend other people's money while 
still letting these other people think they had that money to use 
as money.’* 16 > 

“ It must be distinctly understood that this scheme does not 
involve the nationalisation of banking. There are three functions 
involved: (1) The issue and cancellation of money, which pertain 
to the community. Historically the banks have managed to annex 
this monetary function, which the ' 100 per cent.’ plan proposes to 
restore to the State; (2) The transfer of money-claims by book- 
entries. Historically this giro-function was a service provided by 
the State or by the City: but it is proposed to allow private insti¬ 
tutions to conduct it if they wish; (3) Money-lending. As I 
already remarked, the banker of to-day would be insulted if you 
called him a money-lender! But. apart from the safe-keeping of 
valuables and the custody of a fund (transferable by giro) ibis 
is really the only strictly banking function. It is not proposed to 
nationalise this. 'The 100 per cent, system would involve only a 
nationalisation of the monetary function now usurped by the 
banks, not a general nationalisation of banking. ... So far from 
nationalising the banks, the 100 per cent, system might afford the 
banks the only escape from nationalisation. For if in another 
decade we should have another depression like the one we have 
just been passing through, the 1 tanks would probably find them¬ 
selves permanently in the hands of the Government. Jt would 
be better for the banks to give up gracefully their usurped func¬ 
tion of minting money—in the form of bank-notes—and be 
content to conduct their strictly banking business, unmolested and 
tminterfered with by booms and depressions—so largely of their 
own making. The 100 per cent, system would afford protection 
both ways; for it would also safeguard the Government against 
the domination of the banks. . . . We must denounce the notion 
that bankers, because they deal in money, have any right what¬ 
ever to control money, to manufacture and destroy money and 

do Op. cit.. pp. 17, 92. 

NN 
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so to lower or raise the value of the monetary unit of our 
nation/ ” (l7i 

Mr. A. X. Field gives an excellent account of the functioning 
of hanking under this system. “ Banking business,” he writes, 
“would be divided into two departments: (1) a cheque-account 
department, and (2) a loans department. A borrower would in¬ 
terview the loans department, and on depositing his collateral, 
would be given a loan of an agreed amount for an agreed period. 
The money loaned would be paid over in actual cash by the loans 
department to the credit of the customer’s account in (he cheque- 
account department. All cheque accounts would thus be credit 
accounts, with actual cash in hand in the bank. The cheque 
department would be on a trust-account basis, with everything 
fully covered. Its income would be derived by charging a fee to 
customers, varying according to the amount of work involved in 
keeping their accounts. The department would thus stand on its 
own feet as a business proposition. The loans department would 
receive money on fixed deposits, make advances to customers, 
discount bills, and so on. From the customer’s point of view, the 
chief change would be the disappearance of the overdraft sys¬ 
tem.”" 8 ) 

In drawing up the Charter for the Banking Guild or Corpor¬ 
ation, particular care must be taken that the needed exchange- 
medium be readily obtainable by those engaged in agriculture. 
They supply the primary necessities of bodily life and, therefore, 
they must have the preference over those who supply articles of 
secondary utility" or luxury articles. Wc have seen how the pre¬ 
sent reversal of order, by whjch men are subordinated to pro¬ 
duction, and production, distribution and consumption to the 
manipulation of finance, has told heavily against agriculture with 
its slower rhythm. The evil must be undone: money must be 
brought into order. “The fundamental processes of farming arc 
governed by Nature’s Laws and not by our own: seed limes and 
harvest, the period needed to produce an animal, the age at which 
a cow can begin to give milk—these and many other things which 
set the pace of farming operations are out of our control. The 
unit of time is not the day or .the week, but the year; sometimes 
indeed it is longer, and covers the whole period of the rotation. 

. . . From about 18X0 onwards the opening up of the North 
American prairies led to (he production of quantities of wheat 
which was sold here at prices far below those at which our farm¬ 
ers could produce it. Public opinion was entirely against the 
imposition of any tariff on food, and farmers both on the prairies 
and at home were left to solve the problem as best they could. 

U7) Irving Fisher, op. ciL, pp. 201 , 203, 2J5. The whole quotation is 
from Mone}/, by Professor O’Hahilly, pp. 350-351. 

P8) The. Truth about Nrw Zealand, pp. 147, 348. 
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The prairie farmers suffered and had to accept a very low standard 
of living and to adopt methods which led ultimately to terrible 
destruction of the soil. The home farmers suffered equally; many 
went under, and there was great distress in the countryside. v(19> 

“A State is composed of two elements/' writes Mr. A. N, 
Field, “ the nation and the territory, and a primary object . . . , 
is to secure the nation in possession of its territory. This requires 
protection against external dangers; and, the nation being com¬ 
posed of families, it further requires that these families shall be 
secure in possession of their respective portions of the nation's 
territory. If any third agency has power to separate the people 
of the State from occupation of the territory of the State the 
whole structure is imperilled. Under the mortgage system every 
period of low prices makes the hold of the people on their homes 
and farms very precarious, producing discontent and unrest, and, 
if reaching a certain point, a revolutionary situation. Our own 
[New Zealand! local history shows that depressions throw the 
people into th€ arms of the Socialists, and prosperity swings them 
to Conservatism; a fact which speaks for itself. A stable price- 
level is thus a first necessity of national stability, a matter on 
which more will be said later. 

“ There are several other requirements however. A State can¬ 
not be in a healthy condition if increased production of material 
wealth is swallowed up by inflated land values: this is inevitable 
when land is on a commodity basis. Nor is a State in a sound 
position when private persons can detach its citizens from occu¬ 
pation of the soil. The most effective way to meet the first of 
these requirements is lo demonetise land. This can be sufficiently 
achieved for practical purposes by recognising existing monetary 
values, but checking their future growth/ 20 * .... Taken on the 
whole, farming | in New Zealand | has now been reduced largely 
to tenancy under the money-lenders. At the same time much of 
the rougher and poorer land has gone out of occupation, and 
farmers have been turned off holdings that would yield a modest 
living but could not be made lo pay interest as well. Many such 
idle holdings are reported, with rubbish growing on them, and 
presently costing more to recondition than they will ever be 
worth. Such are the results of sacrificing fanning to finance. The 

09) English Farming , by Sir John Russell, pp. 13, 16. 

(2°) Of. what Sir. Field suggests here with what Sir Reginald Rowe 
advocates on page 131 of The Root of All Evih in order to prevent 
profiteering in site values. Sir Reginald holds that an Act of Parlia¬ 
ment should be passed, after a valuation of the whole country, giving 
the State the option to purchase any part thereof at the price thus 
decided to be its fair present value. This is very different and quile 
apart from the scheme of land nationalization advocated by him a 
few pages earlier. Tn that suggestion he differs from Pope Leo XIII 
and Pope Pius XI. 
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wrong’ interest has been put first, and a high price will ultimately 
he paid for the error.”* 21 * 

The reader must complete these remarks by a study of Mr. 
Hilaire I>ellor‘s splendid pamphlet on the restoration of property, 
especially properly in land.* 221 He lays down certain principles in 
view of the restoration of proprietorship in Knglawl, which is " the 
typical example of a country in which the desire for land and the 
sense of ownership in it has. for the mass of the people, fallen to 
its lowest.”* 231 These principles must be carefully borne in mind 
in countries where the problem is one of safeguarding existing 
proprietorship and going against the current of financial domina¬ 
tion. 11 The fourth principle,” he writes, “will, when it is stated 
plainly, aj^pcar fantastic, blit it is essential. The burden laid upon 
the land of the small owner, the tribute he has to pay—wherein I 
include usury in all its forms—must be a minimum. In other 
words, when you are attempting to re-establish a peasantry under 
adverse conditions, that peasantry must be privileged as against 
the diseased society around it. To-day false statistics could easily 
be prepared showing that a great mass of the Knglish land is in 
the possession of those who till it ; but as a fact it is really in the 
possession of money-lenders—principally the banks. The owner¬ 
ship is nominal; the real control is in the money-lending power 
which exacts tribute. Now, unless you are prepared to start 
afresh with a system under which usury shall not drain the life¬ 
blood of the tiller of the soil, your efforts will fail. liven co¬ 
operative banks, of which we will speak later, should play a sub¬ 
sidiary, not a dominating part. . . . We can spread (and it is 
the duty of every good citizen to spread), a knowledge of the 
arbitrary power possessed by modern banks and proclaim the duty 
of controlling it. That general action is open to us, and of great 

service it is.Any development of the guild system would 

modify the position of the banks and weaken their monopoly. As 
small property gradually developed, the banking monopoly would 
progressively lose more and more of its power. For instance, 
bank credit, by the law of its being, discriminates in favour of 

*20 The Truth ah oaf. Nrw Z< aland^ pp. 12(5-128. 

*2‘-) A n KxHay on the Ikcstoratitni of I'roftrrft^ hy Hilaire Belloc 
(The l)is!vibutist League, 7 Sc H, dolls Passage, London, h.C.4). 

*2*n “ The historical -process | l»v which (he Knglish peasantry were 
swallowed up by the greater landowners and became a proletariat^ is 
now i ami liar to many—perhaps by this lime to most educated moil, 
though our official academic history long remained silent upon it. First 
came (lie strengthening of the greater landowners by the loot of the 
Church in the sixteenth century, then in the seventeenth century came 
the eating up by the greater landowners of tin* smaller yeomanry, 
notably under that ironically entitled ‘Stalufe of Frauds,* passed by 
Parliament, that is, by the greater landowners themselves (who were 
by that time masters of the country) in the reign of Charles IT ” 
(Hilaire Belloc, op cit., p. <53). 
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the big capitalist and against the small man ; but it would begin 
to sing a different tune when it had to meet the power of organ¬ 
ised corporations of small men and when differential taxation 
began to make it more and more difficult for the large unit, no 
matter however well supported bv bank credit, to eat up the 
small/’ ( - 4) 

(d) ST A 111 LIT V OF PRICK LK\ KJL 

To understand how stability of the price level is to be obtained, 
we must consider the method by which it is proposed to issue and 
lend lawful exchange-medium. Sir Reginald Rowe gives an ex¬ 
cellent summary of Professor Soddy's proposals*- 51 for England 
as follows: “The huge balance of liabilities for cash which the 
banks have in fact no means of meeting should be met by the 
Nation by an equivalent issue of National money in the form of 
notes, and there should be no further creation or destruction of 
money by the banks. A national issue equal to the total of current 
account bank deposits would be needed, say £2,000 million. The 
State would take over from the banks securities to this amount. 
Where these were collateral securities against loans, their owners 
could redeem them by repaying the loans. Where the State be¬ 
came the owners of Government securities, having paid for them 
with national notes, it could cancel these securities. Any other 
securities could be exchanged by market process for Government 
securities. The conclusion of the whole matter would be that the 
banks would hold money (physical money in the form of notes) 
to the exact value of their total current account deposits. .It would 
be real money, a great pari of which (i.e.. all current account bal¬ 
ances) they could not lend, but must hold in trust for its individual 
owners. I Money on time-deposit could be lent in the fashion 
already explained above under (e)|. The banks could not create 
money to lend, as now. One obvious result would be that when 
£2,000 million had been issued in new notes, that amount of 

<- 4i Hilaire Bel lor, op. cit., pp. t>s, 09, ST. See also when he says on 
page 81 about wholesale and retail exchange. Though a sniali man is 
■heavily handicapped in retail exchange, “lie may struggle on. But 
wholesale exchange and all the machinery of it have been captured by 
highly centralized capitalism.“ He mentions in particular wheat and 
jute. 

Along with Lord Northbourne’s Look to the Land (Dent and .Sons), 
the excellent work of the Earl of Portsmouth (Viscount Lyinington), 
Alter nail vp. to Death (Faber and Faber), is to be highly recommended 
for its exposition of the right relation which should exist between 
finance and farming. Unfortunately, in Altenwtirr. to Death «pp. 7, 
121). in stressing rhe respect due to the order of natirv and the great 
truth of the Immanence of God in the world, the author goes too far 
and compromises the great complementary truth of God's Transcend¬ 
ence. 

* 25 ) Contained in Wealth, Virtual Wealth and Debt, pp. 196-1 SO. 
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national debt would have been cancelled. It should He emphasised 
that the issue of further new money would not be at the mercy of 
any Government, but in the hands of a statutory independent 
body, which would work scientifically on data readily obtainable. 
Its economic thermometer would be price level, the maintenance 
ot average price level being its single aim when increasing or 
decreasing the supply of money.”*‘ 2r0 

We can supplement the above succinct statements by 
((notations from Miss Coogan’s Money Creators and A. N. 
Field s 1 hr truth about \etr Zealand . According to the 
iornier, a scientific statistical authority, called in U.S.A. 
Monetary Trustees, appointed by and directly responsible 
to the legitimate Government, should determine the rate 
at which law In! mone\ should be issued or w ithdrawn, in 
order to maintain the price index of the main commodities con¬ 
stant at a level which would permit full employment. “ The 
Monetary Trustees,” she writes, “ should maintain scientific re¬ 
cords of prices—price indices which would reliably indicate at 
what levels the ayyreyate of raw commodities afid aggregate fin¬ 
ished goods arc changing hands at any particular time. Once raw 
material price levels had reached a point wherein the nation's pro¬ 
ductive and business activity had absorbed its unemployed, and 
the price structure was high enough to afford sufficient national 
income to carry the legitimate private debt structure of the 
nation, that price level should be maintained. The fluctuations 
thereafter should be minor, because the flow of money would 
always be scientifically related to the actual quantity of physical 
consumer goods available for distribution. ... In case it became 
necessary to curtail the volume of money, that could be done 
through taxation. . . . Only a decrease in the volume of con¬ 
sumer goods, due to famine or disaster, would necessitate a 
decrease in the volume of money. ... If price levels are too 
low, too large a share of the products goes to satisfy those who 
own claims on the fixed assets and those engaged in actual pro- 

( 20 ) The Root of All Evil, pp. 53, 54. It; in ay he interesting to read 
some of Professor Soddy’s own vigorous phrases on the point: “ As 
regards transition stages,” he writes (in The Role of Money, p. 211), 

“ fix a price index on the cost of the more important expenses of an 
average middle-class household, require the hanks always to keep pound 
for pound of national money .against their current accounts drawable 
by cheque, sot up a national advisory statistical bureau on an in¬ 
dependent scientific basis, and reconstitute the mint for the issue of 
all money. Avoid as the plague schemes for nationalizing banks. The 
object is to stop private minting and nationalize money itself , . . 

To nationalize the banks is to-make money-creating and money-lending 
powers both a national function. Hence Professor Soddy is rightly 
opposed to it. A recent pamphlet of his, The Arch Enemy of Economic 
Freedom, published by himself at Knapp, Enstone, Oxon, England, 
is strongly recommended to students of finance. 
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duction receive less than would enable them to consume the pro¬ 
ducts of industry. After the desired price level is reached, money 
should be paid into the stream by the Monetary Trusteeship only 
as goods appear ready for distribution, which goods cannot be 
moved into consumption at the existing price levels without addi¬ 
tional money. Given an adequate supply of money, the volume of 
goods distributable at a given price level would be limited only 
by the capacity of the nation to produce the goods. The volume 
of goods produced would be limited only by the amount of natural 
resources, fixed capital, and the number of workers available. . . . 
The result would be, not a*fluctuating dollar as the deceivers shout, 
but a stable dollar, as common sense proves. Stability means 
constant pureftusinf/ poircr of a dollar in terms of things people 
buy. . . . 'The national Monetary Trustees would be required to 
file for publication, once a month, an intelligible and easily under¬ 
stood report, which would indicate exactly how much currency 
was outstanding as at that date. . . . At any time currency was 
issued, the exact amounts and exactly to whom and how issued 
would be made public information. There is no reason why such 
reports could not he simple and understandable to every one.”* 27 ' 

The Monetary Trustees should be exclusively full citizens of 
the country, should have an unblemished record for honesty and 
integrity and should have had no connexion with international 
banking, either as owners, partners, employees or advisers. They 
should receive adequate salaries, but-should benefit in no way 
whatsoever, except as citizens of the country, in the amounts of 
money added to or withdrawn from the money stream/ 28 ) 

Mr. A. N. Field treats of stability of price level in connexion 
with the exchange rate with Great Britain. “Up to 1914/’ he 
writes, “our New Zealand pound was tied up very closely with 
the British sterling pound: one could always be obtained for the 
other with very small fluctuation in the rate of exchange. . . . fn 
August, 1914, the British pound became inconvertible paper, and 
the New Zealand pound followed suit. The exchange rate remained 
pretty constant between the two until the slump set in. The 
banks then gradually let the rate widen to 10 per cent., and then 
in January, 1933, the Government put it up to 25 per cent. At 
this point it has since been held, except for one very slight reduc¬ 
tion. (29) The fixed exchange policy was thus broken between 1931 
and *1933, but thereafter it was resumed on a different level. This 
fixed exchange money policy means that if commodity prices in 
Britain remain steady, commodity prices in New Zealand also 
remain steady. If British prices fluctuate violently—as they have 

(27) Money Creators, pp. 251, 252, 338, 254, 255. 

(28) Money Creators , p. 250. 

(29) For the advantages to New Zealand of the higher exchange rate* 
cf. Money; by Professor O’Pahilly, pp. 404-409, 423. 
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done to a ruinous extent—Xevv Zealand prices must also fluctuate 
with equal violence. That is the position so long as the one 
monetary unit is freely exchangeable for (he other at a fixed rate. 
At present the fixed rate remains, hut tree exchange is prohibited. 

“The alternative monetary policy to a fixed exchange is to 
regulate the supply of money in Yew Zealand to maintain a steady 
internal price level, and let the exchange rate fluctuate as the out¬ 
side price level fluctuates. Low prices in 1’ritain would then 
mean a low exchange rate. Kxported produce would bring all the 
time a steadier price in our money. Money would thus be made 
a much more accurate measure of value than it now is. This 
would naturally mean a reduction of financial anxiety and worry 
for everyone exchanging goods and services in return for money 
payments, which is practically everybody. Jf the people main¬ 
tained production, the money end would take care of itself. 'Phis 
is the most urgently needed social reform in the world. 

“ The banks in the past have regulated the quantity of money 
in circulation so as to be able to deliver sterling on demand at the 
fixed rate of exchange. . . . Methods of regulation would suffice 
to hiaintain a steady internal price level. Those controlling the 
issue of money, instead of watching the exchange rate, would 
simply watch the various price indices now compiled, and any 
additional ones they thought necessary to have compiled. It prices 
started rising above the point fixed, money would be withdrawn 
from circulation : if prices began to fall more money would be got 
into circulation. 'Phis is done all the time now. To vary the cir¬ 
culation of money, interest rates on overdrafts and fixed deposits 
are altered; bank advances are contracted or expanded. ... In 
controlling money to keep the price level steady no attempt would 
be made to control the price of individual commodities. (;U)| What 
would be done would be, in effect, to make tip a market basketful 
of staple commodities, the quantity of each article in the basket 
being in proportion to the quantity passing in trade. The 
objective would then be so to regulate the volume of money in 
circulation that a XeW Zealand pound-note would, as nearly as 
possible, always buy this basketful. Flour might be up, butter 
down, and every item moving according to demand and supply, 
but, averaged over the lot, possession of a pound-note would 
enable its holder l<> walk home with just about the same total 
basketful all the time. 

(;to) What is said here by .Mr. Field in 77b* Truth about Xnr Zealand 
must Ik. 1 sup plenum ted b.v file teaching of Pope Pius XI in Quadra- 
ijeximo Anno on the role of Vocal ional Groups. When the Guilds or 
Vocational Groups are .organized and functioning under a State 
Charter, the activities of the groups will he directed to the Common 
Good and they will strive to arrive at a- just price for the goods or 
services they furnish. The State will exercise supreme control. 
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“ Stabilizing money takes the money factor out of price fluc¬ 
tuations, and leaves just the fion-monetary factors of demand and 
supply of commodities. As one well-known writer on these sub¬ 
jects has pointed out, the money factor is like the tides of the 
ocean, and the commodity demand-and-supply factor is like the 
waves of the sea, bobbing up and down to different levels all the 
time. The tides are the big factor determining the level of the 
water, and the waves a comparatively small factor, even in the 
greatest storm. The money factor is like the tides, and is the 
principal thing determining the price level. If il is got under 
control we can have a stability and a prosperity in industry that 
we can never know to-day,” 

Mr. Field then shows by means of index figures the practical 
working on the exchange rate with London of a stabilized price 
level in New Zealand and adds that the effect of the exchange 
movement would be to iron out price fluctuation to a large extent. 
He concludes the chapter with the observation that “stability in 
internal purchasing power is the only sensible basis on which to 
control money. Money must be made a just measure of value. 
If it is not, every money transaction perpetrates injustice, with 
debts on one level and prices of commodities on another level. 
And injustice sooner or later means the disintegration of the 
existing social order.” 

Some important remarks on this aspect of national monetary 
reform are to be found in Minority Report No. Ill of the Irish 
Banking Commission (1938), drawn up hy Mr. 1\ J. O’Loghlcn. 
In Chapter 1 of his report and in his Appendix 11, Mr. O'LoghJen 
stresses the fundamental disorder of modern economic life, which 
has been so much insisted on in this book, namely, the subordin¬ 
ation of members of Christ to production and of production to 
finance, or, to put it more succinctly, the domination of money 
over society. After a brief allusion to the foundation of tweiuy- 
six central banks in twenty-six different countries', affiliated to the 
Rank for International Settlements established at liasle. he quotes 
from the Majority Report, from which he is a dissentient, the fol¬ 
lowing statements on the functions of a central bank. “ The 
principal duty of a central bank is to maintain the integrity of the 
national monetary unit. To carry out this task the central hank 
has to ensure the maintenance of external stability (in terms of 
gold, or sterling, or some other currency), and to lake care of the 
monetary reserves of gold or foreign exchange, and also to have 
certain means to influence the currency and credit position within 
the country.” Mr. O’Loghlen then adds: ° The objective of mone¬ 
tary policy, here so plainly stated, namely, the control 1 or 
restriction of currency and credit within the country, appears to 
me to he one in which the interests of bondholders, and those who 
trade in money, are given complete precedence, and the interests 
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of the ordinary people in each country, who ileecl remunerative 
employment above all else, are considered to he of a very minor 
importance. I have already stated my view that the currency and 
credit position within the country should reflect its own power to 
produce wealth, its capacity for development, and the necessity to 
provide employment for its people. It is the stated view of my 

colleagues (of the Majority Report) that these things. 

are secondary considerations and should be sacrificed to maintain 
a fixed foreign exchange rate.” 

Now, the maintenance of stability in purchasing power of 
national exchange-media has not been a desideratum wherever 
the money power has exercised domination over society. In fact 
money has colnc to dominate, as we have seen, largely through the 
disregard of this indispensable condition of the just functioning 
of an exchange-medium. Mr. O’Loghlen »rightly insists upon aim¬ 
ing at stability of the price level in view ol reversing the present 
disorder. “Owing to our attaching the Irish currency to that of 
Great Britain,” he writes, “prices in Ireland have been determined 
hitherto by the prices ruling in England, with disastrous results 
for Irish agriculture. ... As agriculture will have to keep its 
costs down to the lowest possible level in order to retain its 
market in England, all hope of either a rising standard of living, 
or of an increasing internal market, will be in vain; and in vain, 
also, will be any hope of increased employment in the rural areas. 

. . . Self-government does not consist in having a flag and the 
trappings and appearance of independence, but in having effective 
control over vital national interests. We have been persuaded by 
the Banking Commission of 1926 to relinquish all but the appear¬ 
ance of control over such important and vital national interests 
as our price level.” But “ there is no special validity attaching to 
any particular price level. The price level for any country is the 
level at which that particular country is best able to attain and 
maintain the fullest possible use of its resources. As the circum¬ 
stances vary within wide limits, the levels of prices at which they 
will be able to maintain full employment will vary also. The 
maintenance of fixed rates of foreign exchange tends to force the 
prices in different countries to conform to a common level, thus 
preventing the development of price levels which are most con¬ 
ducive to the maintenance of full employment, and a remunera¬ 
tive return for industry. . . . 

“It is quite practicable to develop such levels of wages and 
prices within a particular country as are most conducive to the 
common good, and the appropriate, and indeed the only, means 
by which such a policy can be carried out is a national monetary 
system which has regard principally to the internal conditions of 
the country in which it operates, and which is directed to the 
maintenance of full employment for productive purposes, and also 
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of such prices and wages as are most conducive to national well- 
being. On the other hand, a monetary system which aims at being 
international and which, by maintaining fixed rates of foreign 
exchange, forces internal conditions to accord with those of other 
countries, precludes us from adopting measures which would 
enable remunerative prices, or wages on which people can live in 
decent comfort, being realised in practical daily life. . . . 

“ If a fixed rate of foreign exchange is abandoned, and a policy 
of the internal development and use of all our resources is fol¬ 
lowed, there is no reason whatever to apprehend any wide or con¬ 
stant fluctuations of the exchange rates. As between England and 
ourselves, the movements of the exchange rate would correspond 
with movements in the levels of prices in the two countries; and 
price levels, apart from abnormal conditions such as another war, 
will tend to move slowly arfd gradually. My proposals would not 
introduce wide or rapid fluctuations of prices in Ireland; but 
would allow the two countries to adjust themselves to each other 
in accordance with their respective purchasing power, which 
would not be subject to any greater condition of instability than 
at present. Not only is this the case, but active steps could and 
should be taken by the Irish monetary authorities to minimise 
such inconvenience to importers and exporters as a moving rate 
of exchange may otherwise bring, by taking appropriate steps for 
this purpose. These steps should be :— 

•“ (1) To establish and maintain a forward market for foreign 
exchange in Ireland. 

(2) To provide and control an equalisation fund, designed not 
to peg the rate of exchange at an arbitrary level, but to render as 
gradual as possible any movements of exchange rates which were 
the results of an active policy of internal development. . . . 

“ In Appendix I, I have outlined the character and scope of an 
Economic Development Commission which would be able to 
organise and to direct the unused productive resources of the 
nation, with the object of maintaining full employment, and so 
raising the standards of economic life. . . . An effective balance 
between expansion and contraction of the volume of money would 
require to be maintained by the Economic Development Com¬ 
mission. The practical daily test of the fluctuations of such a 
balance would be the maintenance of a constant and equal activity 
of the country’s production and consumption, as disclosed by 
statistical indices [to be compiled by the Economic Development 
Commission], and the absence of any considerable degree of un¬ 
employment. . . . The Economic Development Commission 
should be in close touch with the Currency Commission, the 
Department of Finance, and the banks, and should he represented 
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mi flic Foreign Exchange Committee which l recommend should 
he established.”* 31 ) 

Of course, Mr. O’Loghlon’s recommendation, on page 41 of his 
Report, to the effect that the hanks should not he allowed to 
inflate the volume of credit, is unnecessary, when the State has 
reserved to itself the exercise of its sovereign right of issuing 
money. We have seen this in sub-sections (h) and (c). 

Co) CONCLUDING REMARK'S ON NATIONAL MONETARY 

REFORM. 

The foregoing ideal of national monetary reform in harmony 
with the political and economic principles of St. Thomas has been 
set down, in order that Catholics and all men who believe in the 
Divinity of Our Lord, after having grakped the connexion between 
the propagation of Naturalism and the manipulation of the 
exchange-media of different countries, may have a dear idea how 
to go to the root of the financial disorder. This clear idea of the 
radical remedy to lie applied, namely, the resumption bv the State 
of the position of sovereign power, which has been allowed to fall 
into private hands, is all the more necessary now that national 
independence itself is threatened by international money-manipul¬ 
ators. It is vital for the future of the world that private 
individuals with ill-delined or carefully-concealed international 
connexions should not continue to exercise the sovereign right of 
issuing money, uncontrolled. “ Free competition and still more 
economic domination,” writes Pope Pius XI, ‘‘must be brought 
under the effective control of the public authority, in matters 
appertaining to this latter's eompetenee." ,:i '’ , That this effective 
control may licitly take the form of the complete return of the 
sovereign right to the Slate. Pope Pius XI <|iii(e definitely leaches: 
“It is rightly contended,” he sa\s, “ that certain forms of property 
must be reserved to the Slate, since they carry with them an 
opportunity of economic domination loo great to be left to private 
individuals without injury to the community at large.”* 331 

fhe method ui control of the issue and lending of money 
in view of siabl'ity of the internal price level, outlined in the pre¬ 
ceding pages, rep esems an ideal towards which we should tend. 
We may have to content ourselves for the time being with the 
more moderate plan of reform sketched hv Professor O'Rahillv in 
his book, Munrit, and in his criticism of the Irish Central Hank 
Bill in the Slumlord (Dublin), but we must not lose sight of the 
ideal. There are many who will not he roused to the effort rc- 

(30 Minority Report Mo. Ill, by'Mr. P. J. O’Loghlen, pp. 26, 42, 
45, 50. 

(32* Encyclical Letter, Qiiadntyetsiwo Anno, On the Social Onlrr. 

(33) Ibid. 
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quired to relegate money to its rightful subordinate position and 
so contribute to the return to order in the world, if the full ideal 
is not kept clearly before them. They will be afraid of any com¬ 
promise with the evils they see. 

Jn order that the vSiate may be able to seek the Common Good 
of its subjects in such wise as to facilitate their efforts to live 
their lives as members of Christ, it is clear that effective 
control must be exercised over the issue and cancellation of 
money. Care must be exercised also to correct another defect in 
modern elective governments, which has largely contributed to 
the domination of money. Men who attain to political power as a 
result of a party triumph at the polls are often devoid of training, 
administrative experience or special aptitudes. It seldom happens 
that a popularly elected minister has the mental formation neces¬ 
sary to apply the considered policy of the legislature to the pro¬ 
blems of daily life or is competent to discuss matters with heads 
of departments who have spent their lives in public administra¬ 
tion. However able and energetic a minister may be, he seldom 
has the training and never can have the time to understand fully 
all the documents he signs or to know of all the decisions that are 
made in his name. Inevitably, ministers who are only a short time 
in office are dependent to a greater or less degree on their per¬ 
manent officials—some absolutely. In practice, the permanent 
officials are the Government. Now, owing to the domination of 
money in our day, the permanent heads of the Treasury Depart¬ 
ment. who are the spokesmen of the “ruling powers” of the 
modern world, are by far the most influential. 

The net result is that effected ministers can seldom perform any 
act, outside of previously sanctioned routine, without the consent 
of a small number of permanent financial experts. Tn other 
words, everything must pass through the Finance Department for 
a visa. Thus while the work of government is carried on in the 
offices, Parliament and elected assemblies generally are reduced to 
the position of centres of discussion, largely futile, On legislation 
that is conceived, drafted and administered by permanent officials 
under the dominant influence of finance. Now, how many per¬ 
manent officials of Treasury Departments throughout the world 
have given thought to the reversal of order in the modern world, 
by which members of Christ are subordinated to production, and 
production, distribution and consumption to money? Many of 
them are certainly not even aware of the disorder and easily sup¬ 
port the forces working for the undoing of national sovereignty, 
the elimination of the small independent owner, the prevention 
of diffused property, and the regimentation of human beings. 

Rest anyone mav think that, in insisting so strongly upon the 
control of finance over elected governments, there may have been 
exaggeration, it will be well to quote a recent issue of Tin 
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Weekly Review on the subject. In the issue of Nov, 6, 1941, we 
read: “ Financial control is in the hands of a cosmopolitan clique 
with beneficiaries in every country of the world; it is therefore 
sometimes thought that, in order to counter it, something in the 
nature of a world (Government is necessary. Nothing could be 
further from the truth. Finance lives by the subservience of 
nations and individuals in nations to its dictates. It will cease to 
live, as soon as the nations dethrone it in their own countries and 
begin to make themselves and their Governments responsible for 
the equitable use of money. ... So long as men recognize the 
nation as a desired unit, national finance and the control of cur¬ 
rency must be in the hands of Governments.” 

Since the preceding paragraphs were written, the writer has 
read Lord Perry’s pamphlet, Beware Bureaucracy, in which the 
ideas above outlined are forcibly expressed by one with inside 
experience. He writes; “1 do not suggest anything so dramatic 
as that the bureaucrats have unlawfully seized power; or that 
they arc the willing tools of some underground conspiracy to con¬ 
vert Britain to a Socialistic State without the people being aware 
of their purpose. This view, 1 know, is held in many quarters. 
The cunning draflmanship of legislation during the past decade; 
the insidious pursuit of foreign policies of hesitation and appease¬ 
ment ;.the use of the Companies Acts permanently to 

crystallize Government Departmental Control of private enter¬ 
prise : the careful ‘ placing ’ of advisers known to be favourable to 
particular schemes of National Planning—all these activities give 
colour to such contentions. I do not support them, and am not 
concerned to support them. What I do support and am very much 
concerned to emphasize is the belief that whether or not the 
seduction of Britain from her old traditions of free enterprise and 
individual responsibility is deliberate or accidental, it is going on. 

. . . . I am primarily, a man of business, but it has been my lot 
in two wars and through sonic years of peace to see the opera¬ 
tions of bureaucracy from within. 

"The House of Commons has become a veritable manufactory 
for new legislation. In piling up Statute Law, Parliament finds 
time only to discuss the outline of an enactment; administrative 
detail is left nominally in the hands of a Minister, but in fact and 
practice, for the Bureaucracy to frame under the guise of Regula¬ 
tions as the inexperience of Whitehall in its ignorance may desire. 
Thus the commonscnsc and knowledge of the world possessed by 
our legislators is lost, and responsibility to the Electors—the 
Democratic System—is betrayed. . . . Let it be emphasized that 
whatever new fields of government the bureaucrat commands, he 
does dot add to his responsibility. That is still borne by the 
political ministers whom he directs, whom he tutors and whom he 
paralyses. The natural trend, then, of a political minister's pro- 
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fessional advisers is towards legislation which gives wide scope to 
the Department which launches it. It is this thirst for power 
which inspires that type of legislation which Lord Hewart in Ids 
book, 4 The New Despotism/ found so objectionable—legislation 
which leaves Departments free to lay down rules and to impose 
regulations against which there is no appeal either to the Courts 
of Law or to the Parliament itself. . . . For instance, in the 
Rating and Valuation Act of 1925, the Minister—that is, in prac¬ 
tice, the Department—was given the right to do whatever 
he thought expedient and to make orders which might actually 
‘ modify the provisions ’ of the very Act itself. In effect, the 
Department was given carte blanche to interpret or vary the Act 
as it thought fit. 

“ Every Dead of a Department and the Minister himself all 
stand in spellbound awe of the curious taboo known as ‘ Treasury 
Sanction.’ Why this should be is difficult to comprehend and still 
harder to explain. In ordinary business it would be the Cashier’s 
office—an important but quite subordinate functionary. But in 
the Bureaucratic Hierarchy the Treasury fiat overrides the judg¬ 
ment and decision of all other Departments of State. . . . 

“ Lord Hewart, writing in 1929, sums up the methods of the 
‘new Despotism ’ as: (a) to modify provisions of statutes; (b) to 
take power to determine as the Minister thinks fit : (e) to secure 
that the Minister’s decision shall be final and conclusive; (d) to 
secure that the Minister’s order shall not be subject to appeal to 
any Court; (e) to secure that the Minister’s rules, orders, and 
regulations shall have effect as if enacted in the Act; (f) to secure 
that the making of the order shall be conclusive evidence that the 
requirements of the Statute have been complied with. 

‘'All of these processes are deliberately planned devices to 
remove the making of laws from the Parliament of the People 
and place Power in the hands of the bureaucracy. They bypass 
the administration of justice and the preservation of individual 
liberty so that Regulations enacted by irresponsible bureaucrats 
shall control our daily life, penalize the freedom of our conduct 

and destroy the rule of Law.tn so far as these things are 

necessary for defeating the alien enemy with whom we are at 
war, we need not, and do not grumble. But let us beware of the 
Bureaucracy, the hidden enemy within our gates, who whilst 
Germany was still a friendly nation, had already arrogated Power 
and planned regulations for our enslavement. Power is a difficult 
tiling to relinquish. What to-day we are told to endure as a war 
necessity, we ahall be told to accept to-morrow as a necessity of 
reconstruction;” (34) 

(34) Op. cit., pp. 3, 4, 5, 6, 11, 12, 17, 22, 23, 24, 25. 

Lord Perry insists that the Treasury or Finance Department must 
function exclusively as the Account Office of each nation. He expresses 
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Ford Perry abstracts from the point whether the “ Bureaucra¬ 
tic Planning ” which is going on under the domination of finance 
is deliberate or accidental. The Rii>ht Hon. Lord I rewart of Bury, 
Lord Chiel Justice of England, from whose book. The New 
Despotism , Ford Perrv (jnotes, writes in that book as follows: 
“ The complaint is not that rules and regulations are made, though 
they are made, to be sure, in the most embarrassing multiplicity. 
The complaint is that they are made at such a stage, in such a 
knn. and in such circumstances as to deprive, at one and the same 
time, both Parliament and the Faw Courts of any real authority 
in relation to them. The citizen is delivered over to the Depart¬ 
ment. The Department becomes judge in its own cause. The 
measure which produces these results is itself the handiwork of 
the Department. More than that the method is not occasional or 
sporadic. It has become quite systematic. The conclusion is irre¬ 
sistible that it is manifestly the offspring of a well thought out 
plan.” 

We have seen what Pope Pius XI said about the terrible power 
accumulated in the hands of the relatively few who control the 
creation of money and determine the allotment of credit. The 
reversal of order involved in the domination of finance, namely, 
the subordination of man to production, and of production, distri¬ 
bution and consumption to money, has contributed enormously to 
the growth of individualism. ” On account of the evil of indi¬ 
vidualism,” writes Pope Pius XI, “ things have come to such a 
pass that the highly developed social life, which once nourished in 
a variety of prosperous institutions organically linked with each 
other, has been damaged and all but ruined, leaving thus virtually 
only individuals and the Stale. Social life has entirely lost its 
organic form: the State which is now encumbered with all the 
burdens once borne by associations rendered extinct by it, is in 
consequence submerged and overwhelmed by an infinity of affairs 
and duties,” (35) 

The growing domination of finance over individuals, who are 
supposed to be politically free but who are becoming more and 
more economically dependent, will lead to ever-increasing regi¬ 
mentation and bureaucracy, and to legislation of the kind deplored 

it in business language as follows: “From being the final arbiter on 
all questions of policy and expenditure the Treasury mu<4 return to 
its proper place as Accountant to tin* Hoard of Directors of (treat. 
Britain florae and Colonial Ltd, A trusted and powerful servant of 
the, Management it muM bv no means be permitted to iiMivp tbe powers 
of the Mat ion’s Shareholders through their denied Chairman and 
Directors, either openly or by packing tin* Departments, bead, body 
ami tail, w ill* its nominees and s\ coplianls ” fop. eit., p. ^15). Cf. also 
Jhnn<tnift/'x i'hnllt h*jv (Pamphlet issued by The Service for Economic 
Action, 115 Kssex Hoad. Soutlisca, Hants). 

,35) Encyclical Letter, Qna'dragesimo Anno, On the Social Order. 
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by Lord Perry and Lord Hcwart in the texts quoted. It is inevit¬ 
able. The root-remedy is the return of supernatural reverence 
for the personality of members of Christ. The remedy in the 
natural order will be to get rid of the reversal of order mentioned 
above, by putting money and its manipulators in their proper 
place. To that, however, must be added the revival of the guilds 
in a form adapted to present-day conditions. “Just as it is 
wrong/' writes Pope Pius XI, “to withdraw from the individual 
and commit to the community at large what private enterprise 
and industry can accomplish, so too it is an injustice, a grave evil 
and a disturbance of right order for a larger and higher organiza¬ 
tion to arrogate to itself functions which can be performed effici¬ 
ently by smaller and lower bodies. This is a fundamental prin¬ 
ciple of social philosophy, unshaken and unchangeable, and it 
retains its full truth to-day. . . . The State should leave to these 
smaller groups the settlement of business of minor importance ; 
it will thus carry out with greater freedom, power, and success 
the tasks belonging to it, because it alone can effectively accomplish 
these, directing, watching, stimulating and restraining, as circum¬ 
stances suggest or necessity demands. Let those in power, there¬ 
fore, be convinced that the more faithfully this principle be fol¬ 
lowed, and a graded hierarchical order exist between the various 
subsidiary organizations, the more excellent will be both the 
authority and the efficiency of the social organization as a whole, 
and the happier and more prosperous the condition of the 
State 

It may be well to conclude this section by drawing attention to 
another aspect of this question. It is a pity that some of those 
who have gallantly striven to undo these evils and put money in 
its proper place, have not a better grasp of the real history of the 
world. For example, Professor Soddy, to whose vigorous writ¬ 
ings on money the present writer is happy to confess his indebted¬ 
ness, uses the world “ medieval," at least once, as a term of con¬ 
tempt.^ (37) On the other hand, he speaks of Cartesian Economics 
as if the term “Cartesian" were synonymous with true and lasting 
progress. (38) Now we know that Nominalist Philosophy was one 
of the causes why the advance of physical science, to which 
Descartes amongst others contributed, has not resulted in greater 
order and happiness for mankind. Descartes was the initiator of 
one of the modern currents issuing from Nominalism, and Nom¬ 
inalism itself was a departure from and a revolt against the 
“ medievalism" of St. Thomas Aquinas, whose sane economic 
principles we have seen in outline. Nominalism was cultivated in 
the Universities in spite of the warnings and entreaties of the 

< 36 ) Encyclical Letter, Quadragesima Anna , On the. Soria! Order. 

(37) Wealth , Virtval Wealth and. Debt , p. 201. 

(38) Cf. The Role of Money , p. 7. 


oo 
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Popes In (he very passage, in which Professor Soddy uses 
the term “ medieval M as equivalent to “ backwarcb” and “non- 
progressive,” he is deploring the fact that scientific discoveries 
have not been utilized to give ordinary people a better opportunity 
to cultivate their higher faculties and “live on a less animal-like 
plane. >f Now he hns only to recall how Catholic Church Holydays 
gave way to Bank Holidays to realize how low we have fallen 
since medieval times. The ordinary people were deprived of the 
Church Holydays , on which they had an opportunity of turning 
to the things of the soul. Then, when it was found that some 
more rest was needed by the poor animals, in the interests of pro¬ 
duction and return on invested money, they were granted Bank 
Holidays . The very name is significant of that disorder, the 
domination of money, which Professor Soddy has so ably com¬ 
bated in his works. That disorder is a reversal of the order of 
medieval times. 

INTERNATIONAL TRAD 1C AND MONEY. 

(a) THE BANK BOR INTERNATIONAL SETTLEMENTS 
AND INTKRNATIONAL TRADE. 

We have seen something of the growth of Central Banks aim¬ 
ing at. setting themselves free from national control. They have 
rapidly increased in number since the establishment of the Federal 
Reserve Board in the United States in 1913. We have seen also 
that the Federal Reserve Board bv its control of gold practically 
controls the trade of the world. We know too that the network 
of Central Banks, with the Bank for international Settlements as 
the apex of the system, has for object to provide the necessary 
mechanism for the " satisfactory ” working of the international 
gold standard. Dr. bunk of Germany and Mr. Montagu Norman 
of Great Britain retain their seats on the Board of Directors of 
the Rank for International Settlements under the presidency of 
Mr. Thomas II. McKettrick of the United Stales, in spite of the 
war which has been raging since 1939. 

Some additional information concerning the Bank of Inter¬ 
national Settlements is to be found in the address given by Sir 
Charles Addis, K.C.M.G., to the members of the Institute of 
Bankers, on 3rd April, 1930. (lfl ) “The Committee appointed to 
organise the new Bank was composed of fourteen members 
appointed by the Central Banks of the principal powers concerned, 
Great Britain, France, Belgium, Italy, Germany, Japan and the 
United States. They met in Baden Baden on October 3rd, 1929, 
and continued in session for a period of six weeks. Basic, Swit- 

(!f. Antimodtrne^ by J. Maritain, p. 137. 

Tt is quoted from the Journal of thi■ l/is-fifittr of Havhrra, for 
May, 1930, by C. M. IIattersley, in Appendix K of This Aye of Plenty. 
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zerland, was finally selected as the seat of the new Bank. . . . Tt 
was naturally the aim of the Baden Baden Committee, composed 
as it was of hankers, to provide the Bank with complete freedom 
of administration, and to exclude as far as possible any political 
interference with its procedure. But this at once gave rise to a 
very difficult question. . . . The problem was how to reconcile 
the freedom and independence of management indispensable for 
the successful working of any financial institution with that 
degree of Government interference and control which in the last 
resort is inseparable from the assertion by any Government of its 
sovereign rights. 

“The difficulty was solved by dividing the Statutes into two 
Sections. Of the sixty articles, forty-seven are regarded as admin¬ 
istrative, and the Board of the Bank are free, by a two-thirds 
majority, to alter them as and when they please. The remaining 
thirteen articles of the Statutes, which deal with the objects of the 
Bank, the composition of the Bank, the exercise of the right to 
veto, etc., are regarded as constitutional and cannot be altered 
until the change has been proposed by a two-thirds majority of 
the Board, confirmed by a General Meeting, and sanctioned by a 
fresh Swiss Law supplementing the Charter of the Rank, for 
which the agreement of the Governments signatory to the treaty 
authorising the Charter is required. . . . The Charter takes the 
form of a Convention which was signed at the Hague on January 
20th, 1930, by Germany, Belgium, France, Great Britain, Italy 
and Japan of the one part and Switzerland of the other part. . . . 
The Charter, as well as certain fundamental articles of the 
Statutes of the Bank, can only be altered by a fresh law passed 
in agreement with the other signatory powers. The Bank and its 
foreign employees are exempt from taxation. The signatory 
powers, including Switzerland, also agree that the Bank, its pro¬ 
perty and assets and its deposits, shall be immune as regards their 
respective territories from any seizure or confiscation, in time of 
peace or war, and from any prohibition or restriction of exports 
of gold or currency. . . . 

“ The Board of the Bank is composed of the Governors of the 
seven Central Banks of Belgium, France, Germany, Great Britain, 
Italy, Japan and the United States, and of seven representatives 
of finance, industry or commerce of the same nationality as tbe 
Governors who appoint them.The Governors of the Cen¬ 

tral Banks other than the original seven .... may each submit 
a list of four candidates for directorship. . . . From these lists 
the Board may elect, by a two-thirds majority, not more than nine 
persons. The full Board will thus be composed of twenty-five 
Directors. [France and Germany have each one additional repre¬ 
sentative for Reparations]. 

“ In explaining the objects of the New Bank, it may be con- 
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vcnienl to begin with the negative clauses. . . . The Rank may 
not operate for its own account in currencies which do not satisfy 
the practical requirements of the gold or gold exchange standard. 
It mav not enter into any hanking operation which conflicts with 
the monetary policy of Central Ranks. . . . The Bank may not 
issue notes, but it can buy and sell and earmark gold. If it is 
prohibited from making an advance to a Government, there is 
nothing to prevent it from buying its Treasury Rills if currently 
marketable, or lending money to its Agent, the Central Rank. The 
Bank for international Settlements may not accept bills, but it 
can discount them. It may not deal in other than gold or gold 
exchange currencies for its own account, but it can do so for 
account of others, whether banks, firms or individuals, so long as 
the Central Rank does not object. In fine, the general intention 
of the restrictions is not so much to restrain the operations of the 
Rank, as to ensure that they shall be confined to transactions 
through or with the consent of Central Ranks. Its chief function 
is to act as a centre of co-operation for Central Banks.” 

Pour possible lines of development of the Rank for Interna¬ 
tional Settlements were outlined in the Midland Bank Review of 
June/July, 1930. Of these “the fourth line of monetary activity 
will, if followed, carry us in the direction of stabilizing the value 
of gold. The Rank has the power, subject to the indispensable 
support of central banks, to ensure an even expansion of credit 
supplies irrespective of any shortage or plethora of gold. If gold, 
as seems on balance likely, becomes scarce in relation to sup¬ 
posed monetary needs, the Rank may make good the deficiency 
through its powers of lending, discounting bills and buying securi¬ 
ties, thus acting in much the same wav as a central bank in 
its own country. With the advantage that it is not bound by any 
statutory or customary cash or gold ratios/’ As Mr. C. M. Hat- 
tersley remarks, “in the same way that Central Ranks to-day, by 
advances and investments, create the 1 bank-cash ’ upon which the 
commercial banks operate, so the Rank for International Settle¬ 
ments will be in a position to create a kind of super-bank-cash 
upon which, in turn, the Central Ranks will rely.° un 

(1>) INTERNATIONA^ PLANNING AND THK ('.OLD STANDARD. 

JCvery country on the gold standard has stable rates of 
exchange with the others. Three different methods of securing 
this have been evolved. The first based on the free coinage of gold 
may he called the gold specie standard. That based on the con¬ 
vertibility of paper money into bullion is called the gold bullion 
standard. The third is known as the gold exchange standard.* 42 * 

(4D 77m Age of Pie nig, p. 404. 

* 42 > Cf. Article, Monet/, in t>he Encyclopaedia Britannicn. 
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Mr. Geoffrey Crowther explains the distinction between these 
three with his customary lucidity. “ A currency system/' he 
writes, “ in which gold coins either form the whole circulation or 
else circulate equally with notes is known as the * full gold stand¬ 
ard.' When gold coins do not circulate, but the Central JSank is 
nevertheless under legal obligation to buy and sell gold in ex¬ 
change for currency at a fixed price and in unlimited 
amounts (sometimes with a minimum amount fixed but 
never a maximum), it is known as the ‘ gold bullion 
standard/ as the currency is then convertible not into gold 
coin but into gold bullion. . . . You could still get gold 
for your notes, but only if you were prepared to take at least one 
bar of gold, at about £1,700 a bar. The man in the street could no 
longer get gold for his notes. ... A third form is the ‘ gold ex¬ 
change standard/ under which the legal obligation resting upon 
the Central Rank is to redeem the currency not in gold itself hut 
in some other currency which is itself convertible into gold. The 
gold exchange standard is usually adopted by a small or poor 
country which designates as the currency in which it will redeem 
its own notes at a fixed rate the currency of one of the large gold 
standard countries. Rut whatever form the gold standard may 
take, its essential characteristic is that the currency is, either 
directly or at one remove, either in volume or in value, linked to 
gold.”<*3) 

This is the theory of the functioning of the gold exchange 
standard. Dr. Robert Eislcr will illustrate for us the system in 
practice. “ It is obvious/' he writes, “ that the introduction of the 
gold exchange standard allows of another large scale expansion 
of the world’s fiduciary circulation over and above that produced 
by the transition to the gold bullion standard. ... If, say, the 
Polish National Rank includes in its gold-exchange reserves (in¬ 
stead of so much gold) an equivalent amount of Federal Reserve 
dollar notes—which need not he covered by more than 35 per cent, 
gold—an addition of l/3rd of this quantity of gold will enable 
the Federal Reserve Rank to compensate the restriction of note 
circulation in America caused by the export of the dollar notes 
in question to Poland. And if instead of dollar notes the Rank 
Polski holds cheques on the Chase National Rank of New York, 
this bank is only obliged to hold the usual proportion*of cash re¬ 
serves (i.e., no more than 10 per cent.) in dollar notes against this 
liability, against which the Federal Reserve System need not hold 
more than 35 per cent, in gold. Therefore a cheque figuring for 
full 100 per cent, of its gold value in the gold exchange reserve of 
the Polish National Rank will immobilise only 3.5 per ami. of its 
value in Federal Reserve gold. This is the magic wand which 

( 43 ) Th(* Outline of Money, pp. 314, 30. 
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enabled the U.S.A. to lend, during the four years 1925-1928, 4,789 
million dollars to Europe on long account, not to mention an 
enormous volume of short term lending, although the gold 
reserves of the Federal Reserve System were never higher than 
4,cS10 million dollars (April, 1927) during this period.”* 44 ' 

Accordingly, the currency of a country on the gold exchange 
standard, instead of being convertible into gold, is convertible into 
foreign currencies which arc equivalent to gold. The gold ex¬ 
change standard, therefore, presupposes the existence somewhere 
of a gold specie standard or at least of a gold bullion standard. 
It practically comes to this, that in all exchanges between coun¬ 
tries, the currencies, in which the prices of things are expressed, 
have all .to be calculated in terms of gold. Only on this condition 
can trade between the countries take place. Thus those who con¬ 
trol gold stand at the cross-roads and take toll of the passers-by 
or turn them back, as the case may be. This is really only a more 
complete centralization and systematization of what was going 
on during the 19th century, since gold became practically the 
monopoly of a relatively small number of financiers. No country 
could contract out of the sysicm because any country which tried 
to do so was immediately denounced as the possessor of unsound 
money. 

In his book, Kcunomh; Peace /Iw/.v* 45 ', Oswald Dutch gives us 
an outline of a planned reorganization of currency and State fin¬ 
ance after the war. A few extracts will suffice to show what 
some financiers hope to achieve: “A Central European Bank will 
be established with its headquarters in a neutral State, preferably 
Switzerland. This Central Bank will of course make use of 
national banks and their branches as executive organs for mone¬ 
tary exchange and for carrying out all further banking trans¬ 
actions. No individual State will issue its own money. The old 
national currencies will be provisional legal tender at the rate 
corresponding to their conversion to the new dollar currency. . . . 
The activities of the European Central Bank will be abso¬ 
lutely independent of any influence of the Government of the 
European Commonwealth or of any national Governments. Apart 
from coming under the part control of the American Federal 
Reserve Banks and the Bank Of England, however, it will be a 
separate and independent institution. In the initial stages the 
Central Bank will, it is true, represent nothing more than a form 
of large-scale branch, of these two Banks. It will only gradually 
become a separate institution as European economy grows 
stronger: even then the democratic parent institutes must retain 
their right of control. 

(44) The Money Maze , pp. 39-41, quoted by C. M. Hattersley in Thi* 
Age of Plenty , pp. 165, 166. 

(45) Edward Arnold and Co., London, 1941. 
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“ It will be a question whether it is practically possible to start 
off with the issue of dollar notes only or whether the Central Bank 
will be able to issue coins as well. If this is not possible for tech¬ 
nical reasons, the coins of the national currencies can be retained 

as small change, at a fixed relation to the dollar.The 

establishment of a common European currency on the gold basis 
would not only have a decisive effect on the economic recon¬ 
struction of the Continent; it would above all ensure the co¬ 
operation of all those peoples who, for the first time since 1914, 

would once more be standing on a firm monetary basis.* 

Only one who has lived the last twenty years in Central Europe 
can realize what it will mean to the people of this territory if 
Europe once again has a real gold currency, and no longer a gold- 
edged or manipulated currency. Despite all the attempts to shake 
the people's faith in gold and to create all manner of substitute 

currencies and cover, gold still retains its magic influence. 

A common European currency will do far more to bring the many 
peoples of Europe together and to unite them than the finest 
political doctrines, world philosophies and programmes could ever 
hope to do. The establishment of a common currency . . . must, 
like the political Board of Reconstruction, be a lightning stroke. 
That is, it must come into force on the day of the Armistice. All 
the negotiations,bet ween the European Governments must be con¬ 
cluded before the war ends. 

“ All the assets of the German Reichsbank and of any other 
banks in Europe which may still be functioning will be taken over 
by the. European Central Bank. They will he used to cover part 
of the issue of dollar notes, fn addition, the Democratic States 
will grant further supplies of gold as backing for money in cir¬ 
culation. The sum made available with eventual assets of the 
European banks must be sufficient to provide a minimum cover 
of 40 per cent in gold and foreign exchange for the fiduciary issue. 

. The Commonwealth (Continental Ministry of Finance 

and the European Parliament), together with an Anglo-American 
Control Board, will supervise the budgets of the Member 
States.” (4G) 

<*G) Op. cit. v pp. 200, 202, *203, 201, 204. 

It is interesting to see this author opposing a manipulated currency 
to a gold .currency, as if a gold currency were not a manipulated 
currency. 

In his book. Plan for Permanent Peace , Hans Heymann outlines an 
even more elaborate scheme than that of Oswald Dutch for world- 
control by a hierarchy of banks and bankers. As The New English 
Weekly of Oct. 15, 1942, says: “ It is the complete diagram for the 
organization of humanity upon what the author calls the * new 7 prin¬ 
ciples of 'socialist capitalism , 7 which are really the old methods of 
financial imperialism writ larger . 77 The Naturalism of the book is 
appalling and is bound to lead to disaster, if the attempt is made to 
realize the scheme. 
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What are we to think of such an organization of the world 
by those who control the world's gold stocks? Perhaps the best 
answer will be the words of AJr. Jeffrey Mark in reference to 
the attempts to make the Bank for International Settlements as 
autocratic with regard to world finance as the Bank of England 
is with regard to British finance. “ 'Phis bankers’ dream,” he 
writes, “ will certainly make for a 4 stable ’ banking system for the 
world. With the whole of the world's gold stocks centralized, and 
with each country's internal banking-system co-ordinated under 
an all-powerful central bank, bank crashes and bank 'runs’ 
(whether on a localized or national scale) will be impossible; an 
illusory gold-backing to a world-currency can be successfully 
maintained, and international gold-tokens issued and ‘redeemed* 
in any quantities which suit the policy of the board of the World 
Bank. At the same time all hope for freedom and plenty—for the 
individual, for industry, and for nations—will automatically dis¬ 
appear, and the world will be relentlessly driven into complete 
heiotry under an international gold idol. The actual graduation 
of power will then arrange itself as below:— 

Gold 

Bank for International Settlements 
(World Bank) 

Central Banks of the World 

Joint Stock Banks 

(Members of Federal Reserve Banking System* 

Branch Banks of the above 
Industry 
Public 

What is the fundamental reason why it is to be feared that 
such an organization as the one outlined is destined to bring about 
disastrous results? It is easily given. The whole organization is 
naturalistic or anti-supernatural. The attitude of those who will 
sit on the Supreme Council towards Our Divine Lord and His 
Vicar may be guessed from the Naturalism of the proposer, the 
author of the work quoted. “The nation and national feeling,” 

W The Modern Idolatry , pp. 214, 215, 22!). This hook ;n>pi>;i i e<i in 
1934 . 
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he writes, “ are as exalted a creed as religion and religious feeling. 
The world would be poorer and sadder did not these ideas stand 

side by side with science and economics.Religion and 

patriotism, these two great ideals, have become a curse to man¬ 
kind wherever the attempt has been made to suppress and crush 
then]. Once patriotism is subordinated to international collabor¬ 
ation it will be as much a private matter as religion has now be¬ 
come." 1481 To put nationality on the same level as the Mystical 
body of Christ and to relegate religion to the private sphere, for 
example, are indicative of a mentality completely opposed to the 
Divine Plan for order in the world, proclaimed by Our Lord Jesus 
Christ and Idis Church. We know that “ everything must crumble 
that is not grounded on the one corner-stone, which is Christ 
Jesus. ,,(49) “Christ only/’ writes in his turn Pope Pius XII, “is 
that 4 corner-stone ’ upon which civil society, like the life of the 
individual man, must rest if it will rest secure. , ’' 50) We know too 
that “ Antichrist shall make all, both little and great, rich ami 
and poor, freeman and bondman, to have a character in their right 
hand, or on their foreheads. And that no man may buy or sell, 
but he that hath the character.”* 51 * 

Perhaps the comparison employed by The Xnc English 1 Vcrldg 
of Oct. 15, 1942, in its review of the book by Hans Heymann, Elan 
for Pcrtnancnl Pracr , mentioned in Xote (46), will help the ordin¬ 
ary reader to grasp the root-objection to a Central International 
or Supranational Lank of the kind denounced by Mr. Jeffrey 
Mark, “it is generally admitted,” writes the reviewer, “ that the 
Postal Union has worked well. . , . Rut the trade exchanges be¬ 
tween peoples . . . have been a continuous cause of annoyance, 
suspicion and downright robbery. Well, what would the postal 
service have been like if it had been run upon the lines of inter¬ 
national finance? Suppose that the Postal Union had been created 
by a monopolistic group of international postage-slam]) producers, 
who had made it a rule to restrict the supply of stamps to any 
nation which did not have a favourable balance of letters. Kach 
nation would then have to try to despatch more letters than it re¬ 
ceived so that its correspondents would always be owing il letters. 
It is easy to foresee the results. The epistolary 4 creditor-nations ' 
would be those which showered unnecessary letters on their 
correspondents, who would thus become epistolary debtors, 
receive fewer stamps from the stamp oligarchy and therefore fall 
deeper into debt. The creditor nations on the other hand, having 

(48) Economic Peace Aims, ipp. 19, 20, by Oswald Dutch. 

(49) Encyclical Letter of Pope Pius XI, Divini Iterlemptoris, On 
Atheistic Communism. 

( 5 °) Encyclical Letter, Summi Pontificates , Darkness Over the 
Earth. 

(5R Apocalypse, XIII, 16, IV. 
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an augmented supply of stamps but fewer letters to answer, would 
seek with increasing difficulty to find correspondents who still had 
a surplus of sunups: and would presently go to war with one 
another to seize each other’s 1 spheres of correspondence.' The 
tendency would be for the whole system to slow down to a stand¬ 
still, spasmodically starting up again whenever the Stamp 
Oligarchs chose to i»sue a charitable grant of stamps outside of 
the rules of the game. To have such a Postal Union would be a 
palpable piece of insanity: but would it be any more mad than to 
tolerate the present domination of world trade, by a system of 
debts accounted in international currency?” 

In the light of what has just been written and of what we 
have seen in previous chapters, vve can understand the observa¬ 
tions of The Weekly lieview of May 22, 1941, on some statements 
by Mr. Cordell Hull, United States Secretary of State. It first 
quotes Mr. Hull as saying: “There is little point in planning for 
foreign trade unless the outcome of the war is favourable to the 
free peoples of the world.” It then gives live points to guide the 
world or five aims inspiring the United States in the present con¬ 
flict, according to the same minister. These live aims arc: (1) 

excessive trade restrictions are to cease; f2) raw materials are 

to be available to all: (4) consuming countries arc to be pro¬ 
tected by international regulation of supplies; (5) international 
financial aid is to be given for the essential development of all 

countries. The Weekly lieview comments on these points in the 

following terms: “As it is improbable that the international fin¬ 
ancial aid will take the form of gifts, Mr. Hull might be inter¬ 
preted as follows: All countries to accept international financial 
aid; the international financial aiders to choose the essential enter¬ 
prises for development; international agreements to regulate sup¬ 
plies for countries designated as consumers, these countries thus 
being at the mercy of the regulators; raw materials to be allotted 
to countries agreed upon and in the regulated proportions; no 
discrimination in the application of these principles; trade re¬ 
strictions to continue, but not those regarded by international 
financiers as excessive; the American financial interests to deter¬ 
mine what is excessive and which are the free peoples upon whom 
to impose the system outlined above.” 

Accordingly, it looks as if all countries, but especially those 
with important mineral resources, are destined to share the fate 
of Bolivia. “Tin/ 1 writes the American author, Ludwell 
Denny, “ is making Bolivia a colony of the United States. 
As we have seen in examining American financial penetra¬ 
tion, Wall Street bankers and corporations either own or 
have a mortgage on much of Bolivia’s resources and have 
an appreciable control over Bolivian fiscal affairs if not 
over its domestic and foreign policies.Washington’s 
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political domination of Bolivia has been outlined above in the 
case of the recent frontier * war ' with Paraguay. The net result 
is that the Bolivian people, living in the midst of great natural 
riches, are poor; living in a nominally independent republic, they 

are subservient to the United States.Extraordinary 

bad labour conditions exist in the [tin] mines—American proper¬ 
ties in Bolivia arc no exception.” (52 > “ The Americanisation of 

Europe and the far places of the earth advances/' he writes else¬ 
where. . . . To many this transformation of the world into a 
cheaper imitation of all that is crude and little that is good, in 
American civilization, seems a frightful thing. But the Americans 
do not doubt. We are smitten with that most potent of illusions, 
that we arc ‘ the Chosen People/ . . . Business conquest is as much 
a religion to Americans as spiritual conquest was to the early 

Christians and physical conquest was once to the Britons. 

Geniuses of mechanical efficiency, we cannot organize an equit¬ 
able distribution of our national wealth. Instead we exploit 

nations less rich.Too wise to try to govern the world, we 

shall merely own it/' (53 > 

On the other hand, we have seen that the German banking sys¬ 
tem leads also to the treatment of even Germans as mere indi¬ 
viduals. A fortiori will this system, when reinforced by the Ger¬ 
man race-theory with its abrogation of the objective moral law. 
lead to the oppression of non-Germans. 

We can, therefore, readily see that, with the existing monelary 
systems, the third fundamental essential of a new order laid down 
by His Holiness, Pope Pius Nil, in his Christmas (1941) 
Allocution, will be difficult of realization. His Holiness set forth 
this third essential point as follows: “ Within thc-limits of a moral 
order founded on moral principles, there is no place for that cold 
and calculating egoism which tends to hoard economic resources 
and materials destined for the use of all, to such an extent that 
the nations less favoured by nature are not permitted access to 
them. In this regard, it is a source of great consolation to see 

(52) America Conquers Britain , pp. 202, 203, by Ludwell Denny. 
With regard to the bad labour conditions in Bolivian tin mines, he 
refers to The Bankers in Bolivia , pp. 40-42, by Margaret A. Marsh. 
Ludwell Denny's book was published in 1930. 

In the lecture on Social Justice quoted in Chapter I, Pore Gillet, 
O.P., points out that those who invest money in an industry should at 
least interest themselves in the conditions of labour therein. It is a 
question of Social Justice and, indirectly, of Commutative Justice. 
The worker in an industry has a right to conditions which safeguard 
his right to live^ a human life as becomes a human person- -conditions 
of salary and of duration of work, of lodging, of promiscuity, and of 
hygiene. The shareholder may not content himself with mereiy pocket¬ 
ing dividends : he has a social duty to fulfil, which obliges in conscience. 

Op. cit., pp. 404, 407. 
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admitted the necessity of a participation of all in the natural 
riches of the earth, even on the part of those nations which, in 
the fulfilment of this principle, belong to the category of givers 
and not to that of receivers. It is, however, in conformity with 
the principles of equity that a solution to a question so \ital to 
world economy shrfuld he arrived at methodically and in easy 
stages with all necessary guarantees, always drawing useful 
lessons from (he omissions and mistakes of the past. If in the 
future peace, this point were not to be courageously dealt with, 
there would remain in the relations between peoples a deep and 
far-reaching root blossoming forth into hitter dissensions and 
burning jealousies and which would lead eventually to a new 
conflict/' 

The anxiety above expressed with regard to the preparations 
being made by naturalistic organizations for the peace at the end 
of the present war (1939—?) finds an echo in the statement of 
the American Hierarchy, issued after their meeting in November, 
1942. The Statement, from which 1 quote a few passages, reached 
me long after l had written what precedes. 

In the discharge of our pastoral responsibility,” their Lord- 
shit >s said, “ we arc gravclv concerned about the world peace of 
tomorrow. Secularism cannot write a real and lasting peace. . . . 
iCxploilation cannot write a real and lasting peace. Where greedy 
might and selfish expediency are made the substitutes of justice 

there can ho no securely ordered world.The spirit of 

Christianity can write a real and lasting peace in justice and 
charily to all nations, even to those not Christian. In the epochal 
revolution through which the world is passing, it is very necessary 
for us to realize that every man is our brother in Christ. All 
should he convinced that every man is endowed with the dignity 
of human personality, and that he is entitled by the laws of nature 
to the things necessary to sustain life in a way conformable to 
human dignity. In the post-war world, the profit element of in¬ 
dustry and commerce must he made subservient to the common 
good of communities and nations if we are to have a lasting peace 
with justice and a sense of true brotherhood for all our neighbors. 
The inequalities of nations and of individuals can never give to 
governments or to leaders .of industry or commerce a right to be 
unjust. They cannot, if they follow the fixed principles of moral- 
'ity, maintain or encourage conditions under which men cannot 

live according to the standards befitting human personality. 

We urge the serious study of the peace plans of Pope Pius XII 
which insist that justice be inspired by love—first, love of God 
and, then, love of every human being. ' The command of love 
among individuals found in the Gospels/ said Benedict XV, 
'differs in no respect from that which should reign among states 
and peoples ’ i I'ftmn Dri, Benedict XV, 1920). If we are not to 
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have a Christian peace, then we shall be given only an armistice 
and we shall begin to prepare for a third world conflict/’* 54 * 

(c) PROPOSED REFORM OF MONETARY SYSTEM LN VIEW 
OF INTERNATIONAL TRADERS) 

Sir Reginald Rowe depicts in excellent fashion the deadlock 
and confusion in international trade after the war of 1914-1918. 
“ When the Lnited States and France became large creditor 
nations after the war, they did not say to the other nations: ‘If 
you will not take a loan we will take gold from you/ They said: 

4 We will not give you a loan : pay up the gold/ .... The other 
nations were prepared to continue year by year to get more hope¬ 
lessly into debt, since they were never asked to pay beyond Eng¬ 
land's willingness to take payment in the form of surplus imports. 
When, however, the United States called upon them to pay up, 
she took their gold. This compelled them to contract their cur¬ 
rency, thus forcing down prices. This ruined their producers and 
industries and put their people out of work. In this way it was 
brought home to the debtor countries in what a Fool's Paradise 
the}?- had been living. Even when they put an embargo on the 
export of gold they were liable to have the exchange value of their 
currencies depreciated by sales of those currencies in excess of 
the demand for them—hence the imposition of exchange limit¬ 
ations. They saw that in order to rectify their position they must 
either increase their exports or diminish their imports. They were 
unable to increase their exports—or if they did, they got no more 
foreign currency for them, owing to the fall in the price of those 
exports—and they were therefore driven to try to diminish im¬ 
ports, but .... the imports of one country are the exports of 
another, so that when they restricted imports they automatically 
restricted exports, with the consequence that world trade has 
been rapidly diminishing until it is now [1935] a third of its 1929 
value. 

“It will be seen that tariffs, quotas and exchange restrictions 
were the means employed by all the nations in their attempts to 
rectify their debtor position. They were not in themselves 
original causes of the restriction of world trade, . . . The original 
cause was the imperative need, with which each nation was faced, 
of rectifying its debtor position, because although most of them 
had belatedly abandoned the Gold Standard, they were still liable 

(54) The text is quoted as given -in the heifer from Amerirtt of 
December 4, 1942. 

{55) These Proposals of which an outline is given here are to be 
found in the Appendix to .Sir Reginald Rowe's book. The Root of AH 
Evil The Append ix is published as a separate pamphlet by tin* 
Economic Reform Club, 32, Queens Avenue, Muswel] Hill, London. 
N.10. 
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to have their currencies sold on the exchange by the creditor 
nations which owned them, so knocking down their exchange rate. 
... A system which permits private individuals of one nation 
not merely to damage their own country by knocking' down its 
exchange, but also to upset the trade of the other countries with 
the res! of the world, is indefensible. This buying and selling of 
currencies by private individuals, across the exchange, was recog¬ 
nised by the MacMillan Committee as a source of great danger 
as long ago as June, 1931, ... It was the cause of England's 
crisis in September, 1931, ami it may at any moment become the 
cause of a further crisis. So long as the fear of having their ex¬ 
changes knocked down exists amongst the nations, it is useless to 
preach to them that they should reduce their tariffs or eliminate 
quotas or exchange restrictions. 

“ In order to remove this fear we believe that it is necessary 
to recognise internationally the same principle which each nation 
recognises internally as between its own citizens, namely, that the 
giving of a claim discharges a debt, but that it is for the creditor 
to exercise or refrain from exercising that claim. If an individual 
in England owes £5 to another, he has discharged his debt when 
he pays him £5. The £5 is, however, of value only because, being 
legal tender, it will buy goods and services. The debtor is not 
under any obligation to see that his creditor docs buy goods and 
services .... Jt is unreasonable that foreigners should be 
required to pay their debts to Englishmen in pounds, to French¬ 
men in francs, and to Americans in dollars. They do not manu¬ 
facture these currencies in their own countries; they can only 
acquire dollars, for example, if America is prepared to allow them 
to sell their goods to American importers. The dollars which the 
American importer pays for these goods are then the property of 
the foreign exporters and can be used by them ... to pay their 
debts in America. If, however, America, as she does, deliberately 
excludes foreign goods by means of tariffs, then foreign nations 
cannot possibly acquire dollars and it is preposterous that America 
should be aide to insist upon their attempting to do the impossible. 

. . . Nations should only be required to make payment in their 
own national currencies because their obligation is, in fact, to 
supply their own goods in exchange for the goods they import, and 
their own national currencies alone buy their own goods. 

“Next, it is the business of the hanking system to facilitate 
trade and to act as a clearing house between exporters and im¬ 
porters. We propose, therefore, that exchange rates should be 
immutably (ixed l>v agreement between nations and that there 
should be no international currency (gold). The scientific basis 
of that fixation would have regard to the price levels of the vari¬ 
ous countries and the rates necessary to give each of them of the 
one part, and the rest of the world of the other, approximate 
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equilibrium. For example, if a Canadian dollar would buy on an 
average, about a quarter as much satisfaction in Canadian goods 
and services as a pound would buy in England of English goods 
and services, then 4 dollars should equal one pound. Whilst that 
is the theoretical basis of computation, in practice it would be 
necessary to fix the rate, by negotiation, at some approximately 
correct figure, whether 4, 44 or 5 dollars to the pound. If it were 
then found, in practice, that these rates did not result in English 
exports to the world being approximately equal to English imports 
from the world, it would be necessary to adjust the English price 
level. When, however, this had been done, that English internal 
general price level would have to be kept stable. This does not, 
of course, mean that prices of individual commodities in England 
would have to be fixed, but merely that the General Price Index 

figure would have to be kept at the same point.A given 

income, taken over the average of all prices, would give its owner 
approximately the same satisfaction in goods and services, i.e. in 
his standard of living, in 10, 20 or 30 years as it does now. Surely 
this is a better standard of value for a unit of money than to say 
to the individual : 4 Prices may be doubled in 10, 20 or 30 years 
and a given sum of money only buy half as much then as now, but 
we will guarantee that that sum of money will buy the same 
quantity of gold in theory, though in practice, if more than an 
insignificant number of you ask for it the Government will declare 
a moratorium and you will not be able to have it. . . .’ 

“ The value ot the pound would, therefore, depend upon its 
purchasing power over English goods generally, i.e. upon the in¬ 
ternal general price level.Assuming fixed exchanges and no 

international money payments, if a nation kept its internal gen¬ 
eral price level stable, all would be v T ell with it. But suppose it 
raised its internal general price level bv issuing more new money 
than was justified by expanding production, it would immediately 
begin to lose its export trade. For example, supposing the rate of 
exchange between Canada and England had been rigidly fixed, by 
agreement between the two nations, at four dollars to the pound, 
a dollar would always be worth five shillings. Let us now assume 
that an Englishman had been in the habit of buying something 
which cost in Canada 80 dollars, and which therefore cost him 
£20. Tf Canada were'then to inflate, i.e. issue more Canadian 
money than was justified by the volume of business to be done, 
prices in Canada would rise. The Englishman would now find 
that his commodity cost in Canada, let us say, 120 dollars, and 
with a rigidly fixed exchange cost him, therefore, £30 instead of 
£20. He would cease to buy from Canada: in other words, Canada 
would lose her export trade. 

“ Similarly, if a country, e.g. Japan, came out of equilibrium 
with the rest of the world l>v lowering its general price level, its 
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traders would export more, but would import less. . . She 
would not even get the other nations into debt to her; she would 
merely have acquired claims on foreign goods (blocked credits in 
foreign currencies) which, through her own action in dropping 
her price level, she could not clear by taking imports. The Japan¬ 
ese importer could not afford to buy the more expensive goods of 
foreign countries, take them into Japan and sell them at a profit. 
The credits, therefore, created by the Japanese exports would 
remain unused and useless.” 

The Kconomic Reform Club pamphlet sums up the proposals as 
follows- 

(1) That each nation should have its own national money. 

(2) That each nation should keep its internal general price 
level stable, using Price Index figures for this purpose. 

(3) That the exchange values of these national currencies, i.e. 
the exchange rates, should be immutably fixed by agreement be¬ 
tween the co-operating nations, regardless of goldJ 5 ^ 

(4) Thai there should be no international money. 

(5) That all international trade should be done on Bills of 
Exchange negotiated, as at present, through the ordinary channels 
of the Banks, and rediscounted by them with the National Central 
Bank. 

(6) That no private individual or private institution should 
buy, sell or own foreign currencies. 

(7) That all the foreign currencies acquired by a nation 
through the sale abroad of its goods .... should be held for the 
nation by its National Central Bank, the individual citizens of that 
nation receiving their own national money at the fixed exchange 
rate in lieu of those foreign currencies. 

(8) Thai there should be a Central Bankers’ Clearing House 
which would in no sense be an International Bank, but merely a 
common meeting place where the respective National Central 
Banks of the co-operating nations could meet one another to ex¬ 
change the claims which they might hold to the goods of one 
nation, for claims to the goods of others, and where they might 
cancel out their claims on one another. 

The object of each nation would be to keep its imports in 
approximate equilibrium over a period of time with its exports. 
Each nation would, therefore, be as much interested in its import 
as in its export trade, and international trade would become an 
exchange of goods and services between the nations to their 
mutual advantage, instead of a desperate struggle by each to 

(r>(») Xt will bo noticed that, when Si)* Reginald Rowe and the Econo¬ 
mic Reform Club are speaking of fixed exchanges, they are envisaging 
a very different set of circumstances from those in which Mr. P. J. 

CVLughjen proposes the abrogation of fixed exchanges. 
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lower its general price level with a view to underselling others and 
getting them into a position of unpayable debt. 

This last point has been treated in excellent fashion in A 
Twentieth Century Economic System , also published by the Econo¬ 
mic Reform Club. In it we read: “The responsibility which this 
scheme places squarely upon each nation to keep its own imports 
and exports in equilibrium must in no circumstances be trans¬ 
ferred to a Central International Clearing Bank. If a Central 
International Bank were entrusted this task instead of each nation 
being free to solve its own domestic problem in its own way, we 
should once more be back to the old condition of financial war to 
control a central monetary authority which, in its turn, would 
control the domestic affairs of so-called independent nations/' 

It may be well to quote here what Sir Reginald Rowe wrote 
about the Morgenthau Plan in a letter to The Times , which re¬ 
mained unpublished. “ The Morgenthau proposals/’ he said, 
“ quite frankly put gold on its former pedestal or nearly there. 
This means that any country possessing or producing large stocks 
of gold, which add nothing* to the world’s real wealth, will be 
enabled to obtain a large proportion of that real wealth without 
adding to it. Can anybody who realises this approve of it? The 
actual movement of gold, unless I am much mistaken, would con¬ 
tinue to be from one hole in the earth (the mine) to another, but 
the second hole would be underneath the guardians /of the new 
international fund instead of as now under Fort Knox. Apart 
from this, the proposals issued by Mr. Morgenthau involve to so 
serious an extent, if indirectly, the subjection of the internal mone¬ 
tary policy of any ‘ member country ’ to the judgment of twelve 
individuals that these financial apostles may in effect come to rule 
us all.” 

Professor Soddy's criticism of the Morgenthau and the Keynes 
Plans will be found in the pamphlet, The Arch-Enemy of Economic 
Freedom , already referred to. 

INTERNATIONAL ECONOMIC CODE. 

At the end of Chapter VIII of his useful work, An Outline of 
Money , already quoted more than once, Mr. Geoffrey Crowther 
speaks of the necessity of as precise a code of international econ¬ 
omic law as can be contrived and of agreement amongst the 
powers to use their economic power against any transgressor of 
the rules. Wc have already insisted in Chapters II and fl l that the 
Holy Father's voice must be the deciding factor with regard to 
the morality of the political and economic decisions of any future 
League of Nations. His Holiness, Pope Pius XT1, has pointed 
out in his Encyclical Letter, Summit Pontificatus , that the stand¬ 
ards adopted by the modern world are corrupted at their source, 
pp 
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because the peoples of the world, owing to decay of faith in 
Christ, are losing touch with the principles of right dealing. The 
Pope alone can found the new order on the immovable rock of 
Christian Revelation and natural law. Without him, all these 
much-vaunted schemes are hardly worth the paper on which they 
are written. 

Two points concerning economics must be made the subject of 
special international agreement. The fn'M concerns trading in 
money. Trading in a country's monetary standard of measure¬ 
ment as a commodity and thereby varying its value should be 
made a punishable crime exactly the same as attempts to interfere 
with national weights and measures. Nations should agree upon 
the penalties to be inflicted for all attempts to interfere with their 
respective exchange-media and upon the mode of procedure for 
extradition, etc., in the case of such crimes. Stock-exchange 
speculations in money, then, should be forbidden altogether, as 
opposed to peace and order, national and international. Secondly, 
stringent regulations should be made for stock-exchange specula¬ 
tions in general. The reform of the stock-exchange all over the 
world is long overdue. We have already seen how speculations 
opposed to social justice and the Common Hood arc favoured by 
the private manufacture of bank-credit. Stock-exchange specula¬ 
tions aiming at gain by all kinds of deceitful manoeuvres are 
opposed to the Christian social doctrine of the Just Price. Such 
speculations substitute for the just price a forced or factitious 
price fixed by one or several in view of private gain.* 57 * 

Finally, I would recommend the following* remarks on Death 
Duties by the Karl of Portsmouth, in Mfmia/irr to Drnfh , to the 
consideration of my readers: “ Death Duties are the cnemv of 

( 57 ) Mgr. Pie of Poitiers, in 1855, asked to have decrees concerning 
speculation placed on the programme of the Vatican Council. 

Tn the Middle Ages, great severity v as shown towards crimes 
against social or legal justice, such as monopolies or factitious prices. 
Certain points of examinat ion of conscience for Confession, taken from 
old manuals, arc quoted in au.v. frrtt/ts prAwnts* by Pere 

Dehon : u 1 accuse myself of having arranged a monopoly with those 
of my trade, that is to say, of having made an agreement to sell a thing 
at too high a price, or to buy it at too low a price, or to keep it, 
in order to raise the price. 1 accuse myself of having succeeded in 
selling an object for move than it was worth, by lying and deceptive 
statements. 1 accuse myself of having sold a tiling necessary to my 
neighbour at more than it was worth.” 

Gf. La fiourw H la Conxcinicc, by Kdg. Janssens, Professor at Liege 
University, pp. 24-26, and !A nrijcUqve Vlx lUrrtnif, by L'Abbe P. 
Tibergliien (Kdilions ^peA, pp. <53. (>•!. 

In the Lecture on Soeia-l Justice, already quoted, Pere Gillet, O.P., 
points out that those who invest their money in such things as cinemas 
and dance-halls, in view of gain and regardless of the Common Good, 
sin against social justice. Tie says the cinema has become a school of 
immorality and that dance-halls are centres of immorality. 
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continuity and personal responsibility. . . . The policy of impos¬ 
ing Death Duties on responsibly held property can only bene/il the 
banker, the speculator, and mass capitalist, and as a corollary, ihe 
Communist, who desires a proletarian dictatorship and slave 
values to achieve his ends. . . . Land is not the only class of re¬ 
sponsibly heir! property to which freedom from Death Duties 
should apply. Industrial concerns which are a matter of family 
ownership and direction, and where conditions are sound and 
healthy for the workmen, should likewise be relieved of Death 
Duties for the same reason that continuity and security in personal 

relationship are thereby established.The principle 

of the limited liability company is wrung in that it substitutes for 
responsible ownership an anonymous direction which may conceal 
all sorts of financial subterfuge and inter-relationships. Tt results 
in the monopolies and so-called gigantic rationalization inherent in 
the slave state. At the other end of the scale the limited liability 
company allows for all the fraudulent machinations of the pro¬ 
fessional bankrupt. Shares held in limited liability companies 
should, therefore, be subject to Death Duties. Bonds held in so- 
called trustee securities should be subject to an even higher rate 
of Death Duties, for these bear even less risk and even less respon¬ 
sibility than holdings in the ordinary stock of limited liability com¬ 
panies. 

“The international ownership of money is a source of even 
greater irresponsibility, and even greater evils, since it may in¬ 
volve the sacrifice of one’s own people for the sake of irresponsible 
gain. It covers up the causes of wars and slumps, and creates a 
vast insecurity over ihe whole world jn the name of progress. 
There can be no peace until the family is secure and that aggre¬ 
gation of families known as the nation is also secure in what it 
can itself control. This may not eliminate war, hut it will cer¬ 
tainly eliminate the most fertile causes of war. Therefore, it is 
right to discourage such holdings by the imposition of severe 

Death Duties upon them.By such means land would be 

once more regarded in its true light as a most precious possession, 
demanding the greatest responsibility in ownership. By the same 
token it will discourage what the French so rightly call the Societi 
Anoinpnt\ or Limited Liability Company, in favour of the open 
and responsibly owned small business. It will discourage the con¬ 
ception fostered by the Government in ever-increasing range since 
the days of William and Mary that, for the sake of immediate 
political advantage, the misery of usurious debt can be fastened 
about the necks of future generations.” As an example of the 
monopolies to which he alludes, the Earl of Portsmouth mentions 
the economic power of the Palestine Economic Corporation in 
1941. He then adds: “The Headquarters of the Palestine Econo¬ 
mic Corporation were not in Palestine or the Levant nor in Eng- 
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land which is responsible for law and order in Palestine. Instead 
they were in New York on Lexington Avenue.” He then gives the 
names of the Directors from Moodie’s Manual of Investments, 
1942 . 


APPENDIX. 

POPE P1U V S XTl’S FIVE PEACE POINTS. 

In his allocution to the Cardinals on Christmas Eve, 1939, His 
Holiness formulated the essential requisites of a satisfactory- 
peace as follows:— 

1) The right to life and to independence of all nations, great 
and small, powerful and weak, must be secured. The will of a 
single nation to live must never be equivalent to sentence of death 
on another nation. Reparation must be made for past violations 
of these rights, in accordance not with military force or arbitrary 
self-interest but with the rules of justice and mutual equity. 

2) The order thus established, if it is to have the character¬ 
istics of true peace, viz., tranquillity and stable duration, must be 
accompanied by spiritual and material disarmament, mutually 
agreed upon, organic and progessive. Unless this is secured, terms 
of peace will, sooner or later, show that there is no life in them. 
The nations must be delivered from the slavery of the race for 
armaments and from the danger of material force becoming, 
instead of a protection for rights, a tyrannical instrument for their 
violation. 

3) In creating or reconstituting international institutions, 
which have so high a mission, it is important to profit by the ex¬ 
perience of the ineffectiveness or faulty functioning of similar 
institutions in the past. Since it is practically impossible to fore¬ 
see and provide for everything at the time when peace is being 
negotiated, it is important that juridical institutions be established 
to guarantee the faithful execution of the terms of peace and, in 
case of admitted need, to review and amend them, so as to avoid 
unilateral and arbitrary breaches and interpretations of those 
terms. 

4) To achieve a better European order, attention must be 
paid to the true needs and just demands of nations and peoples, as 
of ethnic minorities. Even if these demands arc in conflict with 
existing treaties or other juridical titles, they merit benevolent 
examination with a view to a peaceful solution, even, if necessary', 
by' an equitable, prudent, and agreed revision of the treaties. 

5) The best and most complete terms of peace will prove a 
failure unless governments and peoples acquire more and more of 
that spirit which alone can give life, authority' and binding force 
to the dead letter of international conventions: a sense of deep 
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responsibility, judging human laws by the standards of the law 
of God: the hunger and thirst after justice, blessed in the Sermon 
on the Mount: that universal love which summarily expresses the 
Christian ideal/ 58 ) 

POPE PIUS NJI'S ALLOCUTION, CHRISTMAS, 1941. 
THE FIVE ESSENTIALS OF A NEW ORDER. 

(1) Rights of Small Nations : 

Firstly, within the limits of a new order founded on moral 
principles, there is no room for violation of the freedom, integrity 
and security of other States, no matter w r hat may be their terri¬ 
torial extension or their capacity for defence. 

If it is inevitable that the powerful States should, by reason 
of their greater potentialities and their power, play leading roles 
in the formation of economic groups, comprising not only them¬ 
selves but smaller and weaker States as well, it is nevertheless 
indispensable that, in the interests of the common good, they, and 
all others, respect the rights of those smaller States to political 
freedom, to economic development, and to adequate protection, 
in the case of conflicts between nations, of that neutrality which 
is theirs according to the natural, as well as international, law. 

(2) The Rights of Minorities: 

Secondly, within the limits of a new order founded on moral 
principles, there is no place for open or invisible oppression of 
the cultural and linguistic characteristics of national minorities, 
for the hindrance or restriction of their economic resources, for 
the limitation or abolition of their natural fertility. 

(3) No Hoarding of Economic Resources : 

Thirdly, within the limits of a new order founded on moral 
principles, there is no place for that cold and calculating egoism 
which tends to hoard economic resources and materials destined 
for the use of all, to such an extent that the nations less favoured 
by nature are not permitted access to them. 

(4) Progressive Limitation of Armaments Essential : 

Fourthly, within the limits of a new order founded on moral 
principles, once the more dangerous principles of armed conflict 
have been eliminated, there is no case for total warfare or for a 
mad rush to armaments. The calamity of a world war with the 
economic and social ruin and the moral dissolution and break¬ 
's) The Five Peace Points are taken from Pope Pius XU on World 
Order , by Rev. Lewis Watt, S.J., pp. 40, 41. 
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down which follow in its train should not be permitted to envelop 
the human race for a third time. 

In order that mankind may be preserved from such a mis¬ 
fortune it is essential to proceed with sincerity and honesty to a 
progressive limitation of armaments. 

(5) A 'O Persecution of Religion ; 

Fifthly, within the limits of a new order founded on moral 
principles, there is no place for the persecution of religion and of 
the Church.* 59 * 


SOME EXTRACTS FROM POPE PIUS XIPS 
ALLOCUTION, CHRISTMAS, 1942. 

It is true that the road from night to full clay will be long. 

. On its first five milestones, there are chiselled the 

following maxims:— 

FIRST MILESTONE 

Dignity and rights of the human person : 

He who would have the Star of Peace to shine out and stand 
over society should cooperate for his part in giving back to the 
human person the dignity given to it by God from the very 
beginning. 

He should oppose the excessive herding of men as if they 
were a soulless mass, rooted in economic, social, political, intel¬ 
lectual and moral quicksands, without firm principles and strong 
convictions, the piey of emotional excitement and fickleness. 

He should favour by every lawful means, in every sphere of 
life, social institutions in which a full personal responsibility is 
assured and guaranteed both in the earthly and eternal order of 
things. 

Me should uphold respect for and the practical realisation of 
the following fundamental personal rights: 

The right to maintain and develop one's corporal, intellectual 
and moral life, and especially the right, in principle, to religious 
formation and education. 

The right to worship God in private and public, and to carry 
on religious works of charity. 

The right to marry, and achieve the aim of married life. 

The right to conjugal and domestic society. 

The right to work as the indispensable means towards the 
maintenance of family life. 

(59) Taken from The Catholic Herald , January 2, 1942. 
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The right to a free choice of a state of life, and hence, too, of 
the priesthood or religious life. 

The right to the use of material goods in keeping with his 
duties and social limitations. 

SECOND MILESTONE. 

The Sense of Social Unity and Especially of the Family. 

He who would have the Star of Peace shine out and stand 
over society should reject every form of materialism which sees 
in the people only a herd of individuals who, divided and without 
any internal cohesion, are considered as a mass to be lorded over 
and treated arbitrarily. He should strive to understand society as 
an intrinsic unity, grown-up and matured, under the guidance of 
Providence, a unity which, within the bounds assigned to it, and 
according to its own peculiar gifts, tends, with the collaboration 
of the various classes and professions, towards the eternal and 
ever new aims of culture and religion. 

He should defend the indissolubility of marriage. 

He should give to the family that unique cell of the people— 
space, light and air—so that it may attend to its mission of per¬ 
petuating new life, and of educating children in a spirit corres¬ 
ponding to its own true religious convictions, and that it may 
preserve, fortify and reconstitute, according to its powers and its 
purpose, economic, spiritual, moral, and juridic unity. 

He should take care that the material and spiritual advant¬ 
ages of a family be shared by the domestic servants. 

He should strive to secure for every family a dwelling where 
a materially and morally healthy family life may be lived in all its 
vigour and worth. 

He should take care that the place of work be not so separ¬ 
ated from the home as to make the head of the family and the 
educator of the children a virtual stranger to his own household. 

He should take care, above all, that the bonds of trust and 
mutual help should be re-established between the family and the 
public school; that bond, which, in other times, gave such happy 
results, but which now has been replaced by mistrust where the 
school, influenced and controlled by the spirit of materialism, cor¬ 
rupts and destroys what the parents have instilled into the minds 
of the children. 

THIRD MILESTONE. 

Dignity and Prerogatives of Labour : 

He who would have the Star of Peace shine out and stand 
over society should give to work the place assigned to it by God 
from the beginning. As an indispensable means towards gaining 



568 


THE MYSTICAL BODY OF CHRIST 


over the world that mastery which God wishes for His Glory, all 
work has an inherent dignity, and at the same time a close con¬ 
nection with the perfection of the person. This is the noble 
dignity and privilege of work, which is not in any way cheapened 
by the fatigue and the burden which has to be borne in obedience 
and submission to the Will of God as the result of Original Sin. 

Those who arc familiar with the great Encyclicals of Our Pre¬ 
decessors and Our own previous messages know well that the 
Church does not hesitate to draw the practical conclusions which 
are derived from the moral nobility of work and to give them all 
the support of her authority. These requirements include, besides 
a just wage which covers the needs of the worker and his family, 
the conservation and perfection of a social order which will make 
possible an assured, even if modest, private property for all classes 
of society; which will promote higher education for the children 
of the working class who are especially endowed with intelligence 
and goodwill; which will promote the care and the practice of the 
social spirit in one’s immediate neighbourhood, in the district, the 
province, the people and the natiori—a spirit which, by smoothing 
over friction arising from privilege or class interests, removes 
from the workers the feeling that they are isolated from a 
genuinely human and paternally Christian solidarity. 

FOURTH MILESTONE. 

Restoration of the Rule of Law : 

He who would have the Star of Peace shine out and stand 
over social life should collaborate in a complete restoration of the 
rule of law. The sense of law to-day is often altered and uprooted 
by the profession and the practice of a positivism and utilitarian¬ 
ism which are subjected and bound to the service of determined 
groups, classes and movements, whose programmes direct and 
determine the course of legislation and the practices of the courts. 
The cure for this situation becomes feasible when we awaken 
again the consciousness of a rule of law resting on the supreme 
dominion of God and safeguarded from all human inconsistencies; 
a consciousness of an order which stretches forth its arm, in pro¬ 
tection or punishment, over the inalienable rights of man and 
protects them against the attacks of every human power. From 
the rule of law as willed by God flows man's inalienable right to 
security before the law, and by this very fact to a definite sphere 
of right safeguarded from all arbitrary attacks. The relations 
of man to man, of the individual to society, to authority, to civil 
duty; the relations of society and of authority to the individual 
should be based on a firm legal fooling and be guarded, when the 
need arises, by the authority of the courts. This presupposes: 
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(a) A tribunal and a judge who take their directions from 
a clearly formulated and defined code; 

(b) Clear juridical norms which may not be upset by un¬ 
warranted appeals to a supposed popular sentiment, or by 
merely utilitarian considerations ; 

(c) The recognition of the principle that even the State 
and the functionaries and organisations dependent on it are 
obliged to alter and to withdraw measures which are harmful 
to the liberty, property, honour, progress or health of the 
individual. 

FIFTH MILESTONE. 

Conception of the State according to the Christian Spirit : 

He who would have the Star of Peace shine out and stand over 
human society should co-operate towards the setting up of a con¬ 
ception and practice of the State founded on reasonable discipline, 
noble charity, and a responsible Christian spirit. He should help 
to restore the State and its power to the service of human society, 
to the full recognition of the respect due to the human person and 
his efforts to attain his eternal destiny. He should apply and 
devote himself to dispelling the errors which aim at turning the 
Stat; and its authority from the path of morality and severing 
them from the essentially ethical bonds which link them to indi¬ 
vidual and social life, making them deny, or, in practice, ignore 
their essential dependence on the Will of the Creator. Pie should 
work for the recognition and diffusion of the Truth which teaches, 
even in temporal matters, that the deepest meaning, the ultimate 
moral basis and the universal right of government lies in 
serving. (60 > 


(60) Taken from The Catholic Herald . 



